
THE SUKHJIT STARCH & CHEMICALS LIMITED, PHAGWARA

BOARD OF DIRECTORS

5h.5.C. Jindal - Chairman
Sh. V.K. Sardana

5h. A.K. Sardana

Sh. Naresh Sardana

5h. S.K. Anand
5h. V.P. Kapahi

5h. l.K. Sardana-Managing Director
Sh. K.K. Sardana-Jt. Managing Director

Sh. S.M. Jindal-Executive Director & Secretary

BANKERS

Punjab National Bank

G.T. Road, Phagwara-144 40'!.

AUDITORS
M/5 Y.K. sud & Company

Chartered Accountants
Ambika Towers. 4th Floor,

Police Line Road. Jalandha r-'144001 .

REGISTERED OFFICE

Phagwaral44 401 (Pb.)

REGISTRAR & SHARE TRANSFER AGENTS

M/s. Skyline Financial services (h/t.) Ltd.

81534, lst Floor, Okhla lndustrial Area.

Phasel, New Delhi-1'10020

Tel. : 011-25812682, 83

Fax:011-26812584

ANNUAL REPORT & ACCOUNTS 2011-2012



The Sukhjit starch & Chemi;ls Limited, phagwara

NOTICE

rJorlcE is hereby given thar the 68rh Annuar Generar Meeting of the Members ol The sukhjit starch & chemicak
Ltd. will be held at the Reg,nered Office of the Company at phagwara on Thursday, the gth day o{ August, 2012
at 10.00 A.M. to transact the followinq business :

ORDINARY BUSINESS

l' To receive, consider and adopt the Directors'Report, Auditors' Report, Audited Barance sheet and profit &
Loss Account for the year ended 3.1.3.2012.

2. To declare dividend on the Equity Shares for the year ended 31.j.2012.
3. To appoint Diredor in place of Shri S.C. Jindal, who retires by rotation and being eligible, offers himsel{ for

re-appointment.

4' To appoint Dirertor in prace of shri v.K. sardana, who retires by rotadon and being erigible, offers himserf
for re appq;61rn..1.

5. To appoint Auditors to hold olfice from the conclusion of this Annual General Meeting tifl the conclusion of
the next Annual ceneral Meeting and fix their remuneration.

SPECIAL BU5INE55

6. To consider and if thought fit to pass with or wtthout modi{ication(s) the rollowing resolutionG) as a special
resolution(s) :

"Resolved that pursuant to the provisions of section 3r4 and other appricabre p.ovisions of rhe companies
Act, 1956, the .onsent o{ the Company be and is hereby granted to the appointment of Shri pankaj Sardana
as vice President (operation, at Nizamabad LJnit of the company with effect from lst Auqust, 2012 0n the
terms and conditions as are set out in the expranatory statement annexed hereto, with the ribefty to the
Board ol Dire.torsto arter/vary andl or modifytheterms of appointment and to decidethe annuarincrement
in ac'ordance with the provisions of sedion 314 of rhe companies Act, r956 read with rhe Directors,
Relatives (Pla(e of profit) Rules, 2003 amended to date.,,

7. To consider and ifthought {it to pass with or without modification(s) the following resolution(s) as a special

'Resolved that pursuant to the provisions of Sectron 314 and other appricabre provisions of rhe companies
Act, 1956, the consent o{ the Company be and is hereby granted to the appointment ol Shri puneet Sardana
as vice Prerident (operations) at Marda unit oJ the company with effect from 'rst Augusl, 2012 0n the terms
and condirions as are set out in the expranatory statement annexed hereto, with the Iiberty to the Board of'Directors to aiter/vary and/ or modi{y the terms of appointment and to decide the afnual increment in
accordance with the provhjons of section 3j4 oJ The companies Acr, .r956 read with The Dke.tors, Relatives
(Pla(e of P"oh) Ruler, 2003 amended to daie,,

By Order of the Board

sd/-

S.M.JINDAI-

Executive Diredor & Secretary
Dated:30th May,2012
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1.

7.

A Member, entitled to attend and vote a.r the meeting, is entitled to appoint a proxy to attend and vote
instead of himsel{ and the proxy need not be a member of the Company. The instrument appointing prory
should, however, be depbsited at the Registered Offi(e of the Company not less than FoRry_EtcHT HOURS
berore the cornmencer,.ent of the meeting.

sharehorders intending to seek any crarification on the a.counts in the meeting are requested to inlorm the
company at least seven days in advance rrom the date ofthe AnnualGeneralMeeting. A copy o, the Balance
sheet as at 31'3'20 r2 and profit & Loss Account for the year ended on that dare together with the Auditors,
Report and Dkectors' Report thereon are also enclosed, Members are, however, requested to bring their
copies of the Annual Report to the meeting.

The Register of Mernbers and Share Trans{er Books of the company sharr remain crosed {rom 4th August,
20'12 to gth August, 2012 (both days inclusive).

Members are requested to notify any change in their addresses immedjately to the Registrar<um-Share
Transfer Agerts of the Company.

Dividend Warrants, to the resident members o, the Company will be posted within 30 days from the date of
declaration of dividend.

Members are h€reby inrormed that the Dividends which remain un(laimed/unencashed over a period of
7 years have to be transferred by the Companyto the tnvestor Education & protection Fund (l€pF) constituted
by the Central covernment under section 2O5C of the Companie, Act, 1956. Further, under the amended
provisions of the Companies Act, 1956 no claim shall lielor the unclaimed dividends either from the company
or the IEPF the'ea+ter.

Members, who have not enGshed their divi.lend warrantsforthe financialyear 2OO+2005, 200'2006, 200G
2001, 20O7-20OA, 2OOA:2009 and 2009-2010, Interim Dividend 2OtG2O1t and Finat Dividend 2O1O-20.t 1 may
approach the companv for revalidarion of the originar dividend warrants or for obtaining dupricate dividend
warrants. The unpaid/unclaimed amount will be deposited to the rnvestors Education;nd protection Fund
as per the given schedu,e I

Dividend Ior Financial year

2004-2005

200t2006

200G2007

2007 2008

2008-2009

2009,2010

201G201 1 (lnterim Djvidend)

2010-201 1 (Final Dividend)

Date of Declaration

27.09.2005

20_09.2006

12.09.2A07

27_08.2008

25.08.2009

09.08.2010

11.01.2011

01.08.2011

Due date for Deposit

26.O9.2012

19.09.2013

11.09.2014

26.08.201S

24-08.2016

08.08.2017

10.01.2018

31.07.2018
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10.

1.5alary Rs.70,000/- p.m.

Provisrons of se.tion 109A and r09s of the companies Act, 1956 have extended the nomination and
transmhslon fac litytothe rhare holders/members. The share-holders can availthe abovelacility byfurnishing
to the Company the particulars of their nominee(s). Every person who becomes the nominee, by virtue of
Sect on 109A, may upon the product on oJ such ev dence, as may be required by the Board, elect e ther to
get himse f regirtered as the holder o{ the se(urities or to make such transfers as the (ase may be, as the
de(eased holder could have made.

The sharet of the Company are under the .ompulsory demat list, so trading in the equity shar€s can only be
made n the der.aterlaliz€d form. ln case you have not dematerialized your shares, you may do so by
ooe-rng cr d((ounr wtn a oepo,rtory parl rtpa'11,

lnformat on underclause49 of the Listing Ag ree ment with rhe sto.k Ex(hange, Mumbaiin respect of Directors
seekrng appointment/re appointment at the Annual General Meeting is given hereunder :

(a) Shri s.c.iindal retres by rotaton in the {orthcoming Annuar Generar Meeting and beinq eliqibre offers
himself for re apporntment.

Shrl 5.c. Jrndal is a busrnessman and has li{e lonq buriness experenceto his.redit in diverse fierdi He
holds 35220 shares of oLrr Company.

(b) shri v K Sardana retires by rotatron in the forth.oming Annual General Meeting and being eliglble offers
himself for re appo ntment.

ShriV.K 5ardana is l,lanaging Directoro{Teama Consortium tndia Ltd., Kolkata and harlife long Managerial
& adminlitrative experience. tr.e holds 32092 shares of our Company.
Both the dire(tors have long asroclation with the company and contributed significantly to the overall
gro$,th of the Company over the years, the board, therefore, recommended their re appointmenr.
Ea(h of the two Directors may be deemed to be interested tn the resolution relating to their
re-aDporntment.

NO. 6, 7
COMPANIES ACT, ,I955)

EXPLANATORY
(PURSUANT TO

STATEMENT(S) OF ITEM
SECTION 173(2 OF THE

ITEM NO,6

The company has four units located rn different states across the country. The Board of Directors {eel that the
company should expand/upgrade the (apacittes oI all the units before looking at a new lo.ation. There is an
imperative need to strengthen the Management structure of the units and increase managerial resourceg to face
up.expanding blrsiness operations and continuously increasing.omperjtlon.

The Board considered and appreciated the quatifications of shrt pankaj sardana who is a young and energetic
professionai having ri.h experience of mor€ than erght years to his credit in the {ieid of production Manaqement
and Marketing, besider cenerar Management and Administrative skills. The Board has, therefore, subject to the
approvai of the members, appointed shri pankaj sardana as vice president (operations) of Nizamabad unit on
the following terms and conditions I

2. He wili be ent tleC to free accornmodation with reasonable {urnishing as per rules o{ rhe Company.
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4 Facilities of medicar reimbursement, reave traver assistance and company's car, terephone etc. wiI be avairabre. to him as per the rules of the company subject to a .ondition that cost of personal journey and personal
lelephone calls will be re(overable {rom him on an actuai basis.

5 He will be covered under Personal A.cident lnsurance and Mediclaim tnsurance as appli(able to other senior
execltive9 of the Company from time to time,

6 His annuar increment wi be decided by the Board o{ Directors from time to time subje.t to a condition that
the total rem uneratio n sha ll not exceed the limits specified in Section 3 

.l 4 of The Com panies Act, I 9 56 read
with The Directors,Retatives (ptace of prorit) Rutes, 2003 amended to dare.

None of the Directors except shri LK sardana, being father o{ shri pankaj sardana, is .oncerned or interested in
this resolution.

ITEM NO. 7

The company has four units located in different locations in four different states. The Board of Directors felt that
the company should expand the capa.ities oJ all the units before looking at a new rocation. so there is an
imperative need to strengthen the Management structure of the units to lix up expanding business .perations
and continuously increasing competition.

The Board considered and appreciated the qualifications o{ Shri puneet Sardana who is a young and quali{ied
Management Graduat€ having rich experien(e of more than eight years to his credit in the {ietJ of proauaron
l\4anagement and Marketing, besides General Management and Administrative skills. The Board has, there{ore,
subject to the approval of the members, appointed Shri puneet Sardana as Vice president (Operations) of Malda
L'rit on the,ol'owing te,ms and corditions.

l. Salary Rr. 70.000/- p.11.

