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Tha Sukh|it 5tarch & Chemicals Limited, Phagwara

NOTICE

HOTICE & heretry given that the 6bth Annual Genersl Meeting of the Mambers of The Sukhji Starch & Chemacaly
Ltd. will b hedd at 10 Aegistered Office of the Company, 3t Phagwara, on Monday, the 9th d by af August, 2010
at 10.00 A M. to trpract the folownng business :

CRDINARY BUSINESS

1.

To recaive, conssder and adgpt the Directors” Repory, Auditors” Reporl, Audited Balance Sheel and Profil &
Loss Account For the year ended 31.3.2010.

To declare dividend on 1he Equity Shiares for the year ended 31,3 210,

To dppoirt Cireclor in place of 3hei &K, Sdrdana who retiees by roistion and being eligible, oters hirmgedf for
FE-3ppoantrngnt,

Ta appoint Director in place of Sho Naresh Sardana who rflirgs by rotation and being eligibke. offers himseit
for re-appomtrment

Ta appoint auditors to hold affice from the fonclusion of this Annual General Meesung Gll the contlosan of
Lthe next Annual Generdl Meatlog and fix ther remuneraton,

SFECIAL BLUSIMESS

k.

Tor comsider ang ot thowght #2, pass with o7 wilhout modification(} the followeng resaduton as an ordina ry
resolurticn -

"Retolyved Lhat pursuant ta the provisions of Secuon 1548, 269, 309, 310, 311 read with Schedule X111 and other
applicable provisions of the Companies Act, 195, the consent of the Comparny be and is hereby granted 1o
ihe re-appoind et of Shri KK Sardana as Joint Mansging Cirector of the Company wih vifect fram 151
weprember, 2010 on the 1erms and conditions induding FEMuUneratsxon Js » wel oul in the Explanatony Siane
ment anneued ereto with the liberty to the Board of Directors to alter and vary and/ar modify tha terms
and congilions of the re-appointment including remufetation, commssion etc payable to Shr XK. Sardana
within the limts specfied in Scheduole X1 to the Companes Act. 1958 and/or any amendment thersio as
may be made by the Central Govarnment Irgm trne 1o time and as may be agrend between the Board of
Directors and She K K Sdrdana brom time to time.

Further Resalved if 1 any financal year chosing after 3130 March, 2010 the Company hat no profrt or i
prufits are inadequate, the Company shall pay minimum remuneration to $hro K Sardana by way of Salangy
allowances and perguisiten not exceeding the limits specified under Schedule XIM 1o (he Companies Act,
1356 induding any statutory moddficstion or re-pnactment thereaf for the Lime being in toroe ™

T conssder and if thought i, pass with of wathowt modification(s} the foilowing resoluthon as an ordinary
resolulian :

"Resolved that pursuar 1o 1he provisssms of Section 198, 2649, 309, 310, 311 read with Schegule XN and other
applicable provieions of the Companies Act, 1956, the consend of the Company be and is hereby granted fo
the re-appaint ment of Sha 5.8 Jindal as £xecutive Carector of the Comparny with e ect fram 15t September,
2010 pn the terms dnd conditions incloding remuneration as 8 set out in the Explanatory Statement annexed
hereta with the fiberty to the Board of Directors ta alter and vary and; or modify the terms and conditions
af the re-appaintment including remuneration, commission etc. payakbbe 10 Shri 5 M. Jindal within the limits
specified in Schedule Xl 1o the Companies Act, 1956 and/or any amendment (herele 45 May B¢ made by
the Central Gavernment From e Lo lime and as may Be agreed between the Board of Cirectors and Shr
M. Lindal ltam time o Lme

Further Resolved if in any financal year closing atter 3131 March, 2010 the Company hes no prodil o s
prodits are inadequate, the Com pay shall pay minimynn remuneration toSha 5. M. Jinda by way of S8 ary/
dllowanoes and perguisities not exceeding the hrmits specified under Schedule X 1o the Companies Act,
1956 inchugting any latutory modification or re-enactroent therent for the time baing in force ™

By Order of the Board

Plarce : Phagwara. S M. IINDAL
Ol : 19th Iune, 2010 Executive Dirdctor & Secretary




Tha Sukhjit 5tarch & Chemnicals Limited, Phagwara

HOTES:

1,

A WHrrber, antithed 1o aftend and wote at the mgsting, 5 entithed to appoirt & prowy to altend and vote
wslead of himself and the prosy need not be a member of the Company, The instrument sppeinting prosy
showdd, howewsr, be deposited &t the Registerad Office of the Company not kess than FIRTY EBIGHT HOGL RS
before the commencement of The mesetirng,

The Shareholders, intending to seek any darfication on the accounts, in the meeting, are requested t:
inloren the company at least seven days in advance fram the date of the Annwal Seneral Mesting. 4 oopy o
the Balance Sheet as at 31.3. 2010 and Profit & Lows Acoount for the viar ended on that date together with
the sudiors’ Aeport and Girectors' Report thereon are also sndosed. Members are, however, requested to
bring their copidd of the Anngsl Report (0 the mesting,

The Register of Members and the Share Trander Books of the Company shall femain doted from 3150 July,
1311 w0 WY August, 0710 [both days inclusive).

The hMembers ae requesied to nodfy any change in their addressas immediately to the Registrar-cum-5hare
Transter Agents of the Company

The Dividend Warrants, ta the residert members ol the Company, will be posted within 30 days from the
daie of declaration of dividend.

The Members are hereby nformed that the Dividends, which remain undaimsd/uricashed over a perico o
T years, have to e transferred by the Company to the Investor Bducatson & Protection Fund (IEPF) constitutec
by the Central Govarnment undes sectlon Z05C of the Compankes Agt, 1956, Further, under the amendec
provisions ol the Companies Acl, 1958, no ckaim shali lie for the wrclaimed dridend sithar from the compans
er frem IERF thereafier.

The Members, whn hage not encaghed their dividend warrants for the finaneial pyear 20022003, I003-20404
20084-20415, 2005-2006, 2006-2007, 2007-2008 and 2008-2005 may dpproach Lha company Tor revabdamon ¢
the origimal dividend wartants or for gblaining duplicate dividend warrarms. The unpdid/unclaimed amoun
will ba deposited Lo Lhe Inweflors Education and Protection Fund as per the given schedide

Dividend for Finandal Year Daie of Declaration Cue date for Depont
20022003 el Bil-Belrnk 2309 2010
203 -2 Dk 17.09. 2004 16092011
202005 27 .08 205 26092012
10052008 20,08 2006 19,00, 2013
20e-2007 13.09. 2007 Ve G
2007F-2008 27.08. M)A 25084015
2008-20H3 2508 Ky 24 08 2016

The Provisions of section 1094 and 1098 of e Companies Ak, 1855 have ectended the nominaticn anc
trangmission facility to the sharsholders of a company. The shareholders can avail the sbove faalny by
furndshung ro the Company. the parbcolats of their nominee(s). Every persan wha becomes the nomines, o
yirtue of Section 1094, may wpan the production of such evidence, as may be vequired by the Board, elec
eiher to get hivself registered as the hokder of the securities or to make such tranediers as the chse may b
as the deceased holdwr ould haee mads.
The shares of the Company are under the compukory demat list, so trading i1 thee sgquily shares ran only be
mace m dematenglired form. In case you have not dematerialized your shares, you may do so by opening ar
accourd with a depotilory particlpant.
Infarmation under clause 4% of the Listing Agreament with 1he 5tock Exchangs, Mumbai in respect of Director
Htkirg appaintment/re-appointment at the Annual Genaral Meeting is given hereunder -
{a} Shr AK. Sardena retires by rotation m ihe lonhegming Arnusl General Meeting and baing eligible ofter
himself for reappoirtment.
Shn AK. Sardana 5 8 gualded Engineer and is a retired Semor Executive of tndian Ol Corporation L1d
He does not hald any ather directorthlp s holds 26,620 shares of our company.
(b] 5hn MWaresh %arodama ret.res by rotation in the forthooming Annual General Mesthng and being eligibt
pHert hirmielf for re-appointment.
5hri Maresh Sardama s B.E. [Ebectrical] arwd has sarved a5 Ares 3ales Manpger (Middie East} with W/s. Brool
Crompeon International. He does nat hold any other directorship and hokds 36,300 shares of our empany
Both the dirsclers have lgng Managerial & admimstrative busiress esperience to their credit. Thay an
assoristed with the company a5 divectors for (a3t over 13 years and have contributed significantly to e
averall growth of the Company. The Board, therefore recommends thit ré-appointment.
Each of 1he two Direcrors and Shr WK, Sardana (being the brother of 3he & K. Sardana) may be demmec
1a be interestad in the resolution relating 1o Uhair reapeoinceme nt.
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The Sukhjit 5tarch & Chemizals Limited, Fhagwara

EXPLANATORY STATEMENT(S) OF ITEM NC. 6, 7 & 8
(PLRSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956)

ITEM NO. &

Shei KK Sardana was reappolnted for 5 years in the Annual Geoeral fdeeting bedd on 2770972005 with effect
frorn G049/ 2005, His term of office expires on 31082010,

Shni K% Sardana with his able and dynamic leadership has astutely steered e company successiully through
vargus phases of growth and playsd & very vital role in beinging the Qrganization 1o the presers stage, The
compary, being 1 an expanson mode, is expected ta achieve nevwer heights under his alde management. Youwr
Directars have subpect e L approve | of the members, re-appointed Shri 1K Sardana as Jalte Managing Qirector
of the Comparny for a further period of 5 years with stfact from 131 Septernber, 2010 on the following terms and
condons |

1. Remuneration ;

{a} 5alary:Rs.2lacs p.m. and Management Adlowance | s, 1 |a¢ p.m, with usual increment as may be decided
by Lhe Board of Cirectors from time to time within the overall limis specified under 3chadule X010 the
Companies Auct, 1956,

(b] Commissian : 4% (Halt percert} of the nat profits of the company for each Ainandal year.

[c) Perguismes: Pergqusites shall be allowed in addition to sakary and commissicn andd wil be remricted to an
ampunt equal ta the annual salary & slowdnoes,

Unless otheredse the contexd requires, Sh KK, 5ardana shall be entitled tor the following perguisites under three
categories :

Calegary A
th Free furnished agcommodation with 10% deduction of salary.
Liv] Medical recipsborsarment for the expenses inourred for self and family subject to a cailing of one monlth’s
salary in & year or three month’s salary in & period of theee years a5 pér the rules of the Company.
tiip  Leaye Travel Concession to the appointee and his famiy once in a yeas as per rulas of the Company,

{ivj  Club Fee subject to a maximum &f twe chibs and not including membersnep fee or lite membership fae.

(v} Parsonal Accident Insurance and Medidaim Insurance palicies as per rules of the Company

Category 'B”

(1 Contribution to Provident Fund will not be induded in the compulation of the celing on perquisites to
the extant it 5 ot taxable onder the Income Tax Act.

[ii Eamed Leave : Full pay and allowances as per nules of the Company bl not exceeding one months” eave
for avery 11 months of service. Encashirent of leaee 31 the end if 1enure will not pe consderad as ceiling
on the computation of perguisites.

Catagory 'O

Frowis-or-of a chauwfeur driven car for use on company’s business and telephone at resdence will ot e considered
as perguisites. However, personal lung dslance calls or private use of car shall be billed ta the appointes a3 pe
rules of the company.

The above Nralts shall B subject to Schedulz Xl of the Compandes Act, 1956 and any amendrwnt therHo as
may be made by the Central Govemment from tirne to time and agreed between the Board of Directars ared Shri
£.K. Sardana. He shall be entitled ta travelling and other axpones ncurred durkng the course of busingss or in
conrachion tharesf a8 per rules of the Cormpary. Shri K. Sardana will not receive any sheting fee for attending the
meeting of the Board ot Directors of the Company and shall not, 5o long as he functions as a Joim Managing
Durecton of the Company, become imerested or concerned directly or through his wife ar minor children inany
selling agency of the company withaut prior apgroval of the Central Government.

Nore of the Directors except Shri K K. Sardana and Shri LK. Sardana (berng brother of Shri KK, $ardana)] may be
desmed to be comcernad ar interatted in the resodution redating to his re-appointment.




The Sukhjit Starch & Chemicals Limited, Phagwara

ITEM HO. 7

ShA 5.M Jrd s was redppedinited Tor S peses in the Anrusl Genersl Mesting bedd on 270972005 wath effect from
01 /0% 7005 His terrn of office expires on 31 /087200,

He s Bfe long experience in busingss of Starch [ndustry and ki viscnary approach has contributed a lot 1o the
wrecth and proflabbe runnirg of the company, HR association whh the Company (2 sxpacted 1o further contribute
significantly to its overall growth n fuidune, Your Directors have, subpect to the spproval of the members, re
appointed Shei 5.M. hindal as Executve Director of the Company Tor & further pergd of 5 yean with eHect from
1% Septemnber, 2000 on Uhe Follorwing terms ard condftions :

1. Remuneration:

(A} Salary: R 2 lacs pom. and Management Allcwance | Rs, 11ac p.m, whh usual ingrement a3 may be decided
bry the Boand of Diractors from tirme (o time within the overall s spegfied under Scheadule Xl ta the
Compamnies &ot, 1556,

{b] Commigtson % (Hal percent] of the et profits of the compiny for sach Finsncul year

[+ Pergutes ;| Pergusites shall be allowed in addiion to salary and commasion and will be restricted to an
amcunt squal to the annusl sslary / allowamces.

Unheis otherwise the comest raquires, Shei 5.0, Jindal thall be antitiad 1o the Fallonwing perguisites under three
categories
Catagory ‘A’
(i} Free furnehed sceommodites with 107 deduction of salary
[ni) Medical re-mbursement far the expenses incurred for self and family subject to a ceiling ot one month's
salary i 4 yenr of three month's salary in 8 penod of Lhiee yasre 8% per the rules of (he Cormnpany
li}  Ledve Travel Cordession to the appointee and his family once ina year as per rules of the Company
tiv)]  Club Fee swbject to a maximum of two dubs and not incheding membership fee or life membership lee
[v] Paprsorual Ao csdent Insurancg and hecclaim [ndurance Polcss 55 per rules of rhe (ompay.
Catagory B
{i} Cowtribticon ta Providerd Fund witl ot be wndlueded in the computatipn of the oceiling on perguisites 1o
tha satent A o nol taxabrle under Lhe IReome Tax Acl
[il} Earned Leave - Full pay and allowances as per rules of the Company but not exceeding one manth’s leave
for every 11 months of service. Encashment 51 leave at the end of the tenure will not be conaderad as
celing on the computation of pergquisites.
Catwgory 'C
Provisiean of & chaufeut drante car For ute an coempany s Busifess and telephors a1 residence will tot be consgened
as perquisites. Howaver, personal iong distance calls or private use of car shall be billed to the appointes as per
rules of the company
The above imats shall B¢ subiect 1o Schedule XN of the Comparws Act, 1956 and any amendment Lhereto a
may be rrsde by the Central Government Irom bme to ume and agreed between the Board of Directors ard Shn
M. kngal. He shall be entitled to traveling and other expentes incuried during the course of business o1 in
connecton thereof 8 per rules of the Company. Shrl 5.0 1indal wall ot Fecence any siting hee for attendirg the
meeting of the Board of Directors of the Company and shall nat, so long as he functions as a Executive Cirectar
of the Company, become interested or concermed directly of through his wife or minor children in any selling
agency of the company without prior approval of the Certral Government.

More of the Directon suomt 5.M. Andal may be deemed to be concerned or interested in the resalution relating
1o ho r=bpporrtment,




The Sukhjit Starch & Chemicals Limited, Phagwara

DIRECTORS' REPORT

ear Share Helders -
vouur Directors’ are pleased to present before you L 65th Annual Repatt and the Audited Stalerment of Accounts
for the year ended 313t March, 2010 -

FINANCIAL RESULTS =10 2008-09

{Rs. in Lacs) {Ry. in Lacs}
Sales & Other lncorme 26628.34 227743
Prafit belare tan & deprecialion 2485 33 1942 96
Profit before tax but after deprecialion 1891.33 1431 .51
Frovision for 1axes (AT 0 {269,009
Profit After Tax 1444 33 116251
Tanes relating o previcdal years 308 11.58)
Surplus brought farward from pravicus year 4449.43 334.26
Lurplus available for appropriation 197684 1494, 79
Proposed dividend {including Corporate Tax) [5+6.34) (345.36)
Transfer to General Reserve (900000 {700,007
Surplus carried forward S00.50 449.43
PERFORMAMNCE

The gross sales and other income of the Company have inereased tram Rs, 212.77 Crores to Bs. 266,28 Crores
chowing an impressive grawth of 25%. Operating Profits of tha Company i.e. Profic Before Tan & Depreciation
have lncreased from Rs. 19.43 Crores to Rs, 24.85 Crores regustening a growth of 2B7%., perating profits ater
providing deprediation of As. 5.94 {rores {Fs. 5.11 Crores) and taxation of Ry 4.47 Crores (fs. 259 Crores)
leave & net profit of Rs. 14.44 Srores (Bs. 11.63 Crores).