:. He wilJ be entitled to free accommodation with reasonable furnishing as per rules of the Company.
3' He wirr be errgibre to the benefits of provident fund, superannuation {und and Group Gratuity scheme as per

rules of the company as appliGble to the executives of this level from time to time.
4 Facilities of medicar re imbursement, Ieave traver assistance and companyt car, terephone etc. wil be ava;rabre

to him as per the rules of the company subject to a condition that cost of personaljourney and personal
telephone calk wilJ be recoverable from him on an actual basis.

5 He wirr be covered under personal Accident rnsurance and Medicraim rnsurance as appricable to other senior
executr/es or the (ompa.v from rime ro t,.re,

6' His annuar increment wil be decided by the Board of Directors frorn time to time subject to a condilion that
the total remuneration shall not ex.eed the limits specified in Section 314 of The Companies Act, 1956 read
with The Djrectors, Retatives (ptace of pro{it) Rules, 2OO3 amended to date.

None o{ the Directors except shri K.K. sardana, being tather of shri puneet sardana, is concerned or interested in
thk resolution.



The Sukhjit Starch & Chemi(a15 Limitecl, phaqwara

DIRECTORS'REPOfII

1- FINANCIAL RESULTS

Sales & Other income

Earning before tnterest, tax and Depreciatjon

- Depreciation

- Provision for taxes

Prorit After Tax

Surplus brought forward from previous year

Surplus available Jor appropriation

Proposed dividend (in.luding Corporate Tax)
Transfer to General Reserve

Surplus carried forward

Dear Share HoldeB I

Yo,r Directors are preased to present before you the 68th Annuar Report and the Audited statement ofAccountsfor the year ended 3tst March, 2012 :-

2011-12

(Rs. in Crores)

354.94

45.99

1 1.1 I
7 _14

5.56

22_10

6.91

29.01

3.86

15.00

10.15

2010-11

(Rs. in Crores)

339.41

63.06

6_91

6.U

10.67

38.78

5.00

B.1A

6.81

30.00

6-91

2, PERfORMANCE

The revenue from op€rations have not
{nshedsoocisownst",*"n"."-"i}llL::i:::"ffi.ilff;::J:ff:,.",','""*T,,[::1;J
turnover of Rs. 6.95 Crores duringthe year against Rs. 1.79 crores previols year showing a remarkable increase
o{ 288% The company intends to increase its focus on exports in orderto diversify its markets and secure highrealization for fjnished goods.

Ihe profits ofthe Company have shown a downward trend dueto higher.ost of raw mrteriat i.e. maize whichis an agriculture produce, production and availability o{ which violently fluctuated during the year. The prices
of finished goods remained under pressure for most part of the year and the interest cost has arso increasedexorbitantly (by over 60%) due to repeated hikes in the interest rates by the banks during the year under

3.. FUTURE PROSPECTUS

As required under the Corporate Gover
reporr, reftecrs the curr"",.,"," 

", "n"'l"Jr'"0,1:::"'*t 
Discussron and Analvsis' Iormins part or this

The expaNsion of Malda Linit has reached its flnal stage and trial runs have akeady begun for some plants. Thehigher capacities are exp€.ted to be fuliy operational from July, 20.12 enabling the Company to achieve higherev€l cl soies duriro iire current vear.
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4 CORPORATE GOVERNANCE

Your company k fully committed to the philosophy o{ transparency and believes in.onduding its business

with due compliance of all the applicable laws, rules and regulations. The company has duly implemented the

system of Corporate Governance as per the requirements of the Lkting Agreement. The detailed report

appears in L-e Anne\ures to.ming part of thrs repon.

5. DIVIDEND

The Directors are pleased to recommend a dividend o.f 45% for the financial year ended 3'lst March, 2012

againrt 80% last year. The Board has recornmended lower dividend with a view to consewe resources for

financing the expanding operations of Malda Unit and owing to lower profitability during the year under

6, .DIRECIORS' RESPONSIBILITY STATEMENT

Pursuant to s€dion 217 (2A) of the Companies Act, 1955, the Directors confirm i

(i) that in the preparation of the AnnualA.counts for the FinancialYear ended 31st March,2012, the applicable

Accounting Standards have been followed alongwith proper explanations relating to material depa(ures;

(ii) that the D ireclors have selected such ac.ounting policies and applied them consistently and made iudgements

and estimates that are reasonable and prudent so as to give a true and fair view ol the state of affairs of

the company at the end of the ,inancial year and of the pro{it o{ the Company ,or the year so ended ;

(iii)that the Directors have taken proper and sufficient .are for the maintenance of adequate accounting

records in accordance wlth the provisions of the Companies Act, 1956 {or sa{eguarding the assets o{ the

Company and for preventing and detecting fraud and other irregularities; and

(iv) that the Directors have prepared the Annual A(counts {or the Financial Year ended 31st l\,4arch, 2012 on a

'going concern'basis.

7. DEPOSITS

All the deposits have been renewed/repaid as per the provisions of Section 5&A oi the Companies Act, 1956

and rules made thereunder. The company had no unclaimed/unpaid deposits on 31103/2012.

& SUBSIDIARY COMPANIES AND CONSOLIDATED FINANCIAL STATEMEI.ITS

(a) The Vijoy steel & General Mills Company Ltd., Phagwara :The company has incurred a small loss due to

higher input cost. However, it continues to provide an adequate engineering suPPort to the (ompany.

(b) sukhjit Finance Ltd., Phagwara : The operations o{ the .ompany have almost been shut down to ward off

unnecessary losses and efforts are being made io realize overdues and the available assets ofthe company.

(c) Scott lndustrie\ ltd.. Dhagwa.a . The ( o.1pa'rv has continued with bad oer'ormanre owing to overall poor

performance of the textlle sector in the country. The board is consldering various alternatives lor necessary

turn around including change in the business line.

There has been no material change in the nature o{ business of the Subsidiaries.

.-.i@
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As required underthe Listing Aqreement with the Bombaystock Exchange, a consotidated Fina ncial statementsof the Company alrd jts subsidjarjes ar
A(counting standard(!) u, ,r"r.r,o"o 

t 
"*"tn"o' which have been prepared in accordance with the relevant

- rn pursuance to the generai circurar is 
sectjon 211 (3c) o{ the companie! act' 1956'

Loss Account and other documents o{j 
by the Mjnistry of corporate af{airs. the Balance sheet, profit &

orrhecompany Astat",""..;',:;,i:;,r:',:;1,#::::ff"i,ti1lf::ff1;:,:.1ff:*;l;,1
financiat year ended 3jsr March, 2012 iaccountsorthesesubsd",","**";il::-::,:;i::":,Hi::I1fi:,::JilI::;:TJ:::I;l
of the Company/irs subsidianes who m
inspection by any shareholder or rn" "'ou'nt"ttttto in seeking such inforrnatjon and are ako avaitable for
subsidiary compan es rn" *,,"*,,liT,l,iill:'#;::::"il:]:::::1"::T.* of ,he company/i,s

shareholder on demand annuar accounts of subsidiarles to any

9. r:LiliIti.tdLNT L l;1r, ii j.t Y

Disputed Liabilities, not provicled as el
crores on account of dispra"d a"n,."rE,o"nt" 

in the accounts' of Rs 18'80 crores mainly include Rs 17.54

::,:.lo,"o* o, **,",,_.,." o"o"l:ilT1."JilU;y"y"* J^i"LJliilll.:l:il:.,.il]::;Modified Starch. The producr has been
Laboratorywhere thas.".";";;;"i"i.";:il:::.,:#,:iff;f"*T:iJil:::::::::iffi:::
any substance and has since been stayed by the ,oru," ,r";"0 

"nO 
,"f;;;;;;:"r.t

IO PEq5ONNTL

Pursuant to Section 217(2A) of the Con

ITlJilllliJJIlT;ll,;,,;:,;:;;;"*ff,il.::::,:l::::J;:il,*fi,--:ffill;:,,JJ
(A) Persons emptoyed rhrough out rhe

60,00,000/- for the year . 
year and were in receipl of remuneration aggregating not less than

Designation Gross Remuneration

(Rs. Lacs)

Shril.K. Sardana Managing Djrector

ShriK.K. Sardana Jt. Managinq Director



lie :rukhiit 5{iir.h & ih*m!i3!5 i"irr,ted,

(B) Persons emPloyed for a

Rs. 5,OO,Oo0/- Per month

Note : The Remuneration shown

part of the year and were in receipt of lemuneration a1 a rate not less than

_ NIL_

above includes salaries, allowances, commission' contribution to provident fund

accordance with lncome tax rules
and perquisites valued in

1i. DIRECTORS

ln accordance with the provisions of the companies Acq

rotation and being eligible, the Board recommend thek

For and on behalf of the Board,

s.c.llNDAL
chairman

Dated : 2fth MaY,2012

1956, ShriS.C. Jindal and Shri V K Sardana retire by

reappointment

12. AU[riTORS

M/s. Y.K. sud & company, chartered Accountants' the retiring Auditors ofthe company' have con{irmed their

eligibility to be re_appointed as Aucitors o{ the company at the ensuing Annual General Meetinq The Board

ofDirectorsrecommendre-appointmentofM/s'Y.K,sud&company,chartered'AccountantsasAuditorso{
the companyto hold office from the conclusion of this AnnualGeneral Meeting tillthe contlusion of the next

Annual General Meeting

The company has appointed M/s Khushwinder Kumar & Associates' Cost Accountants' as Cost Auditors of the

Company tor the financial year 2011_12 with the deemed approval o' the Central Government The (ost audit

report for the said y€ar is due to be {iled with the Ministry o,f Corporate Affaks on or before 30th September'

2012.

I _.irr:S{:Ul:.i-i'::trli; i.
your Directo.s would like to express their grateful appreciation for the (o_operation received {rom the

bankers and place on record their deep sensi apprecialion for the devoted servi'6s ol the executives' staff

and workers of the Company {or its success'

Last fmployment / Designation Held
Qualification

The Sukjit Starch & Chemicals

Ltd., Phagwara

Sales Manager

02.08.1957

The Sukjit Starch & Chemicals

Ltd., Phaqwara

G.M. (commercial)

18.0',I.1972
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Al.jf,irx!ii1i:.r.'

STAT€MENT CONTAINING PARTICULARS PURSUANT TO THE COMPANIES (DISCTOSURE OF PARTICULARS INTHE iEPORT OF THE BOARD OF DIRECTORS) RUIES, 1983 AND rONr.,rir.rt ilii-OiiTNECTORS' REPORT FORTHE YEAR ENDED 3IST MARCH,2O12.

i. , /:ri fo\,l:i, E .t rna!_ iL:r j:L_r'!.]i,1 r,jir
1 : j-laili !a-:-.:,

(a) Purchase Units - O0O KWH
Total Amount Rs. 000
Rate/Unit Rs.

(b) Own Generation
(i) Through Dieset Generation

- Units - 000 KWH

- Units per Ltr. o{ Diesel oil
- Cosr/Unit Rs.

;. !:/JAt J.rr.{r 't..i: u1:ril ar ili,:!ri.i
Quantity (M. Tons)
Total Con Rs. 000
Average Rate Rs./MT

The Company has spent about Rs.
pursuit of improving the quality of

CURRENT YEAR

34,421

1,9'1,402

4.98

PREVIOUS YEAR

37,590

1,74,727

4_65

491

3.2s

11.17

'16,563

73,87A

4,460

38,104

1,10,629

2,903

532

3.2s

12.58

11.091

61,583

5.552

47,177

1,57,U9
3,329

r:i-iii:rli iii:.-: i.i!ri .r !,.i ;rr,ri|1l
Quantity (M. Tons)
Total cost Rs. 000
Average Rate RS./MT

:iii ii -: ,.1r;1.r..::. i .: ;t:t r!.: r:t_ifi .:: . r.i:tli-ii li.-:i.l
STANDARD, if any CURRENTYEARProduction Nil J,06,776Electricity-KwH/Ton. Nit 236 *

Coal- Kgs/Ton. Nil 67 *
Others - Rice Husk - Kgs/Ton. Nil 283 *

(*) Variation due to change in product mix.

PREVIOUS YEAR

1,65,740

227 *
100 *

230 *

agreement. lt has not acquired any technical

'-:-); i,r-
Research & Development programme already carried out by the company has started bearing fruits andMaize growing has started gaining ground in the State of p;njab. pro*r"r".i oifuf"i." trom the state isincreasing year over year. The Company continues its research work to ufg.d" io ;r.du.,, *i h ,ria* uimproved applications.

49.04 Lacs during the year under reference (Rs. 46.70 Lacs prev. year) in
produds line, developing new product, and improv ng rheir application.
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V. FOREIGN EXCHANGE EARNINGS AND OUlGI)
1. The Foreign Ex.hange Earnings of the company have been Rs 695.15lacs(Rs 17878 lacs during previous

yea4 on a F.O.B. basi5.

2. The company has imported capital goods of Rs. 629.43 lacs (Rs 36.19 lacs during previous year) on a c'l F

basis, raw mat€rials and consumab es of Rs. 8.79 lacs (Rs. 9.24 lacs during previous year) and incurred loreign

travelling expenditure of Rs. 18.01 lacs (Rs. 3.91 laca durlng PreviousYea4.

ANNEXURE 'B' STATEMENT 5HOWING SUESIDIARY COMPANIES PURSUANT TO SECTION 212

or Tlrf COfvrPnt'rre S nCff gse

1. Name oI the company

2. Holdinq Company's lnterest

The Vijoy Steel &

Gen. Mills Co. Ltd.

Holding 2,21,800 equity
shares in the subscribed

& fuliy paid up capital
of 2,30,640 equity shares

of Rs. 1o/- ea<h

Sukhjit Finance Ltd Scott lndLlstries Ltd.

\s3.22)
(1e7.13)

Net aggregate amount of

rubsidiary company's profits

less los5es so far as lt
concerns the membert o{ the

holding company and is not

dealt with, in company's

(Rs. lad
(a) For the year ended 31.3.2012

(b) For the previou5 {inancial

years of the subsidiary of

4. Net aggregate amount o, subsldiary

company! proflt less losses or

vice versa dealt with or provided

for in the company's accounts

(Rs. la<t
(a) For the company's financial

year ended 31.3-2012

(b) For the previous {inancial years

oI the subsidiary since it

became subsidiary

(5.38)

(0.42)

Holding 46,17,'100 equity

sharer in the subscribed

& fully paid up capital

of 49,50,000 equity

shares of Rs. 10/- each

(2s.e6)

(30s.78)

295.09

Holdinq 44,00,000 equity

shares in the subscribed

& fully paid up capital

o{ 44,0'1,400 equity
shares of Rs. 10/- each

7.08

10
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ANr.tEXLtRI'{,
---€tr

CORPORAIE GOV:INi.IiCE R'P3X I
ln terms of revEed dause 49 of the Listing Agreement whh Stock Ex(han(.r .'t. SRIEF N.JTE Ci!.r (i:ir*plrrt;,; pliirOiCpry

The .ompany has always beireved in gooci, Corporate Governance, transparency. farr businelr inieqrity,commitment to the values and oth-.r standard corpor"," er"ai.ur'*i.i"i"ip ,,," .orouny ro ,n"r,oirulons term 5harehorders vatue and bu, d a bond of trust ;,rl;; 
";;;"";, ::rtomers, (reditors. bl,sinessassociates.nd others. The companv

ooligauons dao dutes. 
ha' alwavt lemdlned prorrpt d4d regLld' ir dr\(harqi.g rrs \rrr rto-y

The Board has constituted various cot

l!:::" *l: o*";"i.-; 
';;;;ilIIT"","::J":fii,'j,T'"S"?,::li:i::*:T::fJ*:,:Tliicompary. All ihe Directors, attendir

proceedinss and *.0.* 
"."i"01" i|.jf.:":r';t ""t 

committee meetinss' a€tivelv participate in the

2. B3A(Ll,.]i, ir:itrti:Jr:il :

HInj ]],"j:lj::.J:jl',TjJ:" "**'"e 
rndependent chairman, one Manasins Director, one roint

o-,ans thu year uor 1.201 2;;;#T::;ffi }:lj::TT #fi i::;:: Il H*,&lli il:i#,26 A7.2011,27.A7.2A11 3 1 . 10.20 1 1, 01 .1 1 .201 1, 2 U.,r_ro,,, ,s.ozj.o.'r *' ;;;.;;,,The compoetion of the Board of Djrerbelow: .tors and their attendance at the meetings during the year are qiven
Name of the Director Category of Directorship Attenden(e No. of the No. o{ theofMeetihgs Directorships Committees

during 2011-12 held in other positjon! held in

- -r.:.rd tndian pubti( otfer rnUianMeetings AGM limited pubtic limited

3l'1,!.1"0", rndependent chairman 10 yes companies companiet
\hn t.K. Sdroard Mar aq:rq D,re.ror

:::,:: " *-" ,t. vunus.s oi,u.o. ;, i:] I , ,",u.0",,

:",Yi:"1"* ;.;i:;;j:.J:;_" ,J l:: i5ir, A K s;'da-" \on txeLut,v" Dtredo, I0 yas
5hr. Na,esh Sd.da.t Non Exe(ut.ve Direcro. , ,o
:lrj:jf Anand tfdependent Director e ye, 

1shriv.P. Kapahi Independent Director 10 yes

r^ aCldnr;liTEt:5 (]t IHi: EOARI,T
-he Boa/d o'Di.ecto,s hdve.onstituted Lhe rolrowing (o.nmih.e.< 

"v:th adeqLate oetegat.on of powers :' ' .i;jl, ,'"llJ.:;,",*il".",.:;;I:,* " 'n" 
i".0"",..".,.,,'"iiJ"ll'o***-, D;rF(rors ,he

secton 2e2Aorrh;com;";";;';:'[",:'::il:ilT:,Ililiti"?;::i",1;:1T,Ta",Hli*:
irom time ro trrne. These. inteFatia, inctude to o*"* *" ."rnl,l ,"r"nil 

"it,aqet 
ot tt" comp"nx

:Jff:ili;:iliil:l5;;l:"1',:*1*"",'"'"*;;;;;;"'n;ll,ir,"ua"q,u.vor;n,".n,,
incrudins observarions *,tn" o,o,ll,l'11,?il^, .o^"::]:: 1l:*"1 :Ttror lvstem and s.ope or audit
re\.ew,^ rh r-e r.a-dqe.n",r, 

"";,'" 
'eview 'omoan!' iina'cial & r's" ma^dgenenl po',ci.s dnd

to the Board . rarterl, haif yearly & annual financial statements before submission
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The Sukhjit Starch & Che!ni.,lls L!mited, Phagwara

ANNEXI.JRE'C'

'l_he compositlon o,f the Audit Commltiee is given below :

Shr s.c.lindal chairman - lndependent Director

shriS.K. anand lndependent Diredor

ShriV.P. Kapahi lndependent Diredor

shri5,M,]indal,Execu.tiveD]rector&se(retaryofthecompanya(tsa5se(retaryofthecommittee,
(ii) Share Transfer Committee :

The details of share Trans{er committee and their meetings are given below :

Meetings held during the year Meetings atlended

Shril.K. Sardana

Shri K.K. Sardana

shris.M.lindal

Chairman 24
24
24

22
17

21

(iii) Sharehold€r5/lnvestors Grievances :

The number of complaints received {rom the 5hareholders have been qLlite negligible during the year

!rnder referen(e. The Board has, however, appointed a Committee oI Directors comprising of Shri A K'

Sardana as the Chairman, Shri S.C. lindal and Shri s K Anand, Members and shri s M' iindal as the

Member Secretary which redress the lnvestors Grievan(es or their (omplaints expeditiously'

(iv) Rernuneration Committee :

The company hasthree Whole Time Directors on the Board whose appointment and remuneration have

beenfixedbytheBoardintermso{resolutionpassedbythemembelsingeneralmeetingsasper
schedule XllltoThe Companies Act,1956 However, the Board hasconstltuteda Remuneration Committee

comprising of Shri s.K Anand as the chairman, Shri 5'C Jindal and shri V-P' Kapahi as the members' all

independent directors of the company to decide/review the remuneration o{ the whole_time Directors

as per provisions of The Companies A€t" 1956.

Remuneration paid to the Executive Directors during the financial year is given below i
(Amount in Rs. la.s)

Name Retirement
Benefits

3_27

3.11

Total

70.99
64.05
59.56

5h. LK- Sardana 4().62 13.54

Sh. K.K. Sardana 39 50 13.54

Sh. S.M.lindal 39.50 13.54

Salary Commission Perquisite
Value
13.56
7 _44

3.35 317

Remun€ra'tion Paid to the Non Executlve Directors :

The company has been paying .ommission @ 1% of the net prolits of the company' computed under section

iqgpsJ'of ,f," co.pr.ies,qct, tsso for the tast many years as per necessary approvalt/sanctions obtained

in the beginning and approval of the shareholders obtained by way of a special resolution in the Annual

ceneral t\ieetin! for continuation 01 the same. Non Executive Directors are also paid Sitting Fee @ Rs 3,500/

- per meeting b;sides out of pocket expenses / travelling expenses incurred in connection with attendinq the

said meeting. The Company does not have any stock OPtion scheme'

4, 6ENERAI SODY MEETIN6S
The details oJ loGtions and time {or the last three

Location
Regd. Office, Phagwara

Regd. office, Phagwara

Regd. ofiice, Phagwara

Annual General meetings are given below:

Time
10.00 A.M.
10.00A.M.
10.00 A.M.