The ncrease in sakes has been achigved by wtilizing optimum ¢apacity at Tahliwal in H.F. and higher capacity
stilizaticn at aiher units. The company cauld procute suffident ravy material during the maln procdrement
season leading Lo higher profitability for the year. Eresgy conservation measured have ako considerably
contrbuted 1o improve upon the profita bilty.

FUTURE FROSPECTLIS

A% required under the Corporate Governance, the Mahagement Dhseussion and Analysis, forming part of this
report, reflecis the currant state of affairs ol business.

The expansion of NMzamabad Unit has been completed during the year and i is expectad 1o cormtribule
significanthy to the sales of the Company in the running year, The Company expects 4R overall increase in its
cperations by over 20% during the CUENt year.

, CORPORATE GOVERHANCE

Yaur company s Rully committed to the philosophy of transparency and believes In conducting the businets
with due compliance of all the applicable laws, rules and regulntions. The caompany has duly implermanted the
gystem of Corporate Gavernance as per the requirermnents of the Lifng AgreamErT. Thi dertailed repon
appears in the Anbexures forming part of this report.




The Sukhjit Starch & Chemicals Limited, Phagwara

5 DIVIDEND
The Directors are pleased 10 recommend a dividend @ 60% for tha financial year ended 315t March, 2019
aqaingt 40% last year.

6. DRECTORS RESPONSIBILITY STATEMENT

Pursuant 1o Sectian 217 {(2A) of the Companies Act, 1956, the [hrectors confirtn

(i) that i the preparation of the Annual Accounts for the Finandal Year endad 315t March, Z010. the applicable
Accourtting Standards have besn followed alongwith proper explanations refating to matenal departures;

{ii} that the Directoms have sehected such Bccounting policas nd appled therm consistenthy and made judgarnents
and estimates that are reascnable st prudent so a% 1o give a trye and fair view of the state of affairs of
the Company at the end of the financial year and of the profit of the Company for the vear so anded ,

(1l] that the Directors have taken proper and sufficiam care for the maintenance of adegquate accourting
records In accordange with the prowsions of the Comipanies Act, 1956 for safteguarding the assets of the
Company ancl for preventing and delecting frawd and other wregularities ; and

{iv] that 1he Directors have prepared the A ntual Accounts for the Angnglal Year ended 315t March, 2010 o0 a
"ponileg corEem” Bask,

7. DEPOSITS
All the depotits have been timely renewad/repaid as per the provisions of Jection 58-A of the Companias Act,
1955 arwd rubes rrgde thersunder, Th company had no unclaimed/ unpad depcsits on 3170372010,

B SUBSIGIARY COMPAMIES
(a] The Vijoy Steel & Genaral Miks Company Ltd. Pragwara ; The company has mairmained s performance
and T E expected that it will perform reasgnably wall during the current year.
(b} Sukhjit Andnce Ltd., Phagwara : The operstions of the compaty have been out desmn substa nbially to ward
off unnecessary loses.
[c) Scott Industries Lid,, Phagwara © The company has starled showing upward trend in bt as well 35 in
provis and it wilf cortinue impraving its perfgrmpance in the cument year.

5. CONTINGENT LLABILITY

Gisputed Liabilities. not adjusted as sxpenss i the accourts include RS- 1593 crores {Rs. 14,85 Croves prey.
year) on acoount of Central Exciie Duty. The major itern, consists of Rs. 15.90 crores (Ra. 14.80 crores Prav
Year) exduding penglty and Irtarest on account of demarns rised by Cemtral Exclse Department since 01.04. 1987
allegng sabe of Maize Starch as that of Modified Starch. The demand B totally baseiess/frivalous singe the
chemicy axaminer of CEMTRAL REVENUE LABDRATORY hast clearly held the product 10 be Maize Starch,
Moreover, the product being manufactured by the company fior the last over five decades has baen sold as
Maize Stareh, accepted by the market a5 MEizre Starch and dsssified as Maize $tarch by the D epartrment, tseff,
from time ta tirre, Hon'bée High Court has since stayed the demand and the matier is wbjudice.




The Sukhjit 5tarch & Chemicals Limited, Phagwara

hlis

FERSOMMEL

Pursuant to Section 217 (24) of the Companies Act, 1956, the detals of the employess who wars In receipt of

remuneration over Rs, 24.040 lacs if employed throughgut the year or Rs. 2.00 lacs p.ra, o f employed for a part

of the year 1s givers bebow .

{a] Tha Persons emphoyed through oun e yedr and wre in receipt of remuneration 4ggregating not less than
As. 2400000/ - for the wear !

Mo, Mame Dsigriation Gross Remuneration [Rs.]

1. Sh.i. K. sardana
. th.K.K. Sardana
i 5h. 5.M1. lindal

Managing Caracior 41,09, 754/
it Managing Director 36,606,979, -
Exercutive Directod & Secratary 3272 884y

280G

Qualification | Experience Date of Joining Last Employmend)Desigraticr Hald

B.A. 44 Years 02 .08, 1967 The Sukkjit $tarch & Chemicals Ltd, Phagwara
sales Manager
BA. 39 Years 18.01 1972 Tha Sukhyit Starch & Chemicals Ltd ., Phagwara
G.M, {Commercial}
8.5, LLE 51 Yaars 153.06. 1960 The Sukhijil tarch & Chemicals Ltd., Phagware
Executive Director {Comm.] & Seaetary

11.

1L

11

{h} The Persors gmployed for @ part of the year ard ywere in receipt of remuneration at a rate not less than
Rs. 200000~ per morth — il —

More : The Remuneration shown above includes salaries, allinvances, commission, coentnibuthen to provident fund

and parguisiés yalye in accordance with Income tag rules.

GRECTORS
In accordance with L proyisions of the Companiss act, 1955, $hd & K. 5ardana and Shri Waresh Sardana
retire by ratation and being eligible, the Board recommend their reappoirtrrsnt,

AUDITORS

Mis. Y. K. 5ud & Company, Chartered Accourtarts, the retiring Auditors of the Company, heve monfirmed thes
elqibifity to b= eappointed & Auditors of the Compdny at the ensuing Annual General Megting. The Board of
Directors rectsritreend re-apportment cof BSs, Y.K, Sud & Co, Chartered Acoourtarts 3 Audiors of the Company 1o
hioid otfice from the condiusion of this dnnoal Geretal Meeting till the conclusion of npd Annaal General Meeting.

ACKHOWLEDGEMEMT

Your Directors would lke to express their gratelul appreciation for the co-operstion recebved from the
bankers and place on record ther deep sense of appreciation for the devoted services of the executives, staff
and workers of the Company for its suocess.

Yours truly,
For and on behal! of the Board,

S, ANAND
Chawtnan
Cratad ; 18¢h Jurse, 2010




The Sukhjit Starch & Chemicals Limited, Phagwara

ANNEXURE 'A'

STATEMENT CONTAINING PARTICULARS PURSUANT TO THE COMPANIES (DISCLOSURE OF PARTICULARS IN X

THE REPORT OF THE BOARD OF DIRECT ORS) RULES, 1988 AND FORMING PART OF DIRECTORS' REPORT FOR

THE YEAR ENDED 31ST MARCH, 2010.

L {A) POWER & FUEL CONSUMPTION
1. ELECTRICITY
{a) Purchase Units — 000 KWH
Total Amount Rs. 000
Rate/Unit Rs.
{b) Own Generation
(i} Through Diesel Generation
- Units - 000 KWH
— Units per Ltr. of Diesel oif
- Cost/Unit Rs,

2 COAL (Steam Coal used an Baifers)
Quaritity {M. Tons}
Total Cost Rs. 000
Average Rate Rs./MT

3. OTHERS (Rice Husk / Fire Wood)
Quanitity (M. Tons)
Total Cost Rs. OO

Average Rate Rs./MT

{E) CONSUMPTION PER M.TON OF FRODUCTION
STANDARD, if any

Production in M. Tons Wil

Electricity-KWH/Ton. Nil

Coal - Kgs/Ton. Mil

Others - Rice Husk - Kgs/Ton. Nil

{*) Variation due to change in praduct mix.

il. TECHNOLOGY ABSORPT 10N, ADAPTATION AND INNDVATION
The Compary has not entered into any technical coliaboration a

know-how from any foreign source 5o far.

lll. RESEARCH & DEVELOPMENT

Research & Development programme already carried out b
Maize growing has started gaining ground in the State of

increasing year over year.

M. EXPENDITUREONR & D

CURRENT YEAR
142,772

CURRENT YEAR FREVIOUS YEAR
32,642 30,533
137,158 121,128
4,20 3.97
1 H 643
33s 3.25
5.98 9.30
22,608 19,286
93,837 80,497
4,150 4,174
24,686 23,737
65,165 59,558
2,640 2,509
FREVIOUS YEAR
1,28,600
229 * 237 *
158 *~ 130 *
173 * 185 *

greement, It has not acquired any technical

¥ the company has started bearing fruits and
Punjab. Procurement of Maize from the state is

. The Company has spent about Rs. 34.60 Lacs during the year under reference (Rs. 25.80 Lacs during prev.
¥ year) in pursuit of improving the quality of products line, developing new products and improving their

application.
B
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Y. FORENMGHW EXCHAMGE EARMINIG AN D QLT GO
The Forwign Exchange Earmings of the Company have been Rs. 3,48, 54,304/ during the oument yvear
{Py. 2,53 K7, 285/ during prey, ywar) on F.0.8. basss.

i The Company has mported capital goods of R, 24,593,962/ (R, 78,95,7037- during prav. yesr) on C.1F, bais,
raw materists and conmwmables of Rs. 29,73.431)- (R 1,37 581/ during prev. year) and incumed foreign
travelling expanaiure of Ry, 1,04, 115/ [Ra, 1,200,526/ during Pray, Year),

ANNEXURE 'B" STATEMENT SHOWING SUBSIDIARY COMPANIES PURSUANT TO SECTION 212
OF THE COMPANIES ACT,1956. ST ' B ' )

1. Mame of the Company The Yipory Stedl & Sk il Finacr Lid, O Industrgs Lid
Gen. Mills Co. Lid.

1 Hokking Comparty's Interest  Holding 2,25 800 equity  Holdig 86,12, 900 equity  Holding 44,000,000 egquity
shares in the subscribed shares inthe subscribed  shares in the subsenbed
& fully pand up capitsl & fully paid uvp capital & fully paid vp capmtal
of 2 30 640 equity shares  of 49 50, 00 equity of 44 01 400 equity
ol Rs, 10/ wach shares of Rs. 10/ wach shares of R1, 10/ ddch

3. Met apgregate smount of
swbtdiaty company’s profin
sz losses so Far a5 it
corcarms b by o the
holdwg company and B not
daslt wath, in company’s

[ [eala Wlapi]
(ad For the year ended 31.3.2010 244,868 (30,848,043} (2, 76,975}
(k) For the previous finsroal 1,664,687 (240,549,887 (1.36,95 485)
years of 1he subsidiary of
thed LoD

4, Mel aggregate amount of subsidiary

CcOMmpary s profit kess bosses or

vich varsa desit with or provided

for in the company’s atoounts

(a] For the compary™s financial — — —
yvear sk 31.3.2010

(b] For the previous financiad yaars 10712 2.96.08,633 —
of thet cubsichany Hnce it
became wrisidiany




The Sukhjit Starch & Chemicals Limited, Phagwara

ANNEXURE ‘T’

CORPLORATE GOVERMAMNCE REPORT
In tafms of revised ctause 49 of the Listing Agreemnsnt with Stock Exchatiges

i

BRIEF HOTE oM COMPANTY'S PHILOSOIPHY -

The tompary has always believed 0 good Lorporate Govemnance, transPdrency, fair business, integrity,
commtment 10 the values dnd other Standard Corpofate Practices which felg the com@any ta maximse
fong term sharshglders value and in Buiiging & bond of trust with its employess, custorners, oreditors, letders
and others The company hbs always remained prompt and reguisr s dscharging s statutorfy obhgations
angd dutwes

The Board has constituted various committaes of Oirectars from time (o time and the mastings of the Board
and Committees thereof have beer held as frequenthy as required for proger conduct and etffective control
ower the &M ajrs of the company. All the Directors, attendlng the Board and Committes mestings, actively
participate in the proceedings gnd dadssons are aken accordingly,

pOARD OF OIRECTORS :

T Board of Chrectors compnsel 3 Non-£ <ecutive Inde pengd ent Chaurmaty, one Managing Director, One Jo'rt
Managing Director, one Executhve Diractid, three Mon Executive Directors and two Inde pendertt Chregiors,

Curing the year bwvelye Board meentgs were held on ;- 17.04, 2008, 18.04 2008, 25062009, 26.06. 2009,
28.07.2004, 24.08. 2005, 2508 2005, 22 10.2009, 2110 2008, 28127 2009, 28.1.20M0 & 29.0M.2014,

The compasition of the Board of Qirectors and therr AHendanck at the Maptings dunng the year are given
Bl

Mama of the Diregtor  Category of Directorihip Number of the  No. of the Mo, of the

board Ditectarships Cammitt=as
meetings haid In other Positions hald in

attended Indion publk other lrdian

Imiited Fublic limited

COMpParHet Companies
Shei £.C. Jindal Independent Chatrrman 9 - -

shrl K. Sgrdana Mahaging Director 12 3 3 (member]
shri K.K. Saroana J_Managing Directgr iz K | -
Shh &M Jindal Executhe Director 12 3 -
ghri .k . Sbardana Mon Executive Director 10 1 -
Sher 4K, Sardana MNon Enecift ive Cirecnor L - -
Shri Maresh Sardana  Mon ExecUtive Director 4 - -
Shri % K. Anand Ingepergant Directar W} - -
shri V.P. Kapahy Incependart Director. 12 - -

COMMITTEES OF THE E0ARD

The Board of Divectors hawve constityted the fallowing Committess with adeguate delegation of powers |

(1} Audit Committiee : The 4udil Cotpmittee of the Compéany consists of three [Rdenendent Cirectars, The
roke of the Audft Cotmmittee coveys the areas mentioned under dause &5 of the Lsting Agreerent and
Secthon 2934, the Companbes Act, 155§ or other matters as may be refermed by the Boarg of Direttors
from time to time. Thess, inter-alia, mcuds D ovsses the tapital & revanues budget of the company,
cverses the company' s finandal reporting process, revwew with the managément the adegquacy of internal
wantrad systern, hold discssions with auditers atost the intemnal contral syitem and scope of auda
imcluding abservations of the fudiorn, review company’s fimancial & nisk management polides and
reviewy with the management tha gurartedy, half yearly & anngal fnancial statemants befare sibrm ssion
to the Board.

10




Tha Sukhjit 5tarch & Chemlcals Limited, Phagwara

ANNEXURE T’

{if}

{iii}

(iw]

The compodithon of the Aadit Cornemithse i ghain Balcr -

Shwl 5.C. Jind indepandart Charman
Shrl 5.K. Anand Indapendant Diracior
Shri W P Kepahi Inclapirwdent Director

Shri .M. Nndal, Exscutive Director & Secretary of tha Company acts 85 Secratary of the Committes.
Share Trangier Commitiee -
Tha deiais of Share Trander Committas and their meatings are given below -

Maatings hald during the yasr Meatngs attanded

Shai LK. Sardana Chairman 24 22
Shel I, K. Sardana Member FL | Lk
Shrl 5. Jindal Membar 4 23

Sharehobders, | st ors Grisvanoes

The nummbsrt of complalnts recsived from the sharebolders have bean Quite negligible duning the year
under refarence. The Board has, however, appoirted a Committes ol Directon compnisesg of Shrl AKX,
“ardena &5 Chpirman, Shri 5.0 lindal and Shei 5K Anerd, Members ang Shn 5. M. Lndal as Membsr £
Secretary which risdnids the Invirlonk Grievancss o their complamis axpedrcuthy,

Ramunerstion Committes

Ther com pany bas thres Whole Tioe Directors on tha Board whose appointment and remuneration have
been fiaed by the Board in terms of nesolution passed by the members 0 ganeral mesting i3 per
suchupch by Z1 20 The Coumpanees Act . 1556, However, the Bosnd has constitubed s Bemoneraten Comumikte
cowngrdeng Of Shi 500 Anand &1 Chaiwmaan, 5hnS.C Rndal and Shn 'y P, Kapalh 25 members, all ik perndent
dirpctors of the company to decide/review the remuneration of the whole-time Dinsctors 33 par provieons
of Tha Companies Act 1856,

Remunerstion paid to the Edecutive Direrlors during the Anancial year is given below -
{Amoun i R}

TY, Salary Commission Prgquisie Relrwmart Totsl
Velue Banefits

ShoLK. Sardana  20,15000 9,37.683 9,78.047 1,711 d1.08,75%0

th KK Sarana 0,32 000 9,317, 5681 522456 1.77.840 IEESSTI

sh.5 M Jindal 20, 32 000 9, 37684 125,320 1,77 840 32,77 844

Ramunersbion Pasd 10 Non Executive Diraclors

The company has besn payirgg commission 8@ 1% of the net profits of the company, compotad Under Hction
345/350 of 1the Companias Act, 1955 for the [ast Many YEars a5 Per TEcessary spprovel/ sancton obtsred it
that time and approval of the shareholders obtéined by way of spacisl resciution in the last Anoual General
Meeting tor continuation of the same. Mon Expcutive Directors Art alto paid Shting Fee & K, 2,500/- par
masting besides out of pocket expenses / travelling expenses incurred in connection with attending the said
meshigs. The Comipbtny does not have any Stock Option Scheme,

4 GEMERAL BODY MEETINGS
The details of location and time for the last three Annual General mestings ane ghvie Endouy-

Dt Lacatlon LL

12/06/ 2007 Regedl . Ofice, Phagwara 10.00 A M.
L7/ 2008 Aegd. Cifice, Phagwara 10000 A M.
257087 2009 Ragd. Crifice, Phagraary 10.00 A M.