Date
2sloa/2cc9
09/08/2010
27/0712O11

12
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The Sukhjit Star{h & a!renricai5 t-imited, Fhagwara

Di5.i6tures ipgn.di,rq matDriaiJi related Fany trail5acriorr :

. No transaction oi materia nature has been entered into ov the Companv with it, promoters, Direcrof! their
Relatrves or the N,ianagement \ rhich could have potentiai (onf ict with the interest oi the .omoanv Howev.r,
the transadions with relatecl riartles ln the ordinary .our5e cf business, in terms of AS,t8, are grven rr the
Note! on iinarcial starements forrring part of this Annuai Repo i

D,leans ot aoiitmunicati6r '

Quarteriv ,; s x rr1cntn y results o'f thr_i .ornpany alongwrth the notice of the Board Meet ngs Jor apprcval ct
the unaudit€d irnancia reru ts had been publtshed durlng the{inancialyear under revrew as per reqLri.emerlt:
of the Lrstrng Agreement. Quaa(er y.ompjiance repons, Demat Status Reports, Shareholdinq pattern & oLh..
requrred nfcrmation were duly communicated / eubmitted to the Stock Exchange within the prescribeo

,:olA_1t0N oi: i,rat!r5
(i) The Sukhlit Starch & Chemica15 Ltd.

Sarai Road, Phaqwara (PB.)

Phone No. (01824) 468800, 260216, 2603'14

Fax No. i (01824) 261669,262077

E mai :sukhjit@sukhtrtqroup com

Webs te : www.rukhjitgroup.com

( i) sukhjit Starch Mils
Armour Road, Mubarak Nagar,

Nl2amabad (A.P.)

Phone No. (08462 ) 2391 02, 238622

Fax No. (08462)239330

[-ma]r i sukhj t.siar.h@gmiii.corn

(iiil SLrkhi 1 Starch lnCust es

WBr DC Grovvth Ceirtre,

li.F.34, Narayanpur,

,vALDA {W.8.)
Pl.on€ No. 1035i2) 25,027. 253429

tax i\io (03512) 263026

. E ma i : sukhjrlma Ca,.aonrai cor.

{lv) ihe !ukhlit Allro lnclL(tries

\ '.19" d.1 ... (6urp,,1.
iehsil r-ttsfol, Dlsr1. !NA iH.p_)
Phone No. (01975) 257111, 25ll'i4
Fax l.Io (01975) 2 573 r.:

!'nrail r s!khiLtaofoOqn'rrri com

5.

1.

ANNEXUR!'C'
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The Sukhjit Star(h & chemicals Limited, Phagwara

ANNEXURE,C'

8, GENERALSHAREHOLDERSINFORMATION
(a) Annual General Meeting

Date, Time & Place

(b) l_rnanctal Year

(c) Date of Book Closure

(d) Dividend Payment

(e) Listing on Stock Ex.hange

(f) Stock code

(g) RFgBt'ars & Share lransfe' Agenrs

gth August, 2012, at 10.00A.M. atthe
Registered Office o{ the Company at Phagwara.

201T-2412

4th August, 2012 to gth August, 2012-

(both days inclusive)

Within Statutory period

Bombay Stock Ex.hange

524542

The Share Transfers are done by Skyline financial

services (Pvt.) Ltd., D-153 A, lst Floor, okhla

lndustrial Area, Phase-l, New Delhi _ 110020 and

approved by Share Transfer Committee o{ the

The Company's Equity shares are held in

dematerialised form on NSDL & CDSL as per detail

given here under.

64,86,276 shares i-e.87.89% oJ equity capital has

been dematerialized as on 31.03 12 out o{ whi(h

promoter's shares ate 43,42,275 (100% of the

Promoters thare holding is held in Demat form)

and publicshares are 214400'l (70.58%o{thetotai

Public Share Holding is held in Demat forrYr)

ln terms of Clause 5A ofthe Listing Aggrement, the

Cornpany aeports as under :

(h) Dematerializaton of Shares

(i) Unc aimed Shares Demat Suspense Account :

No. o{ shares

Holders
5t6

No. o{ Equity

shares

65432Aggregate number o{ shareholders and the

outstanding shares in the tlrspense ac.ount

lying on the date o{ opening of the suspense

Number of shareholders who approa(hed

the company for transfer o{ shares trom

suspense account during the year

Numiler o{ shareholders to whom shares

were transferred from the suspense account

during the year

286

14

286



I

Ihe Sukhjir Siar.h & {hcr,1i.sl5 I_ir-,ited, Fha gwara

Aggregate number of shareholders and the 513
outstanding shares tn the suspense a.count
lylng as on 31st March.2012

65146

The votlng rights on the shares outstandinq rn the suspense account as on
rernain frozen tiil the rightflrl owners of such shares.la m the shares

(j) Addrex for correspondence

31st March,2012 shatl

: The Sukhjit Starch & Chemicats Ltd.
Sarai Road, phagwara (pb.)
Ph. | (01824) 468800, 260216,260314
F ax : l01 A24) 261 669, 26207 /
E-mail : sukhjir@sukhjitgroup.com
Websile : www.sukhlilqroup.com(k) D (ribLrtior of SharehotdtnC,

as on 31.3.2012

Category
1 Promoters

(inctudillg 3,22,006 shares of NR. s)
2. 8anks, Finan( al tnstitutions,

Go!.t. tnstitLrtions etc.
3 Corporate Bodies
4. NRts/FFts/OCBs

5. General pub ic

Tota No. of shares

No. o{ Share!

43,42,275

24,514

1,As,g 4

4,44a
2a,22,909

1tlr,sn

Per(entage

58_8401

o.Zao/"

2_52%

o_11%

38.25%

i6ooo-;t"

(l),arkeiPriceData:Hiqh/towqLrorationsoniheBombaySto.kExchangeduringeachmonthIortheyear
2011-2C12 & pedormance irl (omparison to BsE index l

Month
MARKET PRICE (RS.) B5E INDEX

Hishlligh Low
April, 2011

May, 2011

lune,2011

luly, 2011

t\rq ,2011
Sepi, 20r 1

(lcr 20'l 1

Nov. 2011

De.., 201'i

lan-,2A12

Feb.,2012

Vlar.h,2A12

154.90

310.00

:37.50

330 00

i08 7c

272.45

285 00

26695

242 9J

196.00

199.80

195.00

245.00

250.00

28r.60

288 00

235.00

237 _AA

235.00

i 63.10

154.50

156.00

r62.50

r66.00

19811.14

1925?,.A7

r8871 39

19131.1A

18440.OJ

17211.A0

17908.13

17tA2.26

11003.11

1725a.97

18523.78

18040 69

i4916.19

17786.13

17314.38

I8131.86

15765.s3

15801.01

15145 43

15.i78.69

I5135.86

r 5358 02

17061.55

16920.61
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The Sukhjit star(h & Chbmicals Limited, Phagwara

ANNEXURE'C'

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS STGMENT:

Thecompanyise.gagedinthemanufactureo{star(handstarchderivatives.Thisindustryisinthefledgingstage
and has shown a groMh o{ about 20% (CAGR) in the past five years' Despite past healthy growth' the size of

industryisstillVerysmallbeingbelowonebillionUsDollars'Percapitaconsumptiono,star(hisverylowas
€ompared to global average and it is just 3% of Per capita consumption o{ the U'S' The momentum o{ qrowih is

expectedtocontinueatthe5amepaceinthenextfivetotenyearsastheindustryshiftstohighva|ueproducts
and per capita consumption o{ Starch improves The consumption oI Stard has increased four {olds in the last

decade in the neighbouring economy of China which outpaced their GDP groMh in the higher proportions'

s;milarreplayinthelndianeconomyisexpectedtoin(reasetheuseofstarchanditsderivatives,manifoldsinthe
coming decade.

There is a direct co-relation of sugar consumption and star(h consumption pattern in many emerging economies

where useolsugar has been substantially reduced inthe lastdecadewith a corresponding ilr.rease in the consumption

of slarch and Starch sweetners. our economy is still (ontinuing with a wide gap of Per (apita consumption of sugar

viz'a'viz Starch i.e. sugar consumption of 20 Kgs against starch consumption of 14 Kgs only So hlgher growth is

expected in the industry in the coming years to bridge the wide gap'

OPPORTUNITIES &THREATS :

Starchanditsderivativeshave{oUndmorethanl0o0applicationsinthedevelopedeconomiesandtheiruse
hasstartedgaininggroundinlndia-starchSweetnersarefindingincreasinguseas|owcostalternativetosugal
in various industries especially Food and Beverages. Besides, Starch is emerging as an environmental {riendly

alternativetoplasticbagset(-ltmayfinditsincreaseduseininnovaliveapplicationssuchasethanoland
biodegradablep]astics'Majordemanddriversforstar(handitsderivativesincludefourindustrialsectorsl.e.
PlocessedFood&confectionery,Pharmaceuti(als,PaperandTextiles'Thecon5Umptiono{pro.e'sedfoodin
lndiaisextremelylowascomparedtootherAsianCountrieslikechinaandMalaysia'Thissectorhasapotential
toshowagrowthofmorethanl0%perannuminthe(omingyears,FoodandConfe(tioneryindustrieshaving
sizeolonebillionUsDollarsisalsogrowingaround5%perannum,ThePharma(euticalindustryisexpectedto
grow @ 15% pe. annum for some years as Per capita expenditure o{ healthcare improves which is quite low

. viz-a-viz globalaverage. Paper and Textile industries are also expected to grow @ 100/o perannum asthere is an

increaseddemandforpaperduetoitswiderusageandlatko{lowcostsubstitutes.Futuregrowthprospeds
oJ these sectors are expeded to ensure an annual gro\eth ot 15ok ' 2o"h for the industry ol Starch and its

KeyrisksintheindustrycomefrombasicrawmaterialwhichisMaize.anagli(ultureproduceanditsavailability
and pri(e fluctuate {rom year to year owing to natural vagaries An invariable revision o{ MSP by the Go!'t- also

increases the cost disproportionately. The company has most of its plants located in the major Maize growing

states ofthe country which mitigates the raw material risks to some an extent and ensures raw materialavailability



The Sukhjit Star(h & Chemicals Limited. Phagwara

at the rnost.ompettive cost with adequate supplies durlng Rabi and Khari{ seasons. The.ompany enjoys well

estab ished credit worthiness and rntegr ty amongst maize euppliers and has become the most preferreci buyer in

allthe malze procurement areas.

on the markeung side, the company has additional advantage to (ope up wlth the rnarket risks due to rnulti

locationa presen.e wh ch has not only improv€d market visibiiity to .ompany\ products but the loglstic advantage

helps t serue its cllstomers at mo5t competitive incidence of freight with regular supplies.

The concept of qua lty assurance i5 main feature of Sukhjit's dlmensions. The Quality Control System, are rigorousiv

app ied in allthe plantE to produce high quality finkhed goods. The Company has well established Qualitv Policv i.e.

"We betieve that quality is rhe life line o{ every business. We are (ommitted to satisfy our (ustomers by

manufaduring and supplying quality product to their entire satisfaction". The company has various Quality

Assurance Cert fl.at one i.e. ISO-900112008, HAaCAP & WHO-GMP. lhe Company is well known for its siandard

quality producrs and fair market pollcies reflected by its long term busin€ss re lationship with many leading.orporates

in the us€r sectors su.h as Dabur, Wriqley, Pedetti, Hindalco, Cadbury, Cremica, Marico, Cadila Pharmaceuti.a r,

Berger Paints, Balarpur, Parl€, Nestle, Dr Reddy's Laboratories & others.

0UTLOOK i

The expan5ion of Malda Unit has be€n (ompleted and trial runs have already started. The expansion of the unit wlll

lncrease the overalL capacity o{ the Company by about 50% rn. term of Maize grind and by over 1009/" that of

Dextrose Monohydrate S nce the unit l5 situaied in the strategic locatlon oJ the Eastern Sector, the tal cut of the

expanslon is erpected to lhow up in the running year with higher exports to Bangladesh and other neighboLlring

countries. The company has already stepped up its exports achieving higher export turnover during the year i.e

Rs. 6.95 crores against Rs. L79 .rores previous year registering an increase of 288%. The higher capacity Lrtilizatlon

ofthis unjt is expected to in.reas€ overallturnover ofthe company by over 20% in the running yearwith realonable

INTERNAL CONTROI SYSIEM & THEIR ADEQUA(Y :

The company has an effeclive lnternal Control Systern which du y commensurates with its size and nature o{

business. The system fuly ensures thal a1l the transacUon! are properly authoriseC, recorded and reported correctly

& prompty. The Managemeni continuously revlews the system to carry out varlous operatlons of the corrpany

transparently, effective y and e#i.lently, wlth due protection forthe Company\ Assets The system allo ensures due

compllance of all the Acts, laws and statutory requiations as are applicable to the.ompany from time to time.

.oMPANY'! fI[IAIJ'IAI PFRFONMI.N(E AND ANALYS!S :

The Sale o1 the Company has not increased on the expe.ted lines owing to dernand constra nts for uncertain

economic conditions which prevalled ciLrring the year under re{erence. Due to slow down in the demand for some

produ.ts, priclnq pressure on the saie of finished goodr led to substantial fall in the profits of the Cornpany which

has gone down by over 40%. High€r raw materiai cost of Maize during the Khari{ season (due to lower crop in

17
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;\ndhr;.1 r1:if.irri:r jir.troi i1. 1l] I on ihe profiis. The nterest.o!t also increased bv rnore than 60on is rhcre
lirere repeiri.{r h,lre! ir ii-r. :rrereit r,rtlr o! ihe banks duriiq the year under reference.

ihr coflp"r-! ii-' ri nlei ro .-nro, good raiing e.r:'i(AofelforrrsshorrrermbankfacirrtesandA+(Apus) ratinq
fot on:r tem: f:.i lrt f'.m Cre.tr Anatvss & llrlearch Ltd. (CARE). The Company has qood Workinq C.pita
r'janrger.nt Pcl .v In Diir.e and cieic res ttringenr .ontrok over funds crep oyment, trmeiy co rection o{ customers'
cLrlliaftl no .,:d e{l-.rt ve .cni.o ol/ei rnatera5,procurement The efJicrent ure of selJ generated carh flows
(-,ein.. (..r!rql .iicr.i5 rrralo,:trergth 1., the cornpanyto have an easy access io the working capitar fa. lities
el -he .oru!!etli ve .o!t

ihe compan"' is ouite cons. ous ol its so.ial responsibiities anci firmly believes in its cornm tments to\ /ards social
uplft'nerrt and (omm!nlty welfare for sustainabrlly in busine!s. The .ompany has established various in( tL(ions,
\rh!,:h have been, und,.r its p:r.onage, running su.cesrfully for the promotion of educatton, heatthcare, sports and
preservation of env ron,nenl The organization5 incrLrde a post craduate colege for women, a Nursrng college,
B'E'l colrege ior women, six irrqher se.ondary schook, Brood Donors councir/Bank, National Rura Deveropment
So.iety, Anallrai.fa lrlist and !;rioLjs spofts asso.ratrons among others.

the (c!''part)/ ias .orrmrs!icfe.l s1.rl€ ol the ,rt fa.illties to convert it! biodegradable waste into va uabl€ energy
renrk ng ir substaft ai ra', no of petroleurn producis and reducing the company! carbon footprints 5|qnrii.anrv
over lh. leart

The compan'7 has vrrrols so,'w!o-GMp cetfiicatrons for ar its manuJactur.ing units. 11 accords top pnoriiy tc
rircrkm€n'1 fealth and 5a{e\" Th€ .ompany has been awarded a nLrmber of Safety Awards by the state Go!.t.(s)
corse.ulivelv 1or rnany,",ear.!

Yiur .onrpan! ! rnduiir ai reiar o|s continued 1() be harmonious ciunng the year irfder referen(e. The company
beleve! thal the qLr: ry oJ er,rp oyeoe an.r eve of mo.tivation largely.ontribute to the overall success of any
businesl eaterprise in the onq fun your.ompany conducts reqular in-houre tralning programmes for employees,
aiii level!, j,liih nralor thrlrst on rnaintainng hi.rh rever of motivation and readership deveropment provdrnq
good professional en!ircnment n order tc equip them with necessary drive and skill in their respective functional

G.od expectationi stated rn th s Management Dis(Lrssion & anarysrs may be ,'Forward 
Loukrng statements' wrh r

the meanino oJthe applrcabe securtes rawl and regu ations and Juture resurts maybe different as companyt
operat ons may ire affe(ted by (hange in the demand and slrppry, price in the domestic and n.rernationar markets.

'hanqes 
in Government Reg! atrons, Tax Law5 or other statutes and more importantry production and ava;rab|fty

ol rhe basic..\/ riarerta (Maize)which ls an aqrculture produce.
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The Sukhjit St,jr(h .& ahe;icals Fhaqwala

DECI.ARAT'fitl 8Y l HE ilrlAalAclNc DIRECTOR

To

The Shareholderr,
The Sukhjit Star(h & Chemi.ak ttd.,

Declaration by the Managing Director
under Clause 49 of the Listing Agreement

This is to certify that the Company has adopted a Code oI Conduct for its employees including Executive
Directors, Non Executive Directors and Senior Management personne,.

l, l.K..Sardana, Managing Director of The Sukhjit Starch & Chemicah Lld. declare that to the besi of my
knowledge and belief, all the members of the Board o{ Directors and Senior Management personnel hav;
affirmed compliance with the Code of Conduct for the year ended ltst March, 2012.

FORTHE SUKHJIT STARCH & CHEMICATS LTO.

Place : Phagwara
Dated : 29th May, 20'12

(t.K. SARDANA)
Managing Director

CERIIFICATE OF CCTMPLIANCE FROM
LISTING AGREEMENT OF THE STOCK

AUDITORS A5 5TIPULATED UNDER CLAUSE 49 OF THE
EXCHANGES IN INDIA-

CERTIFICATE
To the ShareholdeE,

We have examined the compliance of conditions of Corporate Governance by The Sukhjit Starch & Chemicals
Limited for the year ended on 3t st March, 2012 as st;pulated in (lause 49 of the Listing Aqreement of the said
Company with Stock Ex.hanges in tndia.

The compliance ofcondifions of Corporate covernance is the responsibility ofthe Management. Ourexamination
was limhed to procedures and implementation thereof, adopted by the Company for ensuring the compliance
ofthe conditions of Corporate Governance. lt is neither an audit nor an expression o{ opinion on the financial
statements of the company.

ln our opinion and tothe best of ou r information and according to the explanations given to u9, we certifythat
the Company has complied with the conditions of Corporate Governance as stipulated in the above mentioned
Iisting Agreements.

We state that in respect of investor grievancea received during the year ended 3tst March, 2012, no investor
grievances are pending against the company as perthe records maintained by the Company and presented to
lhe lnvestor Services Committee.

We further state that such (ompliance is neither an assurance as tothe future viability ofthe Company nor the
e{ficiency or effectiveness with which the management has conducted the affairs ol the Company.

FOR Y.K. SUD & COMPANY
CHARTERED ACCOUNTANTS

(Y.K. SUD)
B.Com., F.c-A.

Prop.
Memb. No. 16875

Place:Jalandhar.
Dated : 29th May, 2012
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TO

The Memberr of
Th€ Sukhjit Starch & Chemicals Limited
Phagwara

wetrave audit€d the attached Barance sheet o{ The sukhjit Starch & cherni<ars Ltd. as at 31st March, 2012, theProfit and Loss Account and arso the cash Frow staterne;t for the year e"a"a o" tiriax. 
"n*xed 

thereto.
These financial statements are the responsibirity o{the company} M'anagement. our Lsponsrorrrty is to expressan opinion on these financialstatements based on our audit.

we conducted our audit in ac.ordance with audrtrng srandards generairy accepted in rndia. Those standardsrequire that w-" plan and perform the aldrt to obtain r"uronibl" ur*run." about whether the financialstatements arefree of matenalmisttatement. An aud;t inclLrdes examining, on a test basis, eviden(e suppor.ng
the a mounts a nd dis(ros u res in the fina nciar statements. nn a udrt arso rncruJes assessing the accou ntinq p rincipiesused and signifi.ant estimates made by management, as *"ff 

"s 
er"frati"l iie oierat financiat statementpresentation. We believe that our audit provides a reasonable basis for our-opinion.