Tha Sukhjit Starch & Chemicals Limitad, Phagwara

AMNNEXLURE "C'

5 Disclosures regarding materially related party trantaclions :
NG trarsacton of material nature has Been sntered iMto by the Comparny with s Promoters, Directors,
Raftatives arthe Maragement which could have potential conflict with the Interest of the compary, Howeyer,
the transactions with related partias In ordinary course of budiness, in terms of A5 18, arw given a4 per point
Mo. 10 of v Scheduble T-1 (Notes ta Aocourtts) farming part of ths Annual Report,

E.  Means ol CommMunication ©
Quarberly [ abe monthily resutts of the company abofgwith the botioe of the Board Mestings for apgperoval of
the Unaudited financal results were published during the financlal year under riview as p&r requirermerns of
the Listing Agraemert, Quarterly coppliance reponts, Demat Status Reports, Sharehold|ng Fattern & other
rejuired information wers duly communicated / subenitted to the Stock Exchange within the prescodbed
oy L

-+ g

T e

7. LOCATION OF PLANTS
{i}  The Sukhjit Starch & Chemicals Ltd.
Sarai Road, Phagwara (PE.Y
Fho e N o. (01324) 468800, 260216, 260314
Fax Mg, ; (182d) 261669, 262077
E-rnail - sukhjt@sulkhitproup. com

vAGE g, e

(i) Sukhjit Starch Mills
Armmour Rosd, Muharask Nagar,
Mizamabad (AP}
Phone Mg, [(B4E62) 239102, 23R622
FaxMp. ((8362) 239330
E-risil : sukhyit, tarchagmidil.com e

]

AT -':!l",'. -

WEBNDC Growth Cantre,

M.H. 34, Narayanpr,

MALCH (W.EB.}

Phate M. (03512) 263027, 253029
Faa Ho. (03512 26202 6

E-rnall ; cukchjitmabkds@gmail com

i) Sukhjit Starch Industries ?

("] Sukhjit AQro Industries
Village Bathy (Gurplah)
Tahsil Harol, Distt, LIME [H.P)
Phane Mo. (19751 257311, 257314
Fex Mo {01975} 257212
E-mail , sukchjita grodd gmail oom




The Sukhjit Starch & Chemicals Limited, Phagwara ; 5}

ANNEXURE 'C

GEMERAL SHAREHOLOERS INFORMATIOM

i}

11}

te)

{d}
(#)
if)

L-}

(r)

(1)

{

Anmal Gene sl Maeting
Date, Tirmee & Place

Fhanciat Year

Cate of Book Closwum

Divackersd Pagroant
Liting on Stock Exchange
Steack Code

Registrars & Shars Transfer Agerts

Cramatariabisation of Shares

Address for Cerrespeondence

Dristributhed of Sharehokding
ason 11.1.2010
Category
1. Prewrioters
2. Buankcs, Flrmncial instituthons,
QL. nstiutions e,
Corporate Bodts
MR/ OB
5 Gereral Public
Total HNo. of shares

-

13

9th August, 2010, 10,00 A M. at the
Aggistared Office of the Compary at Phagwara.

2010=2011

318t July, 2040 1o 9th August, 2010,
(both days kwlutive)

Withay Statutory period
Bombay Stock Exchangs
S2A542

The Share Transfers are dane by M5 Skyline
Financis Services (Pvl) Lid., 146, 151 Floor, 5ant
Nagar, East of Kaliash, New Oelhi and approved by
thare Tramsfer Commiltiee of the Company

The Company$ Equity shares are held in
dematenalped form by NSOGL & COSL, 23370010
shares i.e. 45 67% of equily capilal has been
dematerialmed az on 31.02.10.

The Sukhijit Starch & Chemicak Ltd.
Sarai Road, Phagware (Ph.}

Ph. : {01324} 458800, 260218, 260314
Far : (01834] 261583, 262077

E-mait : sukhjrt@su khjitgroup.com

.of Shares Parcenlage
41,85,473 0. 7%
44 298 061%
1.71.8398 1.31%
1.510 0.10%
9,70, 041 a0 24%
73.79,K20 100.00%




The Sukhjit Starch & Chemicals Limited, Phagwara

ANNEXURE 'C’

(K} Macket Price Data - High lowy quotations an the Bimbay Stock Exchange duing sach month for tha year
20092010 & parformance in camparison to BSE Index :

MARKET PRICE {RS.] BIE INDEX
Month High Loww High Law
April, 2008 116.00 57,00 1145210 954629
May, 2009 128.00 5,00 1493054 11521.30
Juree, 2009 118,70 8500 1550030 19016.55
July, 2009 10555 95 00 1573281 1321959
A, 2009 110.00 92 00 16002 46 1468445
Sept., 2009 105,00 92.10 17142.52 15356.72
Gct., 2009 12295 90.00 1748317 15B05 20
Now., 2009 102.00 BE.25 1729048 1533056
Dec., 2005 12295 93120 17530.54 1657778
Jan., 2078 130,00 90.05 17750.33 1598208
Feb., 3D 130,00 106,00 16669,25 15651.9%
March, 2070 141.00 112,00 193,01 16348 45

MANAGEMENT DiSCUSSION AND ANALYSIS

EUSINESS SEGMENT : Corm Processing wdustry, in fredia, a5 showm remariabhe growth in the st couple of years.
The moaentum i expected to sustain for some mong years Lo oome owing o increasing and varsatile use of Starch
and its derivatives, The Indien Starch Industry | still at & nedcent stage and dedving argund 40 products from Com
whereas more than 30 products of Starch and Starch derivatives are belng dermved in the mrernetionsl arerna. The
size of the industry i alzo nagliglble compared 1o the interngtional market. Hovwever, profits may tend to fluctuate
frarn year to year due to erratic avalablity of basic raw material i.e. baize balvg an agricutiural produce, which
suffers fram natural vagaraes. '

QFPORTUNITIES & THREATS : The par caphta productron and consumpteon of Starch s still mudh lower, An shternate
use ard increasing demand for corn sugam (one of the denvatives of Starch) may abo gos good fillip 10 Starch
industey i the country. There is reasonably cordiderable potential for the highar growth. Howevar, raw matenal
availability angd wide luctustion i the prices continue impacting the profitability of the industry. Higher cast and
thortege of basic raw material may impade growth of the industry due to cheaper imports of starch anad
detkvativas Trom the neighbourmg cou niriss,




The Sukhjit S5tarch & Chemicals Limited, Phagwara

ANNEXURE 'C

OUTLOOHK - The company continues to remain on the fore-from of the Starch Industry frem sffioency and producthdty
poind of view,

The company was the first to tart Mulocational Strategy and i3 predently hiving ful-flsdged manudscturing
KaLons at four different Kcations 1o have logistic sdvantages in respect of raw material procurement and supply
ol finished goods 10 the customess at lower freight. This has helped the Company 1o mitigate major risks o our
industry in terms of raw material procurement, locational or geographical nsks. The company &njoys Impeccabhs
bevel of integrity and enviable goodwill amongst ibs custarens having long Lerm business ridationship with bachirng
i nationaksy indian corparates bke Wnghey (Tl Lud., Dabur India Ltd,, Perfetts india Ltd | Godes), Pare, Hindakoo,
Cadbury, Ballarpur Industries Lid. arnd cthers,

The company has already commisilonad sapansion of ts Nizamabad Unit and increasad capacity i significantly
eapected to contribute tothe overall tumover #rd profitabdity of the company. it i expected that turnover of the
commipany will incridse by cvit 209 i the runfing s with restocabie profts

IMTERNAL CONTROL 5% 5TEMS & THEIR ADEQU ALY ; The company has ar eHective Internal Controd System which
duly commensurstes with its size and nature of business. The system duly snsures that all the transactions are
propery authorised, recorded and reported comectly. The Managermert coriirucusty Faiws The Syrterm 10 carry
ATt vAnGLS Oper ations of the company transpanently, effectively and efficently, with doe protection for the Comparny's
Assets. The system alsa ensures due compliance of all the Ao, laws and statutory regulatsons as appllcable to tha
COMpEAnY,

COMPANTY S FINANCIAL FERFORMANCE AND ANALYSIS - Thee Sales of the Company have incrkssad Both i wohames
and in vakue. The company bas been sssugned the lighest réting e, PR1 (PR One] for a3 short term Bank 1acritee by
M/ s Credit Anakin & Research Ltd, (CARE] Strong amphass b bean placed on the Working Capital Mansgement
ol the Compary with stringernt coriraly over Fursdh dephrymant, timely colleciion of customer’s outstanding and
effective (omtral gner procurement of raw materigl. The company F as enjoyed good credit rating i.e. highest health
el with il Dkt oviet tha yedirs. Tha working capital mansgement, in lact, demves ns major stremgth from setf
gereralad cash flows duly supplemanted with the Capacity 10 have easy access 10 the necessary credit at compeelitive
£ist.

HUMAN RESOURACES DEVELOPMENT/INDUSTRIAL RELATIONS | Your company's industrial relations corrtinusd to
e harmonious during the year under reference. The company believes that the quality of employess snd el of
motivation largely contribute to the overall success of any busingss anterprise in the long run, Your compary
conducts regular indhouse traimng programemes lor employees, at all isvel, with major thrust on mortaning high
level of motivation and on keadership development provicding good professions] ervirorment 0 oqder (o quip
them with neceasry deive ard skl in their respectres functronal areas.

CAUTIONARY STATEMENT : Good expactations stated in this Managemenl Dacussion & Anabsis miay b ''Forward
Loodking Statements” within the meaning of Lhe appiicable securities - laws and regulations snd future fesults may
be diiferent & company's operatrons may be sfected by chinge in the demand and supply, price in the domeic
and international markets, canges i Governent Regubations, Tas Laws of othes stetutes and more importanthy
production ard availability of the basic raw material (Maire) which s an agriositure producs,
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The Sukhjit Starch & Chemicals Limited, Phagwiara

DECLARATION BY THE MANAGING DIRECTOR

To
The Shareholders,
Thea Sukckyit Starch & Chamicals Lid.,

Dpclaration by the Managing Director
urider Clause 49 of the Lifting Agresmant

This 1 1o certify that the Company has adopted » Cods of Canduct for B employass including Exequtive
Ciracrors, Non Executive Directors and Senior Management Parsorrssl.

1, LK. Sardans, Managing Cirector of The Sokhpt Starch & Cwemnicals Ltd declare that to the best of my
knocwiedge and belief, all the meambenct of the Board of Direclors and Senior Management parsonnel have
affirmad complisnce with the Code of Conduct for the year sodad 316 March, 3010,

FOR THE SUKHIIT STARCH b CHEM ALS LTD.

{1 SARDAMA]
Place : Phagwara Managng Director
Cated : 15th e, 2010

CERTIFICATE OF COMPLIANCE FROM AUDITORS AS STIMILATED UUNDER CLAUSE 4% OF TH
LISTING AGREEMENT OF THE S5TOCK EXCHANGES IN INDIA.

CERTIFICATE

To thelt Sharehcdcen,

We have sxamined the compliarce of corditiors of Cofporate Governanca by The Sukhjit Starch & Chemicals
Lirned for the year anded on 315t March, 2013 as stipulated in dause 43 of the Lting Agresmsnl of the sed
Compary with Steck Exchanges in Indle.

The complisnce of rongditions of Corporate Gowvernance is th nesponsibillty of the Maneganent, Our examination
wi s litndted 10 procedurss and implemaatation thereof, adopted by the Compary for ensuring the complianoe
of the condition of Comorate GO muanse. N il rither an sudt nor an expresson of opirdgn on the financal
statemants of the company.

I o opinian and to the bast of our information and acgording 1o 1he guplanation given to us, vee certity that
the Company has compled with the condiisons of Corped e Govirns ik &5 stpulated in the abowve mentioned
LiFting AQreHTHnis,

Y state that in respect oF ivister grisvances received during the year anged 315t March, 2010, ng investor
grievances are perding agamst the company is parthe réconds mantared by the Company and preserted 1o
the Inyestor Services Committes.

wa further state that soch complance |5 neither an asurance as to the hoture vishilty of the Campany nor the
efficiency or eHecthwentds wilh which the managerent i conducted 1he atfairs of tha Company.

FOR Y.K, 5UD & COMPANY

CHARTERED &CCOUNTAMNTS

{¥.IL SUD)

Place : lakandhar. Blom, FOA
Dated : 18th June, 2010 Frop.

Marib. Me. 1687E
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The Sukhjit Starch & Chemicals Limited, Phagwara

AUCITORS' REPORT

To

Thee Merribars of

The Sukhjit 5tarch & Themicals Limited
Fhagware

‘ Wa have sudited the attached Balance Sheet of The Sukht Starch & Chemicals Ltd, a3 &t 315t March, 2010, the
Profit and Loss Account and ako the Cash Flow Statement for the year ended an that date annexced thereto.
These timancial stataments are the responsdblity of the Company’s Managemant, Dur responsitlity 15 1o express
&N Gpinon on thess iinm:u:lll FLatemems Dased on our Budit,

' ¥e conductad our audit in accordance with auditing standards generally accepted in India.  Thewe standards

| raquire that we plan and perform the audit to obtain repsonable assurance about whether the finanoal
statamarits are free of meterial misstaterent, An audil indodes wxa mining, on a test basis, sddence supporting
the smounts and dedosures inthe financdial statemaris, AN adit abko inchudes 335841ing the accounting pririples
used and significamt astimates made by management, a8 well 85 evaluating the overall financial statement
presertaticn, Ye beligye that gur audit priwides a reasonable bairs for our opinion.

YWa raport as follows
1. As regjubred by the Companies {Auditars’ Repart} Order, 2003 ksued by the Central Gowvarnment of India
in terms of Saction 127 (44) of the Companies Act, 1956, we give in the Annexure a slatement on the

: matters specified in the paragraphs 4 and 5 of the said Qrder,

: 2. Further to SUr comments in Annexure refered 10 in paragraph 1 sbove -

{a) We have chtained ali tha information and saplanatrons which to the best of Qur knowledge and
bl f were necessary for the purposes of our audit;

(b] In ocur opirian, oroper books of accounts as required by law have been kept by the Company 50 far
as appears from our sxaminaton of the books of accounts;

{c] The Balance thesnt, Proft & Loss Account and Cash Flow Statement dealt with by this report are in
agreement with the books of accounty,

(¢l In our opinion, the Balate $hest, the Profit & Loss agcowrt and Cash Flowy Statement of the company
comply with the Accounting Standards as referred to in Subsection {3C) af Saction 211 of the
Companies Act, 1956, 10 the extent applkable;

i {#] Cn the basis of the written representations recapad from the Directars, and taken on record by the

Beard of Diraciors, we report that none of the Directors of the company are disqualdied a5 on 315t

March 2010 frem being appointed as & Divector ynder dause {g) of the Sub-section {1) of Section

14 ol the Companiey Act, 1955

. () Imour opinken and 1o the best of out information and accerding 10 the explanations grsan 1o us, the

sa] accounts, read together with significand AcCounting Policies and Mol2s forming part of accounts,

glve the information regquited by the Companies Act, 1956, in the manner 10 required, and giva &

! true and fair view in conformity with thi 3ccounting principles generally accepted 0 indla ;

i i. Inthe casa of the Balance Sheet, of the slite of the affairs of the company &5 at 315t March

10,
! d. In the caca of the Profit and Loss Account of the profit of the cornpany for the year snded on
that date and
iil. Irthe case of the Cash Flaw Statement, of the cash flows for the year ended on the date.

FOR ¥.K. 3UD & COMPANY

CHARATERED ACCOMINTANTS

[v.K. 5UD]

Place : Jalsndhar. B.L{om., F.CA,
Dated : 1Bth June, 2010 Frap.

temb. Mo, 16875
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The Sukhjit Starch & Chemicals Limited, Phagwara

AUDITORS REPORT

ANMEMLUIRE TO THE AUDITORS' REPDRT :

durraxure to our report of ayen date to the Members of The Sukhjlt Starch & Chemicak Ltd. Phagwasa faferrad
to i Faragraph 1 of our report of aven date.

1.

In respeact of its Fixed Asca

{#) The company has maintained proper rscords showing full particulars, ingluding quantitative details and
stuation of its fined assets o0 the basis of available information,

{b] As perinf ormation given 10 us the asets hawe bean physically verifmd By the management st reasonable
intaryis. The discrepances noticed an such warfications were not serious and have baen properly deatt
with in the books of accounts,

{c] Mo substential part of fined asiats have been disposed off during the year and theretore, do not effen
the going concern apumption.