We report as {ollows j
l As required by the companies (Auditors' Repoft) order, 2003 issued by the centrar covernment of rndia

in terms of Secrion 227 (4A) of the Companies Act, 1956, *. give inine nn;exure a statement on the
matters specified in the paragraphs 4 and 5 oJ the said Order.2. Further to our comments in Annexure referred to in paragraph I above I(a) We have obtained a the information and explanationi which to the best of our knowtedge andbe e, were ne(essarv ior the purposes of ou, audiU
(b) ln our opin on, proper boo(s oJ account5 as required by law have been kept by the company so far

as appears from our examination of the books of a(counts:
(c) The Ealance sheet, pro{it & Losr Account and Cash Flow Siatement dealt with by this report are ina9reement with the books of accounts:
(d) ln ouroprnion, the Barance sheet, the p;oft & Loss Account and cash Frow statementoJthe companycomply with the Accounting standards as referred to in sub-section (3c) of section 21r o{ the

Compan es Act, 1956, to the extent appli€ablej
(e) On the basis of the written representations received from the Dhectors, and taken on record by the

Board oJ Directors, we report that none of the Directors of the company are disqualified as on3tstMarch 2012 from being appointed as a Director under ctaus€ (g) oi th; Subsecrion (1) of Se.rion
274 of the Companies Act, 1956;

(f) In our opinion and to the best of our information and according to the explanations given to us, the
said accounts, read togetherwith significant A(countrng policies and Notes forming part ofaccounts,

. give the.in{ormalion required by the Companies Act,-1956, in the manner so required, and give atrue and fair view in con{ormity with the Accounting principles generally accepted in tndia ;i. 'n the caie o' .l^e Ba an.e shee. of the srate o-t tf"" uff"irr-of rt,"'.o;;""y * ;il;i M*-
201) _

ii. ln the case oJ the profit and Loss Account, ot the profit of the company for the year ended onthat date and
iii. ln the case of the Cash Flow Statement, of the cash {lows for the year ended on that date.

The Sukhjit Star(h & Chemi(ats Limited, phagwara

AUDITORS'REPORT

Place ilalandhar.
Dated : 29th May, 2012

FOR Y.K. SUD & COMPANY
CHARTERED ACCOUNTANTs

(Y.K. sUD)
B.Com., F.C.A.

prop.

Memb. No. 16875
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Ar,iNt\UnE lO :l-! ;.rrt1cRS, BipORi :

Annexure to olrr report of even date to the Members of rhe sukhjit Starch & chemica,s Ltd., phagwara Ref€rredto ,n Paragraph I of our report of even date.
r. l. respect or :ls ti.eJ A5sFl< .

(a) The company has maintained proper records showing fut particutars, inltuding quantitative detaik andsituation o{ its frxed assets on the basis of available information
(b) As per inforrnaflon given to us the assets have been physically verified by the managementintervatl. The discrepancies noticed on such veriJications were not seriou, 

""j n"r" O*.with ilr the books of accounts.
(c) No subsraftiat part of fixed assets have been disposed off during the year and therefore,the going concern assun"ptron.

The Sukhjit Star(h & Chenii<alE Limited, phagwara

AUDITORs' REPCR'r

(c) In our opinion and a(cording to the info:mation and
o,ope, raco.ds o, 19:nve-ro,ies. The dis(reDances
and Lne boot .e(o.dFd wFre -or "rate.ia..

at reasonable
properly deajt

2. (a) stock of iifrshed soocts, stores, *"i-",fi: "id raw materiats have been physica y veri{ied during rheyear by the Management rn our opinion, the ,requency of venfrcation ,. *"ri""o*.(b) ln our opinion and a.cordinq to the tnformation and explanation given to us, the procedure of physicalverifrcaiion of inveftories followed by-the ,nunoq.m"nt'ure ."aro,iaOf" 
""a "a"or"a-" 

,n relation to thesize of the cornpany ancl the nature ot its businers.

explanation given to us, the Company has maintained
noticed on verificalion between the physical stock

t 
I:-::,.1:]:: :* accordins to the information and expranation siven to us, the
:j:::*::j:l:1, ,"ans, secured or unsecured to or {rom the corip""i"" ri,l}l, ",in the register maintained under section 301 

" 
*" aol"O*,", O" ,r!i

5

+ The Company has adequate internar contror procedure commensurate with the size

::l:e-"j1j'-r^T :::s-yl ircsard 
to purchase or no*,,.*,"",i", 

".l"il";:;il#,equipment and other assets, and for sale of ' --""'' _' ii iliqvtr re Lor r rrrorren$

.onlr6t goods. We have not (ome across any major

::t:ll::: dno."lo"""r,on\ siven ro u\ l.o tranqacrrol hds raNen pla, erne d,te.to.r are interested. as e.visdged under \ecrron :0t of Comoan e,

Company has netther
other parties covered

of the company and
piant and rnachinery
weakness in internai

5. ln our opinion and according to the
with anyfirm orcompanies in which
A.t, 1956.

1_

8.

In our opinion and accordinq to the in{ormation and explanations given to us, the company has (omphed withthe dtrecrives issued by the Reserve Bank or Indi" 
""0 ln" o,*,l","rli i".,i.","rii)Jrir* 

", 
,n" a"ro"",",Act, 1956 and the rules framed thereunder with regard to the deposits accepted from pubtic.

ln our oprnion, the companv has rnternar Audit system commensurate with the size and nature of its business.

I;J1flff:.JtfiHt::r*'"",'"".'.X;ffr'":"ed bv the companv in pursuant to the companies (cost
acr, i95b and arF ofihe op,rion,n", 

",,-ll-lf":,""t|."1 
co\'1' under seciion )09(1)(d) of rhe comp;nies

:n: ;,:"xjlr;#":'""lJil#;".1.',: * ::::..,i:T f 
.::t,ii.""":ff 

i#Jtffi*,hlxj
(d) A.(o-dngtorl-Frero,drort-e(ompanv, Ine(orpanvisregularrndeposjljngwirhappropaateaurnoni,es

undisputed (rat-ror! dues.ncludinq provident Furd tnvesro,Iducation 
"nj r.i"f,on |-r.0, UrnOtoy"u,stare Insurance, Income tax, sates Tax, We"ftf, r"r Crrto, orty, ir.t'r" lrir, ,]",in" ,"r, ."., 

"nO 
otn"r.material statutory dues appticable to it.
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The Sukhiit Starch & Chemi€ais Lirlited, Phagwara

AUDITORS'REPORT

Place:lalandhar
Dated : 29th MaY, 2012

(b) According to the in+ormation and explanations given to us, no undisputed amounts payable in respect o{

ln(ome Tax, wealth Tax. seNice Tax, 5ale5 Tax. customs Duty, Ex(ise Duty and cess Were in arrears, as at

315tMarch,20l2foraperiodofmorethansixmonthsfromthedat€theybecamepayable'

(c) The Excise Department has served upon the company, a show Cause Notice for the (learance of The

Maize starch alleging the tame to be classi'ied as Modified Starch and has raised demand! amounting to

Rs'17,54 crores since 01,04'1997, The.ompany explained that the said demands are totally baseless/

frivolous and has challengedthe alleged demandswiththe Hon'ble Hiqh court of Punjab & Haryanawhich

has sin(e stayed the operation o{ demand Show Cause Notice'

10. The company does not have accumulated losses at the end of the financial year' The company has not

incurred any cash loss during the tinancial year covered by our audit or during the immediately preceding

11. ln our opinion and according tothe in{ormation and explanations given to u5' the company has not defaulted

in repayment of dues to financial institutions, bank or debe'ture holders

12. The company has not granted any loans and advance5 on the basis of security by way o{ pledge of shares'

t?.

14.

debentures and other se(urities.

Th€ company ls not chit {und or a Nidhi/Mutual benefit fund/Society Therefore' the provisions of (lause

4(xiii) o{ the Companies (Auditor't Report) order, 2OO3 are not applicable to the company'

Based on our examination ol records and evaluation of related internal controls' we are o{ the opinion that

prop", l.".ora. n"r" o"en maintained of the transactions and (ontracts and _timely entrier have been made

ineruin in ,"rpea ot.ornpanys activities relating to trading/dealing in thares' securities and olher investments

and these have been held by the .ompany in its own name

The company has not given guarantees for loans taken by others 
'rom 

bank or financial institutions

The term loans have been applied {or the purpose lor which they were obtained

Accordlng to the information and explanations given to us and on an overall examination of the Balance

sheet o{1he company, we report that no funds raised on short_term basis have been used for lonq term

investment. No long term f,.rnds have been used to finance short term assets except Permanent working

ca,ital' 
arties and com'anies

The company has nol made any preferential allotment of shares during the year Io pi

covered ;n t;e register maintained under Section 3O'l o{ the Company Act' 1956'

The company has not issued any debenturet during the year and therefore the question of creating security in
19.

15.

16.

17.

20.

21.

1a

respect thereof does not ari5e.

The company has not raised any money by way to public issue during the year'

Accordlng to the in{ormation and explanations given to us, based upon the audit procedures pertormed and

representations made by the management' we r;portthat no traud on or by the company has been noti(ed or

reported during the course of our audit. 
EOR y.K. SUD & COMPANY

CHARTERED ACCOUNTANTS

(Y.K. SUD)

B.Com., F-c.A

Memb. No. 16875
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fhe Sukhjit Sta.(h & .:lr?nt;{3}s Ljr}ited, phagwara

EALANCE SHEET AS ON 3i sT MARCH, 2012

EQUITY AND LIABILITI[5
1, SHAREHOTDERS' FUN DS

(a)Share Cap ta
(b) Reler,/es & Surp Lrs

2, NON CURRENT LIABILITIES
(a) Long rerm Eorro\/ings
(b) Deffer€d Tax Ltabilty (Net)

3, CURRENT L]ABILITIES
(a) Short lerm Borrowings
(b) Trade Payables
(() Other aLrrrent Liabilties
(d) short Ierm provisions

,45 5 ETS
1, NON CURRENTASSETS

{a) Fixed Arsett
(l) Tanglble
(ii) intanstbte
(iii) Capltal work in progress

(b) Non Current tnvestments
(c) Long Term Loans & Advan(es
(d) Other Non Current Assets

2, CURRENT ASSETS
(a) C!rrent tnvestments
(b) lnventoriet
(c) Trade Receivabtes
(d) Carh & Cash Equivalents
(e) Short Term Loans & Advances
(f) Other Current Assets

NOTE

l
2

3

5

6

7

8

TOTAL

737_98

14,361 41

5,555.18
141_7a

15,099.41

6,336.96

8,435.19
29,812.16

17,411.12

3,029.06
154_1a

AS ON 31.3.2012
(RS. LACS)

AS ON l'l 3 201l
IRS LACS)

t3t _94

llEt-42
13,2/5.47

5,424.79

1,588.99

t,l85.46
240.55

3,141.a4

6,014.17
1,599.81

211 10

117_51
8,302.75

25,366.06

10

11

12

13

14

15

16

11

t8
19

11,243_9a

9.81
5,124_16

16,3?4'o1

1,025.06

243.76
234_35

14,594.94
10.38

926.2A

1153152
925.16
253.10
194.90

12,905.28

1,274.00
5,918.51

3,354.05
517.83

1,113.27

223.12
12,460.1a
25,366.06

1,062.93
5,856.28
3,446.35

1s6.53
1,096.44

376.51

11.995.04
29,972.16

M,G, SHARMA
I,K, SARDANA
Mq. Director

S.C.liNOAL

NARESH SARDANA

K,K, SARDANA

5,K, ANAND

5r. V.e Presdent & cFO

,11,s pero!rseparare report ofeve. date

Chartered Accountants

(Y.K. sud)

Memb. No 1687s

Dated:29th May,2012

S-M. 'lINDAL
Executive Director & Secretary

T
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The Sukhiit Starch & Chemicais Limited, phagwara

:I4ly!ry_r_o_F_llgiilglg:r lqr I"rE YEAR ENDED 31sr MARCH. 2012

PARTICULARS NOTE

1. Revefue From Operations
2. Other ln.ome
3. Total Revenue

5.