{8} Stock of finished goods, stores, spare parts and raw Materlals have been physically verified during the
year by the Managemert. In gur apinion, the frequenty of verification Is reasonable.

{b} In Gur apinken and according to the information and @xplanation given to us, the procedure of physical
variflcation of inventories followed by the managemernt are reasonable and adequate b relation to the
sizm of the company and the nature of its businass,

fc] Inour opinion atd accarding to the Information and sxpanation ghven to us, the Comparny Res malntaired
proper records of s imeentores. The diborepancies noticed oo verficston batvwasen the physical stocke
ared the book recorded were ol matarial.

In our openion and according to the information and explanation given to us, the Company has neither
granted or taken mry losns, secured or unsacured ta or from the Companies, Firmg o olber parties covered
in the register maintained under section 307 of the Companhes Act, 1956,

The Company has adeguate internal ¢control procedure comimansurate with the 28 o the compaty and
nature of its Business with regard to purchase of shores, raw material including components, plant and me.
ehriery, equipnent and other assets, and for sale of goods. We have not coma across any majer weaknass in
pretermial contred.

In 4 opinken and according to the informatlon and explanations given to us, ne transaction has taken place
with ary firmm or companies in which the directors are interestad, as envidiged under section 301 of Compe
mies Act, 1956

In Qur opirion snd according to the information and axglanations given ta us, the company has complied with
the directlves issued by the Resarve Bank of ndia and the pravislens of Section 58475844 of the Compariss
Act, 1956 and the rules framed thergunder with regasd 1o the deposits accapriad from public,

in gur epinicn, the company has Intemal Audit Sytarm commensyurale with the size and nsturs of its businers.

Ag informed to us the Central Govt. has nat prescribed the mainanance of cost records by the company
uneder section 208(1} {d) of the companles Act, 1956

{a) According 1o the records of the company, the company 5 regular in depositing with appropriate authorities
Lncinprted statutory dues including Provident Fund, trivestar Education and Protect:on Fund, Employees
State Insurance, Incomne tax, Sales Tax, Wealth Tax, Custom Duty, Excise Duty, serioe tax, cess and other
material statutory dues applicable to it
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(b} Acccrding to the information and sxplarations given to us, no undsputed amounts payable in rspect of
Ingorme Tax, VWealth Tax, Sarvice Tas, Sabes Tax, Custoers Duty, Excisa Duty and Cess were in arrsars,  at
F1st March, 2010 for a parad of mare than six momths from tha date they became payabls.

{c} The Excise Department has served upon the company, a Show Cause Notice for the clearance of The
Maize 5tarch alleging the sarme to be clessified as Modified Starch and has raised demands amountieg to
Rs 1580 crorss shrce 01,04, (997, The company explained that the 5aid demands are totally baseess/
frivolous and has challsrged tha alleged demands with the Horn'ble High Cours of Punjab & Haryana which
has siwce stayed the operation of demand Show Cane Notice,

The company does not have acowmwlated kosses at the ond of the financial ysar. The ¢ompany has not
incurned any cash lass during the financial yaar covered by our audit or duning tha immediatedy preceding
firarcal yasr,

I eur aplnkon and according ta the Information snd explanations given to us, the company has not defaulted
i rapayment of dues 1o financial wtitutions, bark or debenture holders,

The cormpany has not gramad any [oans and advences on the basis of securlty by way of pledge of shares,
debertures and othar securiis,

The company is not chit fund or a nidhitutual benefit fund/Society, Therefore, tha provsions of dmsse 4{xiii)
of the Companias {Auditor's Repart} Order, 2003 are ot applicable to the comparny.

Based on oul &xamineticn of records and avalustion of related internal controls, we are of the opinion that
propar records have been maimained of tha transactions and contracts and timely antries have been made
tharakt im respect of company’s activities meleling to trading/dealing in shares, sscurities and other mwvestments
ardd thaie have been held by the compary in s own name.

The company has not given guarantess for loans taken by others from bank or financial instituticn.

Tha terny lpans have heen applind for the purpass for which they were obtaned.

Agcording ta the information and explanations giver to us and on an overall examination of the Balance
Sheet of the campary, we repert that ng funds ralsed on short-termn basis have been sed for long term
investment. No long tarm funds have been used to finance shart term assets eacept paimanet working
capital.

The company has not made any preferertial allotenent of shares during the year to parties snd companies
coverad in the register mairmained under Section 201 of the Company Act, 1956,

The company has nat issued ary debe ntures during the year and therefore Lhe guastion of creating security in
respct thereof Ooes not anse.

. Tha company has not rased any money by way to public issue during Lhe year.

Agcording ta the infonmation and explenations given to us, based upon the audit proceduns performad and
representations made by the msnagement, we report that no fraud on of By the comparny has basn noticed or
reporied during the course of our aud,.

FOR Y.K. SUI & COMPANY

CHARTERED ACCOUNTANTS

(v.K. SUD}

Place - labarvdhar B.Com., F.CA,
Dated | 18th June, 2010 Prop.

M, Na. 16875
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The Sukhijit Starch & Chemicals Limited, Phagwara

BALANCE SHEET AS ON 315T MARCH, 2010

SOURCES OF FUNDS SCHEDULE MO, AS QN 3132010 AS ON 31.31.2009
RS RS
SHAREHOLDERS FUNDS
{&)Share Capital A 7,37,96,200 7,37,98.200
b} Aeserves & Surphus B 93,17,11,769 B3, 64,04, 441
1.060,55,09, 953 9 10,40,2541
LEAN FUNDS
(8] Secured Loans < 55.21,75,641 37.58,41, 79}
{b} Ursecured Loans D 17,14,84,502 18,18,93,333
T2.36.51,143 £5.87, 35,134
DEFERRELD TAX LLABILITY 5,76, 5,354 6,14, 78,354
TOTAL FUNDS 1,79, 58 49 ABS 1,53,06,16,119
APPLICATION OF FUNDS
HXED ASSETS
{a) Gross Block 1,31,30,50,970 1,14,69,99, 338
{B) Less ; Dapredaticn 18,09, 34,595 11,15,55,543
[€] Mt Block E 83,21,56,371 B2, 54,313,795
(d) Capital YWark In Progress F 2.20.77 064 7,08, 34, 546
95.51.371435 g5 6268, 341
INVESTMENTS 3 13,04, 73,088 15,371,532 M4
A CUERENT ASSETS,
LOANS & ADVANCES
(a) Invartories H 57.28,B8,925 34,45, 45629
ib) Sundry Debtors | 26,52,47,339 19,68, 76,615
g} Cash & Bank Balances J 1,89.C8 184 384,98 598
(d} Loans & Advances K, 12,1680, 137 12.42.01,144
B. CLIRRENT LIABILITIES & 37,89 14 OA% 70,5721, 986
FROWVISIONS
[a] Linbikties L 18,24 08,201 16,48, (49, 485
(b Prowidons [F | 7.92,72,541 5,490, 17,996
26, 76,61, 142 22.3% 27 48¢
NET CURREWT ASSETS (A - B} T AL42 343 48, 11,94, 504
TOTAL ASSETS 1,79,68.49,466 1,53,06,15.119
NOTES ON ACCOUNTS T - -
M5 SHARNLA .M, JINDAL LK. SARCANA

Gr, Wicw Pretidant & CFO

As per our e arale report of even date
For K. Sud & Co

Executive Dirsclor & Secretary

Mgy, Chreciar

Chartered Accountars

C K. ANAND
[v.K. Sud) WKL SO ROR M A

o
B.Loww_ F.CA ] IRECTLRS Ak SARDAMNA
Prop, For The Sukhiit Siech & Chemdosis Led, \.P. EAPAHI
M, Mo 16875
Maca ; lalwrd s Loty
Dasted © 18th Jura, 2010 Exscuthve D & Soc etary
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The Sukhjit 5tarch & Chemicals Limited, Phagwara

PROFIT & LS55 ACCOUNT FOR THE YEAR ENDED 315T MARCH, 2070

-

SCHEDLULE NQ. FOR THE YEAR FOR THE YEAR
ENDED 3132010 EHDED 31.3.2005
INCOME [R5} [R5}
1. Gnims Sabes N LE551.35.277 2116952 6&E3
2 Lass Exctia Cany M1 (6,97 A%, TE3) (9,07, 90,0213}
3 Met Sales 1,58,54,04,514 202,61 62,640
4. Ciher Income M2 78, 75.873 1.07,83,945
Total [rorng 2,54, 30, 347 203,69, 52 585
EXPENDITURE - -
5. Consumption of Meterials O 1. 7L45 1,660 1,32,06. 78,015
6 Marufacturing Expences P 33.42.75.537 28,3647 933
¥ Payments 1o and Provisiom tor Employees O 12.62,99420 11,28 79.41
B Administrative, Sefing & Other Experses R A9 504 7.1658,10
9. Fmandal Charges : 5 T.08 26415 5,339,328
0. Depreciltion E 50470 511,45 B30
TOTAL EXPENDITUIRE 2,40,39, 53,028 1,89, 38,02,008
11. Prodn Befure Taa 14.51.33, 355 14,31,50,577
12. Provisson for Tanathan 0 -
-Lurrent Tax 3,45,00,000 2,34,00.000
- Deferred Tax &2 00,000 26,00,000
- Fringe Bervfit Tax - 9,00.000
A AT, 00,000 259,00, D00
13 Profm after Tax 14,44.31359 11.62.50,57T
14, Add/(Less) Tazes Relatireg 10 Previcus Yeas 13,0761 (1,97.630)
15, Add Surphus Brought Forward 4 4543275 334,346,415
16. Surplus Available For Appropriation 19,15,M 155 14,594, 19,360
17, AFPROPRIATIONS
{a} Proposed Drodend A AL T 20 29515 1%)
(b] Corporate Tax on Dividend 73.54.725 50 15,801
{c} General Reserse 1,00,00,000 7,00,00,000
{d} Surplus Carned Forward 5,00, 50, 606 449,43.278
18. NOTES (rN ACCOUMNTS T
Basic Earming par Share (Ry.] 19.58 ¥5.73
Diluted Earming Per Share {Rs.} 19,88 15,73
Face Yahwe Per Share (Ra) 10,00 10.00
.45, SHARMA S INDAL LI S D NA
5r. Wiew Prasidart & CFO Extcutivi Dirscier & Shehlany Mg Director
A QT oUr separate repoat of even date
Fou YK el & O,
Chartersd Aceaurtants %K. AMAND
(YK Sud) mectops | VE SARDANA
E’rgnm..Fc'A' For Toe . vabjil Stech & Chembose Lad, ::.:::E:I'M

Memb, Mo 168715
Place . Jalandhar
Caed | 18h Jure, 2010
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The Sukhijit Starch & Chemicals Limited, Phagwara

SCHEDLLES FORMING A PART OF BALAMNCE SHEET AS ON 15T MARCH, 2010

SHECAME-A

SHARE CAFITAL

AUTHORISED

0 Colk 0 D00 Ecuaity Shaares

of Ry 10, sach

ISEUED, SURY REED & FAN LW

13,79, 800 Equety Shares oi Ae 107 - each fulhy
paid up mcluding 58, 83, 798 Equity Shares
al Re. 10/- wach allotied as Bonus Sharas

by Capralisation of Aeserses

SCHEDULEA
KESERVES & SURMLLIS
CAPITAL RESERVE
Caprtal Suheldy

SHARE FREMILM

GEMERAL RESERVE

&5 pr Last Balance Sheet

Add: St hHde durireg thie yaar

56118 443

PRCHFIT & LOSS ACCOLUNT

SCHEDULE-C
SECLRED LOAMNS
PURAAR BA TICHAL Ba MK
{iy Cash {redst
{3} Seured against hypothecation of
raw matenal, sieres, samifinished
gisdz g tinished goods
{b} Secarsd agslnit Bagk Debris
(] DD Cridit
Secured agalndi Thegque Demand [naits

lii} TermLoan
Secured aqainst hypothacabion of Fant & Machdnerny,
Buslding, other fived assets of Gurplah unit and
Equitatde Mortgage of Factory Land of that umt

SCHEDLULE-Dr

LUMNSECLFAED LOANS

Fhend Doapessits { ety Ry 60,45, (-

Trowm Directors, previow yess A3, 52,389,000/

mteresi Fayaple therean

(mchuding itarast payable on cummulathe depost)
Othver Loans & Advances

22

8,00, 00, 200

AS DN TYAIONG
=

TG

TAT 200

T A7 M. 200

4,50 2K, 51

a7 14050

B4 61, 1193

5,0, 00, I
931,17, 11, M0
———

ELALS-LE

11.99,31,500

43T, T

T, 10,84, 000
98, 70,081

L1EA

AN 31.3.2009

3.

O, 00, )

737,58, 200

R By

ZER. 28 5.}

B 4450
85118, 1592
700, o, (K]

7361, 1R153
445,44, 270

EEMM‘I
HA00117%

B E6, 02,932
9,430,000

£83,37 604

JTHR A1 T

I7.41, 34,000
115,520 7190

L0554

181893333




The Sukhjit 51arch & Chemicals Limited, Phagwara

SCHEDULES FORMING A PART OF BALANCE SHEET AS ON 315T MARCH, 2014

SCHEGULEG
HVESTMERTS
Haoliciay Homey Clubl
LOMG TERM UN-QUOTED FLLLY FAID
I. SUBSIDLARIES
(i1 The wijoyp $tewl & General Mlls &0, Ltd.
2,25 800 Shares of Face valw L. 10- gxch
fi]  Sukhiik Finaree Lid.
46,12,100 Shangs of Face wabue R 104 each
[i] Scott [ndustries Lid.
' 44,000,000 Shares of Face Yalue Rs, 10-2ach
! I  OTHERS=UNTPIOTED
{a] Matiprml 5aving Cartificates
(b} Tats Capitailud.
20 WerrCorwertible Debentunes (Prayv. ear Nil}
ol Facy value of Rs. S00000/- per debantury
[ty MIFG Carara Rabeco Irfrastructure Srawth Eurd
QA0NGS. 4228 unkts (Prev, Year Hilhof
face valuge fs 10 per unit
{d] Reliarce Equity Opportunity Fund
1745654 185 umits (Frey. Year Rl)
of Face vaius Rs 10 per unit
te] APl GALT Advaniege Fund
Lo oerm plan - Disdend Renyestment
£31{7221.581 unta | Prey. year 5162807 95 untis)
cal Face value Rs. 10 par unht
(fr D5P Kl Lynch Technodogy.com Fund
Nl [Prav. Year 1,00.000 uMLs)
of Face vame AL, 10 par unk
gl UTI Fixed Term Incame Fured
Wik [Prey. vear 14,00,000 unite}
af Face value Rs. 10 per Urat)

SCHMEDULE H

INVENTQRIES

Stores, Hpares, Fuel & Crther

Aoy Materigls {at ot or

Het ranlisabht velue whicheuer is lower)
Lemyse Towals (a1 cost or

Met reatistbie value wiichever i lower}

Aaw Matwnsts (Basich |2 cost ar
Kat rpalitable vatum whichewer is lcuver)

Crack In Process [atcost or MeLrealisabie
vabae whicherer b lowar)

Finished Goods (@t cost or Het resliatle
yvalwe whichever is Iower}

23

AL ON 132010 AS O 3137009

1,30.05
163,090,332

4, 10,00 CH)

7050

1,03, LA T

FLRLALLLT]

S0, {0, LK)

4,02 60,473

TOTAL

RS, R5.
b5 000 185, 00
21,2000
2,68,04,312
o4, a0, (o CHD
72499, 286
Faw
2 O0000
i, 5, D, MR
2241138
1,00 00
5 706l P0G
Dorms SR
7,15, 204 673008552
19,80, 507 1307 818

12426017 062,20, M0

MRS 2,948,624
3,22 17407 406, 18,525
FRARG  ROAE
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The Sukhjit Starch & Chemicals Limited, Phagwara
SCHEDULES FORMING A PART OF BALANCE SHEET AS DN 315T MARCH, 20140
A% ON 11.32010 A5 ON 31.3. 2009
SCHECHILE-| RS. RS
SUNDRY DEATORS
Urtacured = Qv Sin months
Conddered Good 23,186,295 43,52 046
Considered Doubtful 42 53331 4265, 389
1,88, 530
— Crthers 2580, 78,708 18,82,158 584
26,5147 33% 19,6876 619
SCHEDLILE-) -
CASH & BAMNK BAI ANCES
Cashn Hand 15.70.01% 7,38 266
Balarca with Scheduled Banksin :
Currant Accounts 1,34,54, 654 141,68 615
Fixed Depaosit Acoounts 11,209,459 2.08,72.126
Margm Accowts 2T 222 118,59
1,73 24, 365 3,77.50.332
1,689,085, 164 164,58, 598
SCHEDULE-K e = ==
LOANS B ADVANCES
Aecovmrabde o cash or in kind or
far value (o be racevec-
Consldered Good . 966,27 BRS 9,22 71,671
Imerne Tax in amance 12.77.86,772 H1.00.597,.470
Pravision for Taxation (12,87,90,000) 10,2545 0000
- {4,03,228) 76, 52,471
Securmy Other Deposits 1,39.95 358 1,34 38,521
#repeid Expanses 1586 595 20.48.434
Irterest & Crther Aecoverables Qi T3.02E o3 0, D
12,1E,80,137 17,88,01,140
SCHEDULEA.
CURRENT L'ABILITIES
Sundry Creditars far Goods Suppiled 6.31,50,573 5,54,68,23%
Surdry Creditors for Experses 2,68,11,382 2.36,05,5957
linchuding Directors” Cotrrrassion of Rs. 46.80.417 /-
previgus year Re. 35,29 348/-]
Crther Creditors .06 70,374 4,04, 70,853
Dividend Payable da, 16,850 43635872
Tawes payaibe 45 25,341 48,040,807
Secumty Deposis 58,30,261 62,0026
43,84,08,201 16,439,090, 486
_— f-__ -~ -—1
SCHEDULE-M
MROYISHONS
Pronosed Dividend 442, 78,921 4,95.19,280
Corporate Tax on Dividend 71,54 729 50,16, 803
Prondabon for Gratuity Z.76,35, 201 2.44.81 314
1.92,71,941 550,117,996
-