FOR THE YEAR

ENDED 31.3.2012

(RS. LAcs)

35,145.19

149.80

,t/9*,

23,881.31

ls47.ezl

1,858.20

1,119.38

7'!3.30

5,704.50

FOR THE YEAR

ENDED 31,3,20'I1

(R5. LACS)

33,866.92

74.15

33B41"0?

21,129.23
(118.23)

1,541_13

697.34

663.97

5,083.04

Cost of Materials Consumed
Change in Inventories of Finished
Goodr & Work in Progress

Employee Benefits Expenses

Financial Costs

Deprecialion and Amortisation Exp.

Other Expenses

Total Expenses

Pro{it Before Tax (34)

- Current Tax

- Taxes Relating to Previous Yrs.

20

21

22

24

25

9

26

545.00

23.00

(1 1.68)

32,724.77

2,766.22

?!3994s

4,944.59

983.00

82.00

1_92

1.066r'
3,A17.67

52_54

52.54

10.00

7. Pro{it for the year

8. Earning per €quity share
(a) Basic

(b) Diluted
(c) Face Value Per Share (Rs.)

556.32

2,209.90

29.95

29.95

10.00

. M,G.sHARMA
5r. Vice President & CFO

As perourseparate report of even date

Chartered Ac.ountants

(Y.K. Sud)

Memb. No 16a75

Dated : 29th May,2012

5,M. JINDAL
Executlve Director & se.retary

I.K. SARDANA
M9. Dire.tor

DIRECTORS

5,C, ]INDAL

A,K. SARDANA

NAREsH 5ARDANA

K,K, SARDANA

S,K,ANAND
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The Sukhjit 5tarrh ti. Chemicn!s Lin.)ited,. Phagwa ra

CASH TLOW 5TATEMENi FOR THE YEAR ENDED 315T MA.RCH.2O12

FLOU/S FEOM OFFIIATING ACTIVITIFI

ADIUSTMENTS FOR NON.CASH ITEMS

Frolkon for Doubif!i Debrs

AD]UsTMENTs FOR NON.OPERAIING ACTIVITIES

(Profit) Loss on !a e of investmefts/a$ets

FLOWS fROM OPERATION5 BEFORE

WOR(ING CAPITAL

CHANGES IN WORKING CAPITAL
Trade and other recervab es

FLOWS FROM OPERATIN6 ACTIVIIIES

NET FLOWS FROM OPERATING ACTIVITIE5

rLCW5 rRoM ihYE5T['!6 ACriV,ilFS
Purchase of Fixed Assets

NET FLOWS 
'ROM 

INVESTING ACTIVITIES

ftows FioM flNANcING ACTtVtTIEi
Loa.s raised tor wcrk.g.apital

Repayment ofTerm Loan

NET FLOW5 FROM fINANCING ACTIVITIES

Net cath FLows dlrrlng the year
cash & ..sh equiva ent' at the beginning of the year
ca5h & cash equivalents at the end ofthe year

31st March,2012
(Rs- La.s)

2.166.22

713 30
950

165 94)

1,100.96

(5e.76)

4,464.24

(178.24)

62 23

(10.82)

6086

4398.31

_(?s131

(5,586.76)

2e.29

144. tli
65.94

(593.38)

3,173 35

(212.s0)

4152J
(339.s8)

(1,100 96)

(28.88)

684.81
(33 27)

31stMarch,201l

4,9M.59

663.97

6,231.22

(8s3.55)
(189 6r)

495 9a

_cryl
5,49199
(970.2s)

3,644.41

(5,148.37)

4,523 74

13,119.47)
3918

(897.43)

28.88

1,342.20

(361.30)

517.83

156_53

(3,948.84)

(570.0r)

(437.42)

2,218 56

\772 45)
(684.81)

(246.r5)

324.t5
189.08

51743

5r. Vice President & CFO

As per our separate repon of even date

Chartered Accountants

(Y.K sud)

Memb. No. 1587s

Dated:29th May,20r2

S,M. ]INDAL
Executive Diredor & S€cretary Mg. Director .

5,C,]]NDAL

A,K, SARDANA

NARESH SARDANA

K,K, SARDANA

S,K ANAND

t

2\

DIRECIORS



The Sukhjit Star(h & chemi(als Limited, Phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

1, SHARE CAPITAL

AUTHORISED

1,00,00,000 EqLLltY Shares

of Rs. 10/' each

I55UED, 5UBSCRIBED & PAID UP

73,79.820 Equlty Shares o{ Rs. 10/ ea.h fullv

paid up (+)

AS ON 31.3.2012
(RS. LAC5)

AS ON 31.3.2011

iRs. LACS)

1.!99!9

131-94

t49g9q

731.94

'137.98 737.98

(.) lnclude Nil (Prev. Year 36,89,910) Equlty Shares of Rs. 10/- each allotted

as Bonus Shares by Capitallsation of Reserues, in the last {ive years'

The Detail of shareholders holdinq more than 5% shares :

Name o{ the shareholders As on 31st March,2012

No. o{ Shares held % of Holding

As on 31st Mar<h 2011

No. of shares held % ol Holding

sh.

sh.

sh.

5h.

5h

sh.

lnder Krishan 5ardana

Kuldeep Kr rhan Sardana

DhiratSardana

Bavdeep Sardana

Pankajsardana

494,601 494,601

534,194

384,988

409,394

371,511

361,136

6.70

1-24

5.22

5.55

5-12

4.89

570

538,066 1.29

390,081

409,394

377,511

369,473

5.29

5.55

5.12

5.01

RESERVE5 & SURPLU5

CAPITAL RESERVE

capital subsidy :

add : Received during the Year

SECURITY PREMIUM

GENERALRESERVE

As per Last Balance Sheet

Add I Transferred from Profit & Loss A(count

PROFIT & LOSS ACCOUNT

As per lart Balance Sheet

Add : Pro{it for the Year

Less r Appropriations
(a) lnterim Dlvidend

(b) tinal Dividend (ProPosed)

I 6tat Drvloeno

(c) Corporate tax on dividend

(d) Trans{erred to General Reserve

Surplus Carried Forward

298.29 268.29

30.00

12,537.49

11,461.18

1,500-00

690.88

2,209.94

2.900.78

332.09.l3ro,
53.87

1,500.00

298.29
a1.'14

298.29

a1.14

8,461.18

3,000.00

11,461.18

500.51

3,A77.61
.4378.18

295.19

295.',I9

s90.38

96.92

3,000.00
5S0.88

12,961.',l8

1014.82

14,361.41
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The Sukhiit Star(h & (hemi(als Lirnited, phagwara

NOTES OI.I FINANCIAL sTA]EMENTS FoR THE YEAR EN DED 315T MARCH,20]2

AS ON 31.3.2012 AS ON 31.3.2011
(RS. LACS) (RS. LACS)

LON6 TEA[J BO88OW:NG5
SE(URED L OAIiS
Term Loan from Bank(s)
Secured against hypothecation of plant & Machinery,
Building, other fixed assets and Equitable Morrgage
of Building & Factory Land of lMalda unit
(The Term Loan is repayable in stxteen equal
quarterly insta lments. First tnstallment fronr
Mar.h, 2012)

UN5ECUfIT} LOAI! !
Fixed Deposits (in.ludes Rs. 1,71,28,000/
from Dire.tors, previous year Rs. 1,25,11,0OO/-)
(For a Period from 1 to 3 years)
Security Deposits
Other Long Term Liabillties

DEFERRED IAX LIABIL'TY (IJET)

As per last Balance Sheet
Add : Provision {or the year on account of
timing difference arising on depreciation as
per lncome Tax Act & Companiet Act and on
ac(ount of other provisions

SHORT TERM BORROWINGS
SECURED

Cash Credit limits from BankG)
(l) Se(ured agalnst hypotheration of

raw materlal, stores. semifinkhed
goods and finished goods

(ii) Secur€d against Book Debts

UNSECURID
shori Term Borfowings from Bank(,

TRADE PAYA8l.EJ
Sundry creditors for goods suppiied
(l) Micro, Small & Medium Enterprises (*)
(ii) Others
Sundry Creditors for Expenses
Other Creditors (* *)

2,110.85

741.78

3,240.10

2,356.73

135.06
952.54

lErr8

758.78
23.00

2,',I38 85

94_3t
795.44

-taa9T6

676.7A

82.00

680.69 549.18

1,500.00
5,420.79

31.11

758.78

3,965.14

'1,599.81

1,499.85
6014.17

. 22_96
846.69 804.5s
466.59 502.81
244.60 269.39

1,588.99

(*) There was no amount outstanding for more than 45 days to any of the above Micro, Small & Medium
Enterprise. Sin.e, No amount was overdue to there enterprjses, so no interest was payable/paid during the
year (Prev. year NIL)
(* *) lnclude Rs. 189.46 lacs (Prev. Year Rs. 262.04 lac, as advance from Sundry Customers {or supply of Goods.

)1



The Sukhjit Star(h & Chemi(ais Limited, phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST MARCH,2O12

AS ON 3.t.3.2012 AS ON 31.3.2011

7. OTHER CURRENT LIABIIITIES
Term Loan Repayment to the Bank(s) wilhin the year
Dividend payabte

Taxes payable

lnterest Payable on Fixed Deposits

(RS. rAcs)

8s0.00

62.25

92.84
180.37

(RS. LAC5)

58.75

81.00

131.35

8. SHORT TERM PROVISIONS
Proposed Dividend
Corporate Tax on Dividend
Provision for Tax
Less : lncome Tax in advance

1,913.00
(2,0s8.41)

1.185.46

332.09

53.87

(14s.411

240.55

698.94

4160.70
11.96

248.56

271.10

295.19

47.A9

2,264.90
(2r.1:g!.ll

417.61

184.12

142_O8

10. FIXED ASSETS

Capital Work in progress

Building under construction
Machinery under Errection
Furnlture / Fixtures under Construction
Preoperative Expenses

NON CURRENT INVESTMENTS
\IembFrship (tnve(tn eni) . The CoLrtry Cub
(At Cosl)

UNQUOTED FULLY PAID (AT CO5T)
SUBSIDIARIES

The VJjoy Steel & Generat Mi s Co. Ltd.
221800 Shares (prev. year 22j800 shares)
of fa(e value Rs. t0/- each
Sukhjit Finaoce Limited
4617100 Shares (prev. year 4612600 shares)
of face value Rs- 1O/- each Less provision

Scott lndustries Limited
4400000 Shares (prev. year 4400000 shares)
oJ face value Rs. 1Ol, each

iNVES']MENI II\ 6O\'I, STCURITIES, UNQUOITD
(AT CO5D
Nationai saving Certificate

INVESTMENT IN UNITS Of MUIUAL FUNDS
UNQUOTED (AT COsT)
UTI GiLT Advantage Fund
Long term pian - Dividend Reinvestment
800000 units (Prev. year 80OO0O unirs)
of Face value Rs. lO per unit

(rii)

(ii)

',1.