The Sukhjit 5tarch & Chemicals Limited, Phagwara

SCHEDULES FORMING A FART OF BALANCE SHEET AS ON 315T MARCH, 2010

SCHEDLILE=N

SALES & OTHER INCOME
Starchws

Cextriret & Tesvloss
Ghuccan

Sarthtal

By-products

bbisc Sabes

SCHEDWHE-N 1

EXOSE DUTY

Excive Dty Faid

Less - Exnerse Dty on Clodng Stodk
At | Exclue Duty on Spening $took

SCHEDLILE=M 2

DTHER INCOME

Rt Ripcipined

Intarmit & Dividend Recelved
Miyc. Incarme

Frofi an take of Assets/Linits

SCHEDULE-C
COHSLIMETION OF MATERIRLS
Cipeanireg Stoth

Finishad Soods

Raw Materiali (Pase]

Stock w1 Prosest

furchase of Baskc Raw Materals

Leas © Closimg ook
Flrvshvad Gienchs
Raw Materia b (Baslc)
Sock inn Praceas

EFfective Consumption of Basic Aaw Materials
Crehier Rawy Malerials, Conurmables & S1ommes

SCHEDLILE-P

OTHER MANUFACTURING EXPENSES
Powar and Fuskl & Tk

W chiretry Rap b

Cartage

PR THE YEAR
ENDED 31.%.2810
ns

11,104,364
13.40,08.911
L9, 02,00
21,60.27.130
AR, 70 56,093
5TL55 kA
26551 55,297
s ——— |

&7 LR

(e£322)
MM

53T AS 16

22.83,483
M0, 725
1726585
T6 7RA72

406,18, 505
10,62, 20,710
.94, BEE2M

17,5327 559

1,779 1700

1,05.52,55340

3,32,27,492
434226117
3,36, 38,645

50,710,592, 234

1,554, 63,615

174108, 045

T

M1, 74,5052

116, 72,73

4752409
DATESST
E

FOR THE YEAR
EMGED 31 32009
Rs.

548355723
12, 79,6484
79,34,11,731
2268, 14,5402
40,4363, 684
361,41, 604
PRI

G048, 17454
(A1,181)
4,531,750

_9,07.50.05
.}

4,37.E00
B A0, 334
17,34 352
20,8768

1,11?&'9-15

151566
Z24,00,55,811
23,7330, 833
3. 204320
1,10,B3,15, 647
1.42,03,63,007

i, 06, 18,525
20,582, 20, 710
1,34, 88, 624
drenese
1,14,80, 35, 148
17,66,43 BE}

EERDE

2557, 10,824
1,81,18,355
=, 10,7541
25.%,A7 533
.|
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The Sukhjit Starch & Chemicals Limited, Phagwara

SCHEDHILES FORMING 4 PART OF BALANCE SHEET A5 ON 3157 MARCH, 201

$CHEDULE-Q FOR THE YEAR FOR THE YEAR
ENDED 31,3210 EMDED 313 2004

FAYMENTS TO & FACHWISIONS FOR EMFLOYEEY A5, L]

Hilary, Wages, Borys & Gratyity 10,27, 90,430 281,867,571

firkluding Fs. 6k B0, M3, Ly DN ety
prene. year R 48, 12,000}

Cont. 1o PR, ES), Supsrannuatlon & 917,204 53T
Crthar Funds {Inehuding Ry, 5. 32,800,/ to Directors
prav. yedr Rs 4,77 840,

'Workmen & Staff Visslfare 8337, 79) ‘HLST, 81
1 9,4.H) 11,08 7951
SCHEQULER L =L—
-ED'MIHIS'I'HP.TWE, SELLING & OTHER EXFENSES
Printing & Sirticnany 50087 8,82 622
Professional/Legal Enpenses 1r.1261% 15,06,207
Dirpctaore’ Feg 1,30, 000 1,15, Dix
Directars’ Travedling Eypanie; i.MET 168152
Tranmllrg Exparses 91,54, 186 BT, 2 138
Audilors’ Remuneratsn ER|FTT) 314,317
Nant Ppig 18,1141 138,603
Electricty & Water Chatgus B3R M d AT 449
Entertainmen 37486 365,138
Postage, Telagram & Telpphones 2215 385 22 60,657
Ayt rent 014,384 51273
Subscrigtion 3.00.353 3.34,698
Geraral Charges 585,880 243,300
IrZurance Ecpenses 24,793,252 21,71,168
Building Repa:r 1AM &0.60 795
Other Repairs & M aintenance 125D o 10,499,928
Comrmilfsion & Brokeracs oL 73,80, 980 2,14 50 450
Taxes & Qther Goyt, Levies & Faes 19,276,901 1672274
Rebate & Discowrm 5, 5l Az 63,97, 128
Charily & Conation 13 71 103,864
Caripge & Forya rdmg Charges 135925 906 T.31,91,827
Mg. Direclar & Whalehme Directars' Commidstion 113050 £1,17. 6560
CHhwr Dlrectors” Cormmission 1875 367 41171
Bad Debrts Writhen BF - 46,578
Hlam T 16,58, 170
SCHEDULE-S
FINANCIAL CHARGES
terest -  On Term Loars Dapasiy 13,3038 233,96 67T

(inctudicg Rs. £33, 750,- paid to Directors
PrEv. yar B, B, 10, 414/

= 0nOther Accounts d67 TE 557 L598.59.64
Bark Charges ' 4598 7, 16,354
L & 9,300,922 T

FO00 6 415 9.8

25
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The Sukhijit Starch & Chemicals Limited, Phagwara

SIGNIFICANT ACCOUNTING POLICIES

1.

10.

1.

1

METHOOD OF ACCOUMNTING

Ther company malntalng its fingncial stateaments on an sccrus bass and in scardance with the hittorical cost

convertion, gererally sccepted accounting precticss and spplcable Accounting Standards as well as the

refevart provisiors of The Comparnies Act, 1956. Hawenar, certain escalatiom, deims which are nat sscertainsbe
or unacknowledged, are acomntgd for on thelk being acknowladged.

FIXED ASSETS

The fized assets are accourted for at thir origingl cost mchuded duties, taxss, fresght and inddental changes

relating o thelr scquisition and irstallation, Intersst on Dorrowings for flxed assets sogquisition and revenye

expenditure inoumed for the peried prior ta commercial prosdoection sre considerad ax 3 part of the cost of
asseit

DEPRECIATION

Depreciation an addition to Mant & Machinery has been provided on s straight line method nod on other

fored assets on written down valug at the rates specified in Schedule XIV to the Companies Act, 1956,

Depraciaton on assets sdded during the year has been provided on prorata basis with relerence 1o the

month of addibion/ installation.

INVESTMENTS

investrients are valued at cost, Profit and kg2 are recognised as income o expanddure on their tratafer.

Long Term Irnvestrmerrts ane stated at cost bss other than tetmporery diminution, I any, [0 value,

INVENTORY

Raw materials, donss and spares, packing material, components, stock in process, finished goods, bye products

and goods held for resale are valued at lower of cost and net realkable value.

EMPLOYMENT BEMEFITS

The contripution to Providert and Superannuation Furds se acoounted on actual hability basls. Gratuiy

provisions/contributions are made on actuanal valuation basis,

REVEMUE RECOGHITION

{a} Sales arg ingusive of Endse Duty wheraver applicable.

(b} Incor on investrant from dividerd/interest are recognised an the bagrs of declaration ar accnual
thareot.

FOREIGN CURRENCY TRANSACTIONS

Foreign cumingy transactions relating 1o sale of goods are ransirted at the rates pravalling at the tirm of

settharmirt of transactions. The trancaction: refnaining unsetibed a3 on the balance sheet date are transkated at

tha coniracted rates (where apphcabhe} or At the exchange rates prevaileg at the end of the sccounting year,

RESEAACH g DEVELOPMENT EXPENSES

Exparses on resedrch & developernant sre chargad off a5 and when inoumed.

TAXATIOMN

(1] Provishon for oommend Lax B made arkd retemed in the 3ocounts on the bath of 9 fimated tax liakiity as
per the apphcable provisions of income Tax Act, 1981,

{ii} Defered tax for iming differences between tax profits and book, profits & accourted for usng the tag
rates apd laws that have baen enacted o supptantially enacted s of the Balance Sheet date. Deferred
tax Astets are recognized to the axtent thene is reasonable cert2inty that these assets can be realized in
future.

GOVERMMENT GRANTS

Grants in the nature of contribution towards capital cost of setting up projects ars treatad as caphtal

reseryl, However, grants of subsidies relating 1o an sxpenss REm 5 recognized a8 incgme over the penods

necessary 10 match them 10 the costs, which it 35 intended 1o compensate.

EORROWIMG CO%TS

Bommwing costs directly attributabhe to the acquisition of qualifying assets are capitalized as a part of the

cost of assets till the date of commencement of commercial use of the asset. All other bomawang costs are

charged Lo the Profit & Lass Accouunt
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The Sukhjit 5tarch & Chemicals Limited, Phagwara

SCHEDULE=T-l NOTES ON ACCOUNTS

1
Z

FAgures for the previous year have heen recasted;/ regrouped whersver necsssany.

Contingert Labllitles not provided far inclods

(i) Bank Gusrsntess issued for Rs, 113,80 lacs {Prev. Year Rs. 93.32 (acs) i favour of West Bengal 3tate
Electricity Board for powsr connactlon of Malda Unit, Himachal Predesh State Electricty Board for
power connection of Gurplah unit, Commissioner of Customs / M Director of Forsign Trade for
knpart of machinery under EPCG licence and Excise & Taxation Cfficer far sabe tax subsidy of Gurglah
unilt,

(i) Cmmtral Encise Duny : Diputed liabilites not adjusted o3 expanses in the accounts indude Rs. 15.93
croves (Frev. year Ry, 14,85 crore} on account of Central Excise Duty in appaals. The major item consipts
of Rs. 15.590 orores (Prey, year 14,80 craras) axdudng penalty & irterest on accourt of the demands
tapad by tha Central Excise Cepartmant since 1.4.1997 against sale of meire starch disputing the
dassifcation thereaf. The company has challenged the demand before the Hon'ble High Court which
has shie Batrt stayed iy the Hon'ble High Courth and the mattar is subjdice,

{in} Estimated value of contracts rernbinicg to be executed on capitel account and not provided for [net of
advancas) : As. 50,31 lacs (Frev, year RS, 283 |acs)

(e} Export obligation pending 1o be fulfiled is USS 76,203, 20 (Prev year US$ 66,332} under the EPCG schaime
of the Central Gevernment aon accourrt of custom duty saved on Import of capital goods at concessional
rates.

Buikdings of the compary at Malda and partly &t Phagwara are built on leased land,

Mational Saving Certificates of Rs. 7,750/- (Prev. year Rs. 7,750/ ara pledged to the Gowt. aythorities s

security.

Loans and advances irdudes Bs. 54511 lacs [Prev. year R, 575.57 lacs) due from the subsidlary companias.

Detfered tan has been provided in accondance with the Accoumling $tandard 22-Accounting for Taxss on

Irconae fsiad by The Institrte of Chartered Accountants of India.

Based on imformation available with the Compamy, there are ro duss to Micro, Small and Medium Enter

prises as cefingd in tha Micro, Small and Medium Enterprises Davelopmant Acl, 2006 and there arg no Jues

ta Smizlk scale Industrisl Undertakings for more than 0 days as at March 31, 2000

EBMmings par share - 20058-10 FibL ]

(a) Nat profit afver tax available for 1467.41 1160.53
Equity shareholders (Rs. in Lacs)

{b] Weighted sverage number of Equity Shares having face TL7R.E20 73, 73820
value of R5, 10/- pach outstanding during the year (Mo, of share)

{c) Basic earnings par sharw Rs. 10/- each {(Rs ] [a/b) 15.84 15.73

{d} Dituted earnings par share Rs. 10/- sach {As.) (/) 1y 15.73

Related Party Dischosures
(a) List of related parties / Relationahips
SUBSIDIARY COMPAMIES

(i) The Vijoy Steel & Genaral MiNs Co. Lud. : Subsidiary

(li} Sukhjpit Finance Ltd. : Subsidiary

£lii} Soott Industries Ltd, : Subsidiary
KEY MANAGEMENT PERSDMNMEL

(i) Mr, LK. Sardana
(i) Mr. K.K. Sardana
(i) Mr. 5.0, Jincal
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The Sukh|it Starch & Chemicals Limited, Phagwara

e

(b} Trancactlans with Relsted Partiss in the ordinery course of busines :

(Figures in brackets are for the praviows year)

Crn

{Amount Rs, In Lacs)
Particulars Subsidiaras | Kay Managemant Personnal Totsl
Rant Pald ' 4,63 4.53
(4.20) {420}
Directors 1052 110,52
Rermunaratlon (a7.78) (&7.73)
Rerrt recemed 0LB4 084
0.37) {0.37}
Or scoount oF wabes 3138 ER
(81.54) {B1.54)
On accour, of Purchases 151240 151.20
{117.55) £117.55)
200910 2008019
10 {a) Managerial Remureration paic/payable to the Manager (3} ! {Rs.} (Rs.)
(i) Salaries 50 80, 00 48, 12,064
{4} Commissian 4, 13,050 21,17.665
(lii} Cortriburtion to rativement benefit funds 52,800 477,840
[Iv}) Parmquisites 16,25, T13 13,770,097

{b) Computatipn of Net Profit u/s 345 of the Carnpanies Act, 1955 for computation of Cammission to

Directors :

Met Protit as per Profit & Loss Account

Add : Commision to Directors
Directars Sitting Fae

Less | Proft on sale of Assets/Share
dalance ;

Commiggon & 1% un Met Profits o Clrctors
Commisgion @& 1.5% on Met Profits to Mg, -
Crrector, 1, Mg- Ciractor & Exe. Director

Met Profit Fram business (as par Section 3499

18,91,53,3%9 1431, 50,577
45 K8 417 35, 20448
20, O 1,15, 000
18,39,.51,776 14,6795 025
17,268,655 20,87 648
19.22.7%, 114 14,87,07.377
18,75,357 14,11,779
28,131,050 21,17.669
18,75, 36, 554 14,11, 7794

SCHEDULE ~T-I1 ADDITIONAL INFORMATION PURSUANT TO PARAGRAPHS 3 TO 4D OF PART 1l OF

SCHEDULE VI TQ THE COMPANIES ACT, 1956

1. AUCITORS' REMUMERATION INCLUDES :
Alsdit Fre
Tox At Fas
For Other Mathars
Rembursarnent of out of pocket expanses
(*) ncludirug service tax on Audit tee
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Rs.
2,006,000
42 000
T4

2008-09
Rs.
1,55, 004
A2, 000

1172317 ¢



The Sukh[it $tarch & Chemicals Limited, Phagwara

Z EARMINGS M FQREIGH EXCHANGE
(i1 Export of guods on F.O.E. basis

1. YALUE OFf IMPORTS ON C.ILF. BASIS
(excluding canalived items)
{1} Raw Materish and Consumakles
[i] Caprtal Goods

4. EXPENDITURE 1N FORELGN CURRENMCY
Remritta-ee in foreign currency
fa) Foreyn Travelling Expenses

4. LICENSED, INSTALLED AND ACTUAL PROCUCTION

. Licenssd Capacity

Al the units of the Campany are separately registered with $14, Govt. of Indis and combined licenced

capacities Are;

{a] Maize Stardn 135700 M Ts.
(b Glugse 48537 MTs.
(€] Serbitol 1 203040 BATSs.
() Dextring & Taxtibose 10250 MTs,

. Installed Capacity

{a) Starches
(b} Blucpse
(c] Sorbwol
id] Daxtrire & Textilose

I, Actusl Production

(a) Malze Starch
Lass : Captive Consumption
Prewduerion tor sale

(b} Dextring & Textilose

(e} Glucose

(dY Sorbitol

fe} By Products on dry basis
Less © Internal Consumption
Production for sale

& LCOMSUMPTION OF RAW MATERIALS
{including Sales. ¥ any}

(1] Mare

[ii] Tapioca Starch and ather
bazic faw Materials

LM (ther itenns [each being less than
1(% ol the total comsureption}

165784900 1,52,19,7L375

3,48, 54,304

21,7341
24 53,962

104115

200510 (P.A.)

175004 M. T,
48000 M. T,
1I0040 M.T.
10250 MLT.

105099.5306 M_T.

2063411 M.T.

43030175 M.T.
SO ALTMT.
A7 TEX A5 MLT.
THMEANEMT.
NTRAAIEM.T.
1459 R10 M.T.
IRASO005 M.T.

204311

Yalue i
8117

2.4%.50.208

1540.62.812

1 B3 394

Oy-1n
M.Tons

1590328 B16
165.434

2,53, 87,385

1,37 5&2
74,395,703

1,20,526

2008-08 (P4}

SEO00 KT,
ISO00M.T,

Q500 M.T.
10259 M.T.

SAZTAIN] M.
SEC0A IA6 MW.T.
356745 MY
6380650 M.T.
43711 385 M.T.
TE13.54% M.T,
IG1BEAET M.T
966505 M. T,
15219964 M.T,

2008-09

Walie in

1,14,87,59.533
23,895,194

- 157274859

LEEE]‘S.EEE




The Sukhjit 5tarch & Chemicals Limited, Phagwara

SCHEDULE “T-I' NCTES OM ACCOUNTS
7. WALUE OF IMPORTED AND INDIGENOUS

RAW MATERIALS, SPARE PARTS AND 2009-10 2008005
PERCENTARGE QOF FACH TO TOTAL CONSUMPTION (Rx.) [Rs.}
(i} Raw Materiah

() Imported 26.50,6% -

{ewcluding cannalised Hems) (0. 18%) -

(b} Indigenous 1,020,146, K 13084, 19, 686

(95 4%} {1009

{ii) Spares & Comporents 3,04,73% 1,13,537

{a) Importad {1.52%] (3.58%:)

1,97.80.497 1,02,54.432

{b] Incigenous (SH.48%) (99 42%)

& PARTICULARS QF GOODRS SOLD 200810 200805

ey, in Value n oy, In Wakue .n
M. Tons Rx. M. Tons Ri,
(i] Stardhes d3371.500 # 76.11,14,354 16184 75 o4,83,55721
fil} Dwextring & Teanblose 115150 W 13.40,08.912 GISEB00 M 127964R14
(il Glucose 43214615 98,59 41,045 43338.470 a4 11,731
() Sorbrtol T732.17% 21,61,21,130 7535070 21.59,14,502
tv] By Products an dry basis JaTe8 7iE * AR, 0,55, 093 3563 10 ¢ 30,4263, 884
i) Mesc. Sakes 78,55 583 361.41,604
4,65,51,55277 411,68 52,663

#  includes 265100 MTs Makze Starch purchased from outside [Pray. Year Nil}
#¥ inclades 4.350 MTs Yellow Desxtrine purchased from oubside (Prev. Year 16,000 MTs)
T mchodes 553008 MTs. Gluten purdhased from outside (Prey, Year 5050 MTs}

9. DODPFEMING AND CLOSING STOCK OF
GOGLE PRODUCED DURING THE YEAR
Az on 11.33014

O o 2132009

Ag on 31.3,2008

oty in YalueIn Oty in Valuein iy, In Yalue in
M. Tons Re. M.Tons A= M. Taons Rs.
fiy Starchas 493450 6966972 SES.675  GAGE39T 1275005 145864, 150
(i} Daxtring & Textilose &9.300 ¥0,02,032 245575 A.18,919 208 RIS 28,28, 587
{iit} Glocose SEN.080 510,933 1149550  1,68,59,338 176625  1,18,86,351
{iv] Sorbital 29920 LGNS 275340 5032, 14T 19E.BES 331 M BH)
v} By Products on dry basis 414560 1,04BE5 A A0S 283 FE41TIO 139370 3125774
MO SHARLA %M. JINDAL LG, SR AU A
o, Wice Prasidert & CRO Executive Drrectar & Secritery g, CArector
Ax par our separate siport of sven date
Fou r.C. Sud & Co,
Chartersd Accourtants LK. AMNAND
(Y .K. Sud) W, WARCANA
BLom. FLA DIRECTARS | w i SARDANA
Prop.
P —— W B APAH!
Macy : Il s

Chartwd = Tath Jura, 2010
3z

T ouh
. .:..#""'_"El_ "
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The Sukhjit Starch & Chemicals Limited, Phagwara

CasH FLOW STATEMENT FOR THE YEAR ENMDED 31_5T MARLH, Iﬂ‘li_':_l

Taar Ended Taar Eroed
st March, 2010 A1r March, 2004

FLOWS FROM GFERATING ACTIVITIES {Ra. in baea) (e dm [mes)

Mt Profit b 1 1,91.33 1.431.51

ADIUSTMENTS FM NOM-CASH ITEMS

DoepreCintion 55402 £11.96

Prouision for gratuity .57 A%

ADMISTMENTS FOR NON-OFERATING ACTIVITIES

Irberwst & Dhadend racabved [2223) (65.20}

Irdarast pald .7 54 &

[Profit) Less on tabe of Investmernts/assets [reh . EFi- )

FLOWS FROM OFERATHINS REEORE 11 kX ) ¥l

WOAKWG CAPITAL CHANGES

CHAMGES IN WORKIMNG CAMTAL

Trade and cthar recelvables: (&5, 10 19,98

Inipri of i (2.279.43) 2M00

Truck Payabhe (13111 (132.E1)

rihwr LialelllTios 36554 (1803 LX)

FLOWS. FROM OFERATING ACTIVITEES #5in 13 M

Direct Tawes Faid 1337.30) [2E201)
Frirge Benefil Tax {3000

HET FLOWS FROM OPERATING ACTIVITIES 1166 L12n

FLOWYE FRAOM INVESTIHG ACTIVITIES

Purchaie of Flxed Aot {1, 183.40) [1.506 13)

Sale of Foced Asoets 1154 EP LT

Investmerts In subsldiades - -

Crhar Investrests 136.80 (12341}

inierest & Civicard recaned 1383 20

MNET FLOWS FROM INWEATIRG ACTIVITIES {*15.78) {1,529.30)

FLOWWYS FROM FINAMCIMG ACTIVITIES

Loant ratsed for workieg caphal 219 50 {171.95%)

Term Loans raised (b5 Se ) (524.57)

CHbair Lans raed [104.04)] &19.42

Dllwiclarty paied (M4BT (358.54)

Inferest pakd (70117 (SIL &7}

NET HOWS FROM FINARCING ACTIVITIES 50324 (ol 31§
Mot Caih Flows during tha yaar (195.M) (363,84}
Cash & cash wquivalents aF 3t beginning of the year E- Y o B2
Cizh & cith gaplivielpeitd 4% 5t the wrad ol thak yaar Ll E- ] .00
MO SHARMA 3-M. JINDAL LIC SARDANA
5r, Wice Preslderm & CFO Doecutive Director & Seoetary g, Director
AL par our separate repo of suen date
Faar YK, Sud & Co.

Charterad Arcoumants & . ANAND

[¥.K Sud) WA, SARDHA M A
DIRECTORS

ACpun., FC.A A SARDWM A

Memb. Mo, 16875 WP KARAHI

Mapse - labpndhar
Dated : 1&th Jure, 2010
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The Sukhijit Starch & Chamicalc Limited, Phagwara

SCHEDULES TO THE ACCOUNTS

SCHEDLILE-L)

BALANCE SHEET ABSTRALT AND COMPANY'S GENERAL BUSINESS PROEILE A5 PER PART {|¥) OF SCHEDULE
VI TO THE COMPANIES ACT, 1956,

. REGISTRATIOM DETAILS

Carpgeate [denrity Mumber L1532 1 PETS44PLCOGT 925 State Code : Th
Balance Sheet Date 31,3200
Il CAPITAL RAISED DURING THE TEAR {Ameunt in Thous.atds)
Puliic Isse - Right Issue -
Banus |seue - Private Placement -
Pramote s Contribution -
. POSITION QF MOBILISATION AND DEPL DYMENT OF FUNDS (Armount in Thousands)
Total Liakillties Ry 20 54,530 Total Assats As. 20,64,530
SOURCE OF FUNDS
Paid-up Capltal Rs. 73798 Reservas & Surplus As. 931717
Serured Loans Rs. 552177 Ursecured Laans A 1.71,484
APPLICATION OF FUNDS
Met Fined Assats Fs. 955133 Irve shment s 130473
Met Currert Assets Rs. 7,111,243 Duffergd Tax Agsat Rs. [-] &87.67%
Accumlated Losses Rt Mil

V. PERFGRMAMNCE OF COMPANY [Amaunt in Thousands)

TUrTHAEr fs. 2662 834 Total Expetediture A3, 24,73, 701
Frof{Loss) bafore Tax Rs, 1.B9,133 Profit/{Los) after tax  Rs. 1,48 741
Earming Per Shane Ris. 19.58 Dividend Rate il
¥. GEMNERIC MAMES OF THREE PRINCIPAL PROCLUCTS/SERVICES OF COMPANY [As par monetary terms)
hem Code Mo, 110812, 170230, 350510, 290544, 15152
Product Deseription Maize Starch, Liquid Glucose, Dextrose Manohydrate, Dextring,
Surbitod, Dextrose Anhyd rous, Maize Oil & Other By products.
MG SHARMA 3 INGAL LK. SAaADANA
5, Wtk Prasident & CFO Emaouths Director & Seciatary hg. Dirmctor
5K ANAND
V. SARDAMS
CIRECTORS
AK_SARDANA

WP KAPAMHY




The Sukhjit Starch & Chermicals Limlted, Phagwara

AUDITORS' REPORT TO THE THRECTORS' ON CONSQLIDATED ACCOUNTS

AURITRR'S REPMOAT YO THE BOARLD OF HMRECTORS” DN CONSOLICATED ACCOUNTS OF THE SUKHNIT
STARCH & CHEMICALS LTD.

We have axarined the sttached comokdasted Balance Sheet of The Sukhjit Starch & Chemicals Ltd. and i3
subsidiaries as at 31st March, 2010, the consalidated Profit and Loss Account and the consolidated cash flow
staterment for the year ended on that date.

Thate Tinarasd statenents are the respansibility of the Company’s management. Qur responsibility is to express
an gpinion on these financial statements based on our audit.

Wa conpducted our sudit in accordance with audiing standards generally accepted in India. These standards
requite that we plan and perform the awdit to obtain reasonable assurance about whether the financial statements
are free of material mastatement. An audi includes 2xamining om 5 1est bash, svidence suppocting the smounts
ard disddosures i the financial statements. An audil abo includes assessing the accounting principles used ard
significant estimates made by the management, as well as evaluating the overali financial statement presentation.
We believe that aur audit provides & reasonabke basis for gur opinion,

'We did not andit the financial statements of subsidiaries whose financial statemerts retlect total assets and tatal
revenues &F fodlows &5 on 319 March, 2010

Subkldlary Company Total Assats Total Ravenues
{in Ipca) {in lacs)
Tha Yigoy Stesl & Gereral bt Co, Ltd, 148,35 157 .35
Sukhjit Anance |td. 231 46 .04
Scontt [mchustrias Lid, a3148 594,84

We report that the consolidated financial staterments have been prepared by the Company in accordance with
the reguirements of Accounting Standard 2 i-Comsalidated Financal Statements isaued by The Institute of Chartered
Accourtants of India and on the basis of the separate audiled finandal statemerts of The Sukhjit Starch &
Chemicals Lmited and its subsidiares included in the consolidated financial ststements.

On the Basis of irformation and according to exphariations given 19 us and on the consideration of the separate

audit reports on individual audited financial statements. The Sukhjit Starch & Ohemicals Limited and its aforesaid

subsidiaries, we are of the opinion (et in case of Balance sheet, of the state of the offairs of the company as at

315 Mareh 20140,

i. The consplcerted Balance Sheet gives atrue and fair view of the Consolidated state of affairs of The Sukhjit
Starch & Chemicak Lirmited ard s subriciaras a5 al 315t March, 2070,

ii. The consoldated profit and loss acoount gives a true and fair view of the consalidated resutts of operatipns
of Tha Sukhjit Starch & Chermcals Limited and its subsidiaries 1o tha year then anded and

i, The consolidated cash flow statemernt gives a true and fair view of the consolidated resuls of operatons of
The Sukhjit 3tarch & Chemicals Limited and its subsidiares for the year then ended in conformity with the
acccunting princliphes penerally accepiad in india.

FOR Y.EK. 5UD E COMFPANY

CHARTERED ACCOLUNTANTS,

(Y.K. 5UD)

Place ; Ialandhar B.Couri,, F.C.A,
Dated : 18th June, 2010 Frop.

Memb, Mo, 16875
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The Swkhjit Starch & Chemicals Limited, Phagwara

CONSOLIDATED BALAMNCE SHEET A5 CN 3157 MARCH, 2010

SOURCES DF FUNDS SOMEDLME A% ON31.3.201D A% 0 31.3. 2008
ND, RAs. Rs.
SHAREHOLOERS' FUNDS
(&) Share Capital A 7.37.98,200 7.37.58 204
(b] Reserves & Surphus B 91,0945 349 1,849,589, 364
T wATAR® T 89,27.56,554
MINORITY INTEREST 14,57, 224 1618 20
LOAN FUNDS
(3] Secured Losbe c 56,04, 38,379 38,63,99,584
() Wriwoured Loans B 17,14,84,503 18,1893 3133
73.1922,802 GE B2 92 917
DEFERRED TAX LIABILITY 642, 57,508 5, 70,44, 786
TOTAL FUNDS 1.78.23,80,563 1,51,97,68 487
= 3 I
APPLICATDM OF FUNDS
FIXED ASSETS
(a) Gross Block 1.41,06, 30,448 1,24,33,93, 290
{b) Less : Deprecaticn 43,00 50, 199 36,6360 127
{€) Less . Lease Equalisation 14,300,005 14, 30,005
{d} Met Block E 9r490.60,242 755594158
{&) Capital Work in Progress F LI667.678 755,25, 160
1,000,867 27,920 95,11,1%. 318
INVEATMENTS L 681,359,206 9,06,78 335
Last Proviskons 51,48 0% 6,29 87,201 42 004 B.63.88.331
A CLRREMNT ASSETS, LOANS B ADYAMNCES
(8] irnventories H ©0,0F, 88, 255 37.47 B4, TER
(b} Sundry Dabtor I 30,43, M).847 2366 45,784
fc} Cazh & Bank Balanges J 2.0/, 90,595 4.01,21,884
(d) Loans & Aguances K B, B2 17,6583 9 BG9,25,150
(e} Less: Provislon for Sub Standard Aggets (23432 271 (284,45 209}
99.85.95.119 TLH) 39307
B. CURARENTLWABILITIES & FROVISIDNS
{a} Liabrilitees L 20,46 76, 2649 118594 816
(k] Previsions M &1653,013 E 10 B3 653
28,63 29,277 24,5778, 460
MET CUURRENT ASSETS {A - B) . 71,26 65 B2 08 2.1 60 838
TOTAL ASSETS 1,78,23.90,0&3 1,51,97,68, 487
Sl ———
NOTES ON ACCOUNTS T
M.G. SHARMA 5N NNDAL LE_SAADANA
St. Wick Proddent & CFO Exscurtive Dirsctor & Secratary Mg. trector
A BT vJr Separste eport of even date
For ¥.K tud & Co. "
Chartered Accountans +-K. ANAND
E3IAECTORS V.K SARDANA
{r K. Sud) A K. SAADAMA
:ﬂ;:—n.. ECA. ot T Sk Earcs & Chevicals Lid b VP KAPAHI
Mamb, Mo, 16875 £ B
Place : falarwihar
Datec : 18R Joarwe, 200140 Cegnziaa LU0 ooista I
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The Sukhijit 5tarch & Chemicals Limited, Phagwara

CONSOLIDATED PROFIT & LO55 ACCOUNT FOR THE YEAR ENDED 315T MARCH, 2010

SCHEDULE NGO FOR THE YEAR FOR THE YEAR
ENDED 31.3.2070 EMDED 31.3.2009
INCOME IRs.] (Ke)
1. Gross Sales & Oiher [efomne ] 2,74,5% 65614 2,20.63,10,1640
Less Excise Duty M1 £97.45.763 9,07 91,075
Met Sales 2/47,58.15,871 2 11,55, 15,085
TOTAL INCCHAE 1..5?,&1 3.871 é'l'l!ﬁaw!ﬂﬂs
EXPEMDITURE
*  Comsumption of Materials o 1,77.2991,513 1,26, 27,56, 441
3. Manufacturing Expenses 3] 33.10,13,655 29,95 A%, 003
4. Payments 1o and Provmions for Employees Q 13,940,568, 562 12,4263, B55
5. Administrative, Seling & Dther Expanses R 4,.73,54.005 7.59,68, 659
b Finardial Charges 5 7.19,82,562 55287177
7. Depreclation E 6,37 14 488 £ 56, 25,4201
£ Provision for Sub-Standard Assets 28,96.547 5587908
TOTAL EXPEMDITURE llﬂ.ﬁﬂ% ‘I!ETEEIJIT%EEE}
9. Prohil Bafore Tax 54,08, 13,714,422 532
16, Provision for Taxation :
— Crrernt Tan (3.85,00,000) (2, 34,0:0,000}
— Deferred Tax (72,112,022} (39,44, 480
- Fringpa Benefit Tax - £9,51,4200
11. Profit after Tax 14,110,546, 517 10,51 46,632
12. Add/(Less) Taxes Relating to Frevious Years 23,0768 {1,8%508)
13. Prof after Tax befare Minorty Interssts 14,34, 04,138 14,89,53,.127
14, {Add)/Less Minority interasts {2,20,998) {3.98,906)
15, Met Proft 1436,25,134 10,93,52,033
16. Add Surplus Brought Forward AR 22,904 6,053
17. Surplus Available for Appropristion 14,84 48,038 10,93, 58,586
{a) Proposed Dividend 4. 4078520 2,95,19,280
fb) Corparate Tax on Dridend 13.54,12% 50, 16,802
(c) Gereral Resefwe 0,00,00,000 7,00,00,000
{d] Surphss Carried Forward 68, 14,389 849,22,904
18. NOTES ON ACCOLUINTS T
Basic. Earmng per Share (Rs.} 19.43 14.78
Thiuted Eaming Per Share (Rs.} 1943 1476
Face Valus Per Share (Rs.} 10,00 10.00
MG SHAHMA S.ML IMDAL LK. SARDANA
St Wlee Progicient & CFO Exacirtve Dirertar A Sacrelany M. Direclor
A5 prr aur separate repert of eyen date
For ¥4, Sud & Co.
Crisrersd Accourtants I' 5K aMAND
CHR W K, SARDAMNA
K eam FCA FTORS | k. sanpana
Prip Vo | ove sub kgl Slaegh B S hamieds L WP HAFAH|-
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;ﬂ:cn;?JdarLﬁ}fa? * Led
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The Sukhijit Starch & Chemicais Limited, Phagwara

SCHEDULES TO THE CONSOLIDATED ACCQUNTS

SCHEDULE-A AS QN 31.3.2010 AS DN 31.3.200%
SHARE CAPITAL RE. A=,
AUTHORISED

1, 00, 00,000 Equity Shares _

of Rs, 10/- each 10,040, 00,600 10, 00, 00 O
SSUED, SUBSCRIEED & PAID UP = e —
T3,75 820 Equity Shares of Rs, 10/ 7,37 98,200 7.37.08,200°
Each fylty paid wpincleding

58,83, 799 Equity Sheres of A5, 10/-

each allotted as Bonus Shane by

Capilaksation of Reserves

SCHEDULE-B

RESERWES & SUIRPLLIS
CAPITAL RESERVE

As per Last Balance Shest

SHARE FREMIUM
AL Per Last Balance Sheet

GEMERAL RESERVE
As per Lasl Balance Sheat
Add : et saide during the year

FROFIT & LOSS ACCOLINT

SCHEOULEC
SECURED LOANS

PUNLAR NATIONAL BANK
{i} Cash Credit

561,158,193

2,00,00,000

(a} becured agsirit Hypothecatron of raw material, stores,

semni-finished goods and Tinkhed goods
(o) Secured against Sook Debrts

{c] DO Credit

Secured against Cheques/Cermard Drafts

ti)] Term bLaan

Secured against hyporhecation of Plant & Machinery, Building

{rther Fized Assets of Gurplah LRt ared
Equitable Mortgage of Factory Land

of that unit

2373830
4.93,0LE17

4714450

B4,51.18,191

68,714,383

51,05.49.845

3%.41,83,657

14,151,933

43741 785

o6 04,38 3175
—

737,598,200
—

453.02,817
87,149,450

68,61, 18,191
7,00, 00,000
75,61, 18,7093

A8, 22304

B1,89 58,364
= -]

20.80.29,163

B.%1,35,637
9,00, 000

8,83.37 684

EBD
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The Sukhjit Starch 8 Chamicals Limited. Phagwara

SCHEDULES TO THE CONSOLIDATED ACCOUNTS

SCHEDULE-D
UNSECURED LOAME
Fimd DEpoTs

interesi Payab thereon

(ncludirg irterest payabhe on cummulatine daposin}

Crteret Loamd & Advances/Security Do posit

SCHEDULE-F

CAPMTAL WORK I[N FROGRESS
Aufding under 2Onstraaon

M achireety under LonstrucLon
E ectric fitityg under erraction
Advatves for capital goods
Fur~ e

SCREDULE-G

INVESTMENTS

Haliday Home/Clubs

LEG TEAR UM QUOTED FULLY FALD
QTHERS

(a) Katkanal taving Cerificates

{h] Tata Capital L1d.
Non Corwartibby Debartures

{c] WIKG Canmra Aobaces infrastracture
Growth Fund

{d) Relianes Equity Oppuriunty Fund

te) UTI Gitt Aglvantage Fund

Lo term Plan-Divdend Ae-lrwestrnant  §5162807.95)

i) D5P Memll Lnch Technohogy. fom Fund
(@] LITh Fined Income Fund

(i 70152 shares of By, 10/- gach of

W5 Hindusien Ergineenng & Imgustries Htd. §3 16300}

and ZASHA8 shares of Rs. 10/ anch gt

hiyfs, Malanpur Steef Ltd. iseumd in lieu of

116000 shares gl Rs. 107- sach fully paid up ot
M s, Hindustan Devel opment Ceang. Lid. b oot

() W75 Santosh Securtties Ltd.
QUOTED FULLY PAID
121 M Sanghi Folyester Lid.
(i) Rellamce |ndustries Ltd
[c] mifs PTL Enterpwises 1td.
(d] M/5Tele Date Iwformaties Lid

6751 shares ot M's Tels Data Marnne Lid.

676+ shares ol M s Tebe Dava Technakooy Ltd,

[&] M. T T Ltd,

[hAarker value of quested inwestrments
A5 4.07 lacs Prav-pus year As 1,65 [acs)

39

TOTAL
Wo.of  Facevalue
Shares/  PerShang’
Crebenture  Detserture/
Jruts  knits (R5.]
o 5,000,000
(MY
oL L L el gly)
(o395 42281 10
1,74.654 1850 1]
{MLL)
I217321.80 10
L)1)
HIL
[ 1000} 10
HIL
(10000 ] L]
ERLAL L] M
10
5,000
{5000) 0
4,300 i
|4,300)
30 jv)
{2000
5, 0
(5.000
23,122 H
[20,122)
3625 i
(ML)

ASON 31,2201
R4.

o 6, 10, ol 0}

o8, TH,084

__aaiMl

17, 14,84, 502

F——___ —— ]

14K, b

1,70, 29,454

221.35,5%

___mr

2. 16 AT A

T

65, 000
7750
1,030,473
24,00, Dol
SR, 00
40260473
#35,30, 008
1,75,000

66723710
26,424
11,756
1.06,274
11,36.547
43,36

LEE LE -

£,81.35 204

A% ON 113, 200%
F3-

17,01.34,000
1,15.52, 750

2,06, 543
18,16,93 313

el

1,945, 47,563
4,95, 13,166
£, 30, 75D
49,78,548
447,114
755,25, T8
= — ]

B5,000

&,50,00,000

A241,138

100,00, 000
85, B0

1,75900

76,431
11,756
1,26,174

10,44.978

0,06, FA.A35




Tha Sukhjit Starch & Chemizals Limited, Phagwara

SCHEDLULES 7O THE CONSOLIDATED ACCOUNTS

SLHECHJLE-H ASON 31,1.2070 AS DN 1132000
INVENTORIES RE. k.
stores, Spares, Fuel & Cther 1111112 6,78, 77,555
Loose Teanls |at oot ar 13,60, %57 13.07. 818
net realisable value whichewr 5 lower)
Raw Materlals (Basich (at cort or 44,74, 75504 215502607
net realisa bl value whichevar ks kiper)
$tock in Process (At cost of 4311 591,695 3,91,97.175
tet realsable value whichever is lower)
Findshed Gocds {at cote gr 4 &b 8 93T 4,95, 74,008
net vealisabile vakue whichsver is lower)
Slack on Hire - 1325325
B0, 98,88 355 AT, 24, 760
SCHEDHILE-1
SUMDRY DEATORS
Urgecured - fver Sik maonths
~ Considered Good A -y S, 11,555
- Considersd Dowbtiul 1907 5T 404,77 T30
= Crthers 18.44,20 395 21,29, 11,590
30,8043, 385 219270895
Legi Proysion far Doubtful Day ks {342, 53H] (25,719,117
3042, 20 BA7 23 66, 45, TEL
SCHEDHILE-)
CASH B BAMK BALMHIES
Cash rn Hand 19.28,208 257124
Badance with Scheduded Barks in —
Current Accourtd 15188 7 14,005,424
Flxdd [mposit Accounts 1129459 20872 128
M argein Aceraurts FY X T b 1,68,87 206
109,90, 59% 4,07, 71,884
ral——— e —————
SCHEDMJLE K
LOAMNS B ADVANCES

Rerove abla in cash o in knd ar
for wa lum 40 be recpived

= Considered Good 348,02 135 4135018

- Condidered Doubthel FAITAGT 2.93.4%¥72
"AECe Tax ir: Advaree 12,75,08,931 11,04, 15 385
Lexs ! Prowition for Tasation (T2.B2,00,112) 110, 26,56, 045)
Sacurty Other Depas 1.48.31,750 1,42 60442
Frapaid Expences 19, HE 506 20.48,432
Imarenl & {Tiher Recoverables 24, 72 404 93,090,044

_GALT1.681 _3.BE35150
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The Sukhijit Starch & Chemicals Limited, Phagwara

SCHEDULES TO THE CONSOLIDATED ACCOUNTS

SECHEDULE=L

CURRENT LLABRILITIES

Sundry Cridhars for Gaods Supplied
Sundry Credioars for EXpenses
{rthar Craditors

Dl hdaneh Pavabbe

Tanes payable

Security Daposits

SCHEDLILE-M
MEOVISIONS

Proposed Dividenied
Cowpearate Tax on Ddvidend
Frezubsion for Gratuty

SCHEDLHLE-H

SALES & DTHER INCOME
Cales

Profh oo Sh of Acuts/Units
Fprt Rettdeed

[ ritarert & Dividigrd Aeeebsd
Mg [Pk

SCHEDULE =N 1

EXCHSE DLITY

Exlse Dty Pakd

Less ; Exca Dty an Cealng Stock
Ak : Excipy Duly an Opening Stock

SCHEDULE-G

CONSUMPTION OF FAW MATERIALS
QOFEMING STOCK -

Finbhed Goods

oy Materials [Bamic)

Stock in Proces

Purchate of Bake R Materiaks

LESS CLOSIMNG STOCK
Finished Gonds
Aaw Materials | Baric)
ook m Progess

EHfective Consurmption ol Baix Raw Materials
Oridver Ranw Mty |als, Consamables &
Storer Consumed

4,95 74,008
24,55 03, 87
391,997,175

o 65,48 337
24,74, 75,524

4,31.91,695

41

A5 O 31300110
hs.

7,97.23,907
3.07.56. 554
7.54,08, 329
A, 18, BE%

45, 26, 341
5834, 261
TZ0AETEITL
—_ - —]

A2, 7872
75T
1.00,19.364
_ BIESRO1T

———————r

4T3, 15,08,015
17 26665
444,000
1193433
I1.23618
L7455 65634

]

6,97, 32,504
([ By
R
45,9745, Tad
- —

40,73, 180
1,82, 54, 76,002
113,379,192

53041615

1.59,63.31,63%
176651877

1772091513

A5 O 313, 200%
.

440,83, 7185
17492147
4, 20,46 662
4353972
47,07 905
62,00, 261
17.86,04 B16
]

2,95 19,280

S 16,802
2.E5.47,571
E1 651

213,54, 44 972
20,87 B0
2,95.800

65, 38,784
18,35,055

2, 20,83 10,160
————

5,0, 14506
(a1, 181}
453,750

307,81,075

E

4, 31,839,408
FLLEER
3 36z

33,34, 00,637

1,15, 36,69, 794

148,70, %0531

4,95, 74,008
21, 55,004,807

1.9197,175

30,42, 73, 70

11825, 16,841
17,99,41,600

1,36,27, 58,4401
== !




The Sukhjit Starch & Chemicals Limited, Phagwara

SCHEDRLLES TO THE CONSOLIDATED ACCOUNTS

Al ON 31 .32 0
S{CHEDAUILE-F AE.
OTHER MANLFACTURING EXPEMSES
Power & Fusl 30,54.04,531
Machinery Repair 200,34 10
Cartage 49,4585
Orther Chirgpes 15528115
15,10,13,855
SCHEDLLE-Q —
PAYMENTS TO E PRAOQY|SIONS FOA EMPLOYEES
calary, Wages, Borus & Grafuily 12,0627 508
Cont. vo PF, ES, Supsrannuation & Other Funds w8, 50134
wWortmen & SLaff Wwelare 5, A0 A0
13,590,590, 562
CCHEDULE-R
ADMIMISTRATIVE, SELLING & OTHER EXFEMSES
Prirthrg & Staticnary 19,3359
Frofessional) Legal Expenias 117019
Diecton' Fae 1,30, DOy
Olractors’ Travalfing Enpanses L1817
Travelbimg Exparsss A6l
Auditan” Remuneratsnn AT AR
Rpnt Faid 19,1103
Electricity & Watar Charges L 38, 2
EnharTaltrngnt 153,566
Poctage, Telegram & Tebephores 24,5885
Acheertisement 240
Subscriptign 8.03.95%%
Getaral Charges 6 35246
Iraurance Expenses 25,43.808
Building Repar 1392 4T
Chgr Repalrs & Maintenance TBASA
Commissicn & Brokerags 2,72.40,080
Taxes & Other Gowe. Levies & Fees 0,1 3,085
Rebale & Discount 600,157
Charily & Donation 13.41,9M
Carriage & Farwarding Charoes 14505 016
My Dirpctor & Wholetime Diradlon’ Comem. IR.13.050
Directers” Commission 18, 75367
Bad b W'ritien D -
Logs an e of Floed Assets -
Pralkminary Expenses Yeritten OM -
87354008
SCHEDLILE-4 -
FINAMCIAL fTHARGES
intarest « On Tarm LoansDepasits Z,33.28,030
—on Gther Accounte 4. 76 98 104
Bank Charges 945420
L1980 NET
|

42

A5 0N 211.3.2000

Rs.

26.09,71,135
183,34, 42%
55,84.530
1,43,55.002
7.95,85.053

069,481,209
90,94, 132
B1,BH,404

NLA2E3A55

1, 35,157
16,410 867
1,15,000
368,152
84, 10, D0
2,75,317
13,58 603
4, 80,403
3,685,458
25,275,208
615905
136,688
352
2331575
40,60, 103
1326622
FALRE |
17,275,983
TH15.411
322,063
12588 432
11,17 Ba&
18,10, 7%
26,508
183,565

17, X6

7,39 68,650

2.33,96,677
3,/09,80,347
8,710,153

ECTEENED

=]



The Sukhjit Starch & Chemicals Limited, Phagwara

SCHEDULES TGO THE CONSOLIDATED ACCOLINTS

CILPEDLLE  pRRDGEIRE  ALLFELE DE&'GETF C BGESATGEN%  SLEMITY SOGLULZPE rOsTRDLAal OLaTE LE LB T
IVLGL INYE D
BLS B BE L TR L) BLL'LLE YES'REEL'L - EOOT £ LE ub Ty
FF 0oL By Ll - A LOLBEFDL - - - QLOZ € LE U0 5y
INTHA LIN
FEE'RR [E°L A9EERTLT LLE'BY EPELETOE - - - DLOF E 1€ Odr)
- - swauEpy fajes ug
IR LL IIR'BEFL SEE'Et 185651 - - - My WL 0y
L FEEHP'LE'L ZED'DA’L T9E'Z26E'| - BODE T 1E 91
NOLLYL it 3]
BSR'ES &'E EATLELF - LEELL e 9 g0 OLOZ'E'LE UGS 5B [Eg0)
- - - - - - - - TSNy SRS
- - - - - - - HE 2Tl
FSHES LR BRAESELE - aLz'eLma FFIGLEDE - - - GOOT 'L w0 SR 150}
L80a
ISWAT MO NZAID 5LA55Y
SESET'LD'DE  GEIHLEREE  CEL'DEAR LIOALOE'E  LEP'ER'ELDS BS'SOTL SMELOUMYOR O ERTSTLG GANE E LE MO 1Y
GEAULBE'YE  GPIEELEYS  OLLERLE LEQEE'EI'E LBE'IW'LE'ES  BLE'DL'EL  GOS'SHITEE EZDEESTDEDI BLOZ'E LEus iy
AMTwA L3N
EELOE'™'WE  BEG'TDEEOF  WIESIPE'L  GDETLE'LAT  wi@%L'D1'0Z EER'DSME GLZERUGE - QLAT'E L E Bidh
LB PE L SLE'RE 65 'CE LE4E - LA py 3 jes Lo
HIVERES SLTIe  eecral LBUET'LY L BELREYL BRI - 1994 A1 494
DEZLE'WEYDE  EEL'DEBOPE  BEOUEENL  ZALUR'BIT SMDLETZZ $RBIOEL RIESLALE - GAZE L E Badn
oL L b )
TEWEEFLLT'L BRSSO LEL QEFESSLE ST SUWIENE O SLEETUYL OTRISERE DOElLH DLITE LE 19 57 (T3]
EBO0'SE'GTL MTSE| #5065 - BEETDS - - LR i ey,
Ear sl L NETEILTE L IVUEEL 3l el SERETE O EOSERRL MSAEERE RETDG'N TH Iy
EPE'DDZPOLL PEEEFRLLZ'M LOUENIG'L  EREBO'DRS  D:ODOEOEL  PLAREEE'L ISAVYERE EZOTEODIOL SOOF | uo 5E 1503
1505
I S1355Y CJAMARD
SO E LE by
ELLEY QT LE 1o g By Aoy Byl
Hntindly (=L AN L C e E Fiuwmd  wwungeamy By puE] LAl e Ll
{5} amOry

{Q3LYAINOSNOD) 0LOZ 'H2dWIN AS1E NU 5% SEISSY 03X

3-31MAIAHDS
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The Sukhjit Starch & Chemicals Limited, Phagwara

P

'_:'r'EHEDULEE TO THE CDNSUE!_DATED ACCDUNTS

SIGHNIFICANT ACr QUMNTING FOLICIES

1.

1

11

12

11

METHOD OF ACCOUNTING

The company Ma-flsnd s nanaal slatements on an accrual Basiy and in gocordance with the hisborsal cost conwention,

genecally accepted sccoumting practices ared applcable Accountinng Standards a3 well as the relevant provlsdoes of The

Companses &et, 1956, Howeyer, certam ascalatianscefasme which are not ascerlainable or unackngwiedgod, are accounted

far aan thair being adk nowledged.

FIAED AS5ETS

The fixed assets are accounted for at their original coslindwded dubirs, taxes, fresght and incdlental charges mlatisg bo theer

scquisitinn an installaton. merest an Borrgwings for fied assets acqueition and revenue axpanditure mcurred for 1he

penod prar te commergisl producticn are coraidered as 2 part of oost of assets.

DEPRECIATION

ja] Cs=prégiafign on addifioms to Pl & kbachinery has heen provided an a straight line meethod and on cther feed assets
o wirlclen deawmovaloe at the ratec specified in Schedoube XY W0 the Companies Ao, 1956, Deprecidbion on assets added
during the year has been grovided on pro-rata basis wath reterence 1o the manth of addition/installation,

ib] Dpraciation on the leased aisets hay been provided on straight line batit at the rates specilsed widen Sdhwduds %W of
Lhe Carnpanies Acl, 1956 on prorata basis, with réherénce to the month of sddresysinstallation, A lease equalzatson
account hat been created represanting the difference between annual lease charge and statutory depreciation as per
ihe cuidehnes ivsued by The [nstitule ©f Tharterpd Accountants of Indla, In thic regard,

INVYELTMIEMIS

Investmorts are yakued at cost. Frald and hoss are recognesed ai icome or sependiture on the! wranifer. Long Tepm

Invesoient are staled ot oost less other than lesmipocary dimingtion, if any, in valoe.

INVEHTORY

Raw muaterialy, $toras and spares, packing matenial, components, stock 10 proces, finished goods, bye products and goads

hekd for resale ate vabued 3t lower of cost and net realzable value,

FRYPYOYEE BEMEFITS

The comribution 10 Provident and Supsrannyation Funds are secaunted on actual liability basa Gratuty prowvsions’

cortribitlord are magke on aciuarial vabateor basis.

REVEMLIF RECOSMITICN

(a] Sales are inClusive of Excise GUTp Wwhersver applicable

(b Incorme on iInvedment from dividend/intarest aee recogrized on lhe basis of decdarstion or agtrual thereot.

FOREIGH CLIRRENLCY TRANSACTIONS

Fodgigh currency transactions relating to sake of goods are translated at the rates prevpiling o the time of settlemert gi

trarsactions. The rancactiong memainin gunsettled as on the Balance shest date are transiated at U contracted rates [where

spptcable} or at the sxchange rated prevailing at the end of the accountling yeas.

REYEARCH & DEVELOPMENT FXPENGEL

Experses on resedrch & develapment are charged off as and wen incurred,

TAXATI(IN

S0 Prangon for curment taxg 5 made in the acesonts onthe basis of estsmated tax liahillty 23 per the appllcable produigm
of Imcorne Tax Ao, 1061, ’

4] Daferrgd tax for timing dfferences betwaan tax profits and took prafds 5 accounted for using e war rotes and laws
that hawe besn wnacted or substantisdly enscted a: of the Balaroe Shest dete. Defermd tac gspats sre recogrased lolhe
mrtart thele i redsatabke carainty thal these assets carm b réalised 1 futu e,

QOYERSMENT GRANTL

carants e the pature of goniribution towa rds capital cost of sxtung up projects are treated & copitsl resErve. HOWeYEr, grants

or subsidies rel2tng to an Eapence item is recogrezed as iNKome cver the periods necessary 1o match them to the costs,

whh it i riended to compensate.

B RACI W NG CO5TS

Bur roawing costs directly atriburable 1o the aoguinttion of QUalfying &1282 are caprtalized as a part of the cott of asrets ull

ihe Jale of gymmencement of commeroal uwe of the asset. All other boFrovwirg costs ame charged o the Pralit & Loss

Aroount,

STOHC K O HIRF

Stock sodd o hirs paarchase bass are staled at full hire porchada price less Instalments reeenned-nat of Hire Furdhase Fwisnong

charges apporioned A% ircame for the year

&4




The Sukhjit Starch & Chemicals Limited, Phagwara ('/

SCHEDULES TOD THE CONSOLIDATED ACCOUNTS

MOTES TO THE ACCOUNTS

{¥}

firy
Linil

{ivy

(v

The Cansolidated Financial Statement bave been prepared in accordatce with the Accounting Starsdad-21
(A5 21) "' Comsolidated Finsngial Staternents” issued by The Institute of Chartered Accourtants af India,

The previows year figures have been recast/regroupad wharever NECEssary.

The subsidiares twhich along with The Sukh)it $tarch & Chemcals Limited, the parent, constitute the Group)
cansidered in the preparaton of these consolidated Rhandial staternents are -

Name Percentage of Voting Powwer
as at 31.3.2010
The Vijoy Steel & General Milly Co. Limited 97.90 %
Sukhyit Finance Limited 9317 %
scatt Industnies Limvted 99 97 %

These Consolidaled Finandal Stalements are baded, in sa far as they related to armpunts includesd in recpect
of subsidiaries, an tha sudited financal statements prepared tor confolidation i accordance with Lhe
requirainerts ot AS-21 by each of the aforesaid subsidiaries.

Deterrad Tax has been provided in accordande with the Acalnting Standard A5-22 1 ACCoUnting for Tazes on

Incorme” isswed by The Instiute of Chartered Adcountants of India.

tontingent LiabAlties rat provided lof include -

{a) Bank Guarantess issued for Rs. 11380 lacs {Pray. Year Rs. 93.32 lacs) in favour of West Bangal State
Ebectricity Baard for power connection af Maida Unit, Himawhal Pradesh Siate Electricity Board for
nawer connection of Gurplah unit, Commissioner of Customs [/ k. DlreCior of Foregh Trade for import
of machirary undar EPCG birence and Excise & Taxation Officer for sab tan subsidy of Gurplah uml,

(b} Central Exckse Durty ; Disputed liabilities ror adjusted as axpensas in the woounts include Rz, 1593 crares
[Prew. year Bs. 14.85 aares) on accgunt of Cartral Excise Duty i appeals The majer item wongsls of As.
15,90 croves {Préy, year 1480 crores) encluding penatty & interest on acoount of the demands raised by
the Ceptral Excise Department since 1.4.1937 against sale af maize starch dispubing the classification
thereof, The company has challenged the demand lxfore the Hen'ble High Court which has since been
stayed by the Hon'bla High Court and the matter is subjudice.

le) Etimated vale of contracts reraining to be éxecuted on capital account and not provided for (et of
athvarces) Rs. 50,31 acs [Prev. Yoar Rs 285 |ac5)

{d) Exportobligation pending ta be fulfiled is U$ 76,203.20 (Prev. Year % 66,332 under the EFLG scheme
of the Cantral Gavermment on account of custom duty saved onimport of capital goods at concessional

Fatas,
tvil Buildings of the Company at Malda and partly at Phagweara are built on leased land.
[wii] Earmings par Shere : Current Year  Previpus Year
fa] Met profit afoer tax available 1or Equity Sharebolders (Fs.in loes) 1434.04 1089.53
tb) Weighted Average number of Equity Shares havieg face value 137580 73,790,820
of As. 10/- eadh cutstanding during the year [No. of shares)
{¢) Hasic Earnings per Share Rs. 10f- sach (Rs.} (a/b) 19.43 1476
td} Diluted Eamings per Share s 10/~ aach (Rs.] (a/b) 19.43 14.76
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The Sukhijit Starch & Chemicals Limited, Phagwara

SCHEDULES TC THE COMSOLIDATED ACCOUNTS

(i) Related Party Dasohosures :
! [a) List of Related Parties ' Relatsonships :
. SUBSIOIARY COMPANIES

(i) The Vijoy Steal & General Mills Co Lid. : Subsidiary
{itf] Sukhjit Finance Ltd. : rubsiciary
(i} Scott Industiies Lid. : Subsidiary

ey Management Persannel
(ivh hAr. LK, 3ardana
iv] Mr K K. Satdana
{vi] Mr. .M. lindal
{b} Transactions with Related Parties in the ardinary course of busiress,

(Figures in brackets are for the previous year) (Amount Rs. in Lacs)
Farticulars Subsdiaries Key Management Personnel | Total
Rent paid 4,63 4,63
(4.2 (.20
Directors 110,52 110 52
[ Rarureration (B7.78} (B7.78)
P Rent received 0.84 0.54
. (03N o (037}
‘: On accaunt of sales 31.39 31.34 o _
] {§1.54] ] (81.54) |
I On accourtt of Purchases | 151.20 151.290 !
' (11755} (117.55)
tix) Managerial Remuneration paid/payabde to the Manager {5} :  Current Year Preyswus vear
[Rs.} (Rs.]
(i} %alaries B0, 80, E(H) LR AL
(i) Cornrmission 28,12,050 21,17,685
til] Corrrbution ta retiremert benefit funds 532,800 £, 77 840
[iv] Perguisites 16,26, 723 13700697

fx]  Interest on overdue lease and hire purdhase instalinents has not been taken into corsideration and will be
accounted 1or on recept bases,

txi) Advarce lease rentalfhive purchase instalmemts relating (o Cases maturleg withe one year have been taken
a5 curmenl liabilities.

taii] Segment Reporting : The compary’s operating business arg organized and managed separately accorditg 1o The
vahug of the prodct, Four primany segmments are whentfied, starch & its derivatives, readymade garments, leasing
& hire purchase financing and manufacturing ol heavy machinery. Segment information is appended hereto,

MG, SHARM A 5.0, NINDAL .M. SRR AN
S Wice Presiganl & CRD Execulnme Girectur & Secrelary Mg. Crirpctor
_t Lo per qur weparate repart of even dale
i tor LK. Sud & Co. -
Li _hare ed Aeourts s 5K ANAND
V.E A ADANA
: [¥ K. Sud] DIRECTORS
;. BCOrn. A A SOOI,
' Prop. WP RATAH
bemnb. Mo * 7

Mam . Jalandhar
Cimted : 184N June, 2010



The Sukhjit 5tarch & Chemicals Limited, Phagwara

CASH FLOVY STATEMENT FOR THE YEAR ENDEDC 315T MARCH, 2010

Toar Enndean Year Ended
M5t Mawrich, M4 0 st Merch, 2008
(R inlnc) (s im Lney)
CALH FLOW FROM PERATING ACTIVITIES
Hat Profit before by 1,864 419 137443
Aufju sty for o ecash tems
Depreclation 637 14 BEG X5
Frovison for sub ctandard greats 2847 5589
Prllrminacy Expences - 017
Bad Dbty writhin off {3.03) Gd7
Provitian for gratulty .72 EE R
At ertor ks Tor no-0 piraring 2oty it e
Irtarest & Dhddends moaired (1252) [55.34)
Pritarert pad Fal'k 17T
Frofht or vake of atiats (1776} [20R7]
Fhowws from cpraiions before working capital change - Eri i - 248785
Changes In warking capitsl
Trads and other recetva bl {42552 237
IRv2 e {2 3%1.0d) L7
Traede Pryabdin (108 HZ) [277.2a)
Orther Lighilities 126,04 {31.493
Fhovars Trom opersing sctivithes (2, M8.34) {7409
Dt Tames Pakd
Incord Tax (2379 {27 2E9)
Fringe Berefit Tan - {337.50) - {272.69)
et Flows Trarm operating scthelies 14003 H1 11
FY WS FROM INVESTING ACTIVITIES
Purchase of Fhoed Agvets 1,13335) 1L AT
Sake of Fliowd Apsats 17.08 35.20
Imuectrerts L3401 {12417
Acquintion of Minordty Interest {227} (3.59)
Capital Subsidy - -
interet & Crivickers Beoshvsd 2293 55 3%
NET FLOWS FNOM INVESTING ACTIVTTIES 21.25) 1,556.35)
FLOWUE FAOM FIMAKWC ING &CTIVITIFS
Barrowings for (Repmymants of) working capitsl [oan 2186, 35 {158.25]
Tarm Loans raipal (445 55) {5257
Crthver Levians raised £ 100 R15.42
Divicunds Paid (344 &) £I58.53)
Irrierest Faid !]"Iﬂ.il EE?H ,
MET FLOW'S FROM HRANCNG ACTIVITIES 112 (65 oy !
Mt Cash Flown during the year (191307 (25050 i
Cath e cach ecuubvdlarts at the baginning of the year L ™15
Coavh o e Ul &t Ghe end o th year 205,57 A2
LA SHANLA S.ML I AL LK. SARDAMNA
Sr. Vice Praigiert § CFO Exetr ot vt Clirecton 3 Secridary Mg Derector
A P our spoMatE report of even date o
Four YL Sud K Do, i
Charlarad Accmariarty 5.0 ANAME .
WK, SARCHANA
Y. 5u DIRECTORS ;
L.Cnm., EFI:.':‘_A. AK. SARDANA --
Frop. ¥.P. KADAH| L
Memb. Mo, 16875
Flace : Jalarndhar

Dvied : T8th yng, 20




The Sukhjit Starch & Chemicals Limited, Phagwara

SCHEDULES TO THE CONSOLIDATED ACCOUNTS

LETIS L SEEEITL LE'L ¥5'a £E5 EOF (24 90571 OFERLE | aeuuadal medey -
R SRRl | S SEE] CLUEE) [ ZBEL FUSTT P SERT BLUAE [ @n SEF FELSS (TOWRL IFELEE | seuymen umalior .
FSESLE Db CR0 ol | PHEEEIL) DR B9E LY | B9 Sll  SEOP? | BL SS90 WLED | FI6ER B LEE |ErursiiL OETSERDR 97 Wt -
Tty Wealieg, |
PEERH L POORERL TN rl'g aas] freeee] | dsorerl (B2} [910a0dn (599l (uouear) snge oy -
{save?} dtgwer) | - - ey Gl | frend fLETel 6Ed] [{RE'0LI)  UTEETR] |wanwsw) o) wittwosy -
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The Sukhjit Starch & Chemicals Limuted, Phagwara @_

THE SUKHKIIT STARCH & CHEMICALS LIMITED
SARAI ROAD, PHAGWARA-144407%

ATTENDAHNCE SLIP
shareholders attending the Maeting in parson of by prowy are requested to comgplete the attendence
slip snd handover at the ertrance of the meeting hall,

| hereby record my presence at the E6th Annual General Meeting of the company held on Monday, the
ath day of August, 2010 at 10.00 A.M. at Reqgd. Office of 1he Company at Phagwara-144401.

full Mame of the Shareholder signature of the Shareholder
fin Bloxk Letters)

Falio MO

Full Mame of Proxy Lighature of the Proxy

{in Block Letters)

The Sukhjit Starch & Chemicals Limited

PROXY FORM
VHR . oceimemoems e B 1ot jn the distriet of e being
2 memberfmembers of the above named Campany hereby appoint. oo of
................................... In the district of o OF Failing B o
I o | I 1,1 -5 = O rarine e rreen s B8 MY DUR progy 1o vole for mefus

on myfour behalf at the 6th ANMNUAL GENERAL MEETING of the Compeny, to he held an
Morday, the 9th day of August, 3010 and any adiournment thereot.

Atfix

1 Rupae
Raymnus

Stamp

signature of the Sha rafrolder

Mota : 1. Ramber entithed to attend and vote is entitlad 10 Appoint a Prowy to attend and vate Ingtead of himself.
The Prowy rded not be & memtsar of the COmpany,
2. The Praxy Form duly completed shaukd be deposited at the Registened Office of tha company at least 48
hours befare tha mesting.