(i)
20.90

263_21

440.00

5,120.16

0.65

926.20

0.65

21_10

263.11

440.00

0.08

724-11 724_21

0.08
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'The Sukhjit Stai(h & ahemi,:a,s Phagwara

NqIq oN flr.tANCtAL STATEMENTS FOR THE YEAB ENDED 315T MARCH, 2012

as oN 31.3.2012 ASON 31.1.2011

]NVESTMENT ]N DEBENTURE5 / UNlTS OF MUTUAL FUNDS

100.00

100.00

(RS. LACS)

200.00

(Rs. LACS)

100.00

100.00

(ii)

(i)

(iv)

(v)

(i)

(ii)

1t.

14.

12.

QUOTED (AT COST)

Tata capital Ltd.
20 Non-Convertibie Debentures (prev. year 20 deb.)
of Face Value of Rs. 5OO0OO/ per debenture
Kotak Flx€d Maturlty Plan (18 M)
1000000 units (Pre. Year Nil)
o{ Fa.e Va ue Rs. 10/ per unit

Aggregate Amount of unquoted tnv€stments - Rs
Aggregate Amouni o{ euoted lnvesterfents - Rs.

Market Value of Quoted tnvestments - Rs. 204.12

l()NG TEliLl l_OAt!5 & 4DVANCtS
Unsecured - Considered cood
Fixed Depos t with Substdiaries
Advances againsr Purchase o{ property

OIHER I.II]N CURRENT INVESTMENTS
SecuritrOther Deposlts

.825.06|acs (P.Y. Rs

200la(s (P.Y. 100)

lacs (P.Y. Rs. 102.83

't,025.06

825.16)

Iacs)

925.16

243.70

107.00
'136.70

107_00

146_10

253_70

194.90

194-90

224.35-.343t
CI.iRRENT INVESTMfNfS
INVESTMENT IN UNITS OF MUTUAL FUNDS / DEBENTURES
UNQUOTED (AT CO5T)
NIFG Canara Robeco ln{rastru.ture GroMh Fund 24AO
93C95 4228 units (Prev. Year 93095.4228 units)
of Face value of Rs. 1O per unit
Relan.e QLrant Plus Fund lo oo
16201 1.917 uni'ls (Prev. year 735603.477 units)
of Face value of Rs. 10 per unit
Relid.,e \,,lonr-l/ trco. F F.rn
Nil units (Prev. Year 163038s ufits)
of ta.e value of Rs 1O per unit
HDrC \,4ort.b l.cone Pa1
llilunLts (Prev. Year 1094993 units)
o{ Face value of Rs. 10 per unlt
Relance RSF Ealanced Fund 50.00
216294.784 units (Prev. y€ar 2.16294.784 units)
of Face value of Rs. 1O per unit
Reliance Small Cap L-und 75 0o
749126.529 units (Prev. year 749126.529 units)
of Face value of Rs. 10 per unit

24_00

100.00

350 00

250.00

50.00

75.00
(vi)
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The Sukhjit Star(h & Chemicals Limited, Phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

AS ON 31.3.2012 ASON 31.3.2011
(RS. LACS) (RS. LACS)

75 0075.00

100.85

(vii) HDFC Prudence Fund
36107.630 units (Prev. Year 36107.630 units)
of Face value Rs. 10 per unit

(viii)Future Corporate Resources Ltd.
5 Non Convertible Debentures (prev. year Nil)
of Face Value Rs. 2000000/- per debenture

INVESTMENT IN UNITS OF MUTUAL FUNDS / DEBENTURES

QUOTED (AT COSr)
(i) UTI Yearly F xed Maturity plan

Nil unlts (Prev. Year 1000000 units)
of Face value Rs. 1O per unit

(ii) UTlYeary Fixed Maturity plan

Nll units (Prev. Year 1000000 units)
of Fa(e value Rs. 10 per unit

(iii) Kotak Yearly Fixed Marurtty plan

Nilunits (Prev. Year 500000 unirs)
o{ Face value Rs. 10 per unit

{iv) Kolak Yearly tixed Maturity ptan (t3M)
500000 units (Prev. Year Nllunits)
of Fa(e value R9_ '10 per unit

iv) Reliance Fixed Horizon Fund
Nil units (Prev. Year 1000000 units)
of Face value Rs. '10 per unit

(vi) National Highway Aurhority of tndia
2472 Bonds (Prev. Year Nil units)
of Face value Rs. 1000 per bond

(vii) UTlYearly Fixed l\4aturity plan

1099990 Lrnits (Prev. Year Nil units)
o{ Face value Rs. l0 per unit

(viii)UTl Yearly Fixed Maturity plan

999990 units (Prev. Year Nil units)
of Face value Rs. 10 per unrt

(lx) UTI Yearly Fixed Maturiry plan

1000000 units (Prev. Year Nil unirs)
of Face value Rs. l0 per unit

(x) Tata Power Co. Ltd.
30 Non Conv€rtible Debentures {prev. year Nil)
of Fa(e Value Rs. 1000000/- per debenture

50.00

24.72

110.00

100.00

100.00

303.36

374.4s

1,062.93

924.00

100.00

100.00

50.00

100 00

350.00
1,r74.0O

Aggregate Amount of Unquoted tnvestments Rs. 374.84 lacs (p.y. Rs. 924lacs)
Aggregate Amount of Quoted tnvestements Rs.688.08lacs (p.y. Rs.35O lacs)
Market Value of Quoted lnvestments - Rs. 711.27 lacs (p.y. Rs. 356.76 la(s)



The 5ukhj't stir(h & Che i.at! Limited, Phagwara

NOIES ON FIIJAN{IAL STATEMENTS FOR THE YEAR EI!DED 315T MARCH, 2012

AS ON 31.3.2012
(RS. LACS)

A5 0N 31 3.2011
(RS LACS)':5. tNVENTOStIS

Stores, Spares, Fuel & Other Raw Materials
(at cost or net reaiisabte value whichever is iower)

Loose Tools (at cost or
net realkabie vaiue whichever ts lowe,

Raw Materials Baric {at cost or
net realisable vaiue whichever ts lower)

Stock rn Process (at.ost or net realisable
value whichever is lowe,

Finished coods (at cost or net reatisable vaiue whichever
is lower and Bye products at net reaiisable value)

16, TRADI REC[IV&Bi.T:

Over Slx months
Consrdered Good
Considered DoubtJul

Less : Provision

Others Considered cood

1,362.77

13.83

3.144.AA

512.10

422.70

fas628

1,069.74

13.31

4,0aa.51

417.21

369.68

trls51

46.06
47 5)
93.58

9.50

a3_47

54.69

39.30
35 07

74.37

17

,]

aa;ii AN,) (r1.1tl tcUt\i/ALENT!
Cash rn Hand
Balance with Scheduled Banks in

Current Accounts (*)
Fixed Deposit Accounrs (* *)

(-) lnclude Baiances of Rs.62.25 lacs (p.y.
(*t) ln.lude deposits of Rs. 5.30 tacs (p.y.

Unsecured - Considered Good
Advances against Captta{ Goods
Advances to Subsidiaries
Other Advances

Rs. 58.75 lacs) in the Unclaimed Dividend Accounts.
Rs. 21.27 lacs) with the maturlty of more than one vear

3,446.35

18.37

138.16
'r56.53

84.08
3,362.27

192.06
817.95
86.43

1,096.4

253.15
35.69
47.61

376.5'l

14.37
3,219.6a
3,35A!5

10.84
M9.O4

506.99
517.83

469.39
62A.02
75.86

1,113.21

Recoverable in cash or kind
to be received Considered
Prepaid txpenses
lnterest & Other

145_44

42.06

54.62 la.s

Good (")

l') In(Lde qs. 157.20 t"c( tp.v. Rs zg.8q tacs) as rl-uritir"d cenr"t o. capiruFooas a nsrP. r. Ri. 57.39 rdc(r as Adrarres ro 5un6r 5rrrtie^ tor purcfrase oi mii;:;;(;"" ' " '
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The Sukh.iit Star(h & Chemicals L,mited. phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

FOR THE YEAR

ENDED 31.3.2012

(RS. LACS)

FOR THE YEAR

ENDED 31.3.2011

(Rs. LACS)

20.

(i)
REVENUE FROM OPERATIONS
Sa es

Starche5

Dextrines & Textilose
Glucose
Sorbitol
By-products
visc Sales

Less : Excise Duty
Net Sales (i-il)

OIHER INCOME

Pro{it on Sale of Assets/Unite
Othef lncome (')

(*) lnclude Rent Received of Rs.8.Ot tacs (p.y.

COST OF MATERIALS CONSUMED
Opening sto(k o{ Easic Raw Material
Purchase of Basic Raw Material

Less Closing Stock of Basic Raw Material
Effective Consumption of Bas c
Raw Material!

O'rer caw Mdte.ia's, Co,,lsundbtes I Slore,

(ilArrGES ll'i Ii\ivil\TC,RlE5 Ci: FlLlt\l-lii]
G(]OOS & W0Aii rtj PRrfGii!,q
Opening Stock of F nished Goods
Opening Stock of Work in Progress

Closing Stock of Finished 6oods
Closing Stock of Work in progress

65.94 28.88
59.76 33.27
24.10 12.00

149.80 74.15

Rs.7.09 lacs) & Transport Subsidy of Rs.9.79 lacs (p.y. Nil)

(iD

10,797.14
1,935.s4

14839.5s
2,678.4s

6,211-28

516.39
36.9?83s

1,633.16
35J4sJ'

21,831.03

2,050.28
-lJElr1

12,036.09
1,14O_47

12,896.40

2,551_77

5,527 _19

579.36

1,504.16

21.

22.

4,048.57
20,921_34

2497:'91
3,144.Aa

33,866.92

4,342_26
'18,865.84

23,244.10
4,04A.57

19,159.53

1,969.10
ZJET

355.18
313.48

----66936

369.68
411_21

786.89

369.68
411_21

422_10

512.11

786.89

1,334.81
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'| l-,! -rr:khjit .','.:. r ri, & ! l'.i'irir di -, i,rrrir:.i, Phiigward

NOTES ON fll\iAi\lalAi.5TATEtu]ENTS rL.1R IHE YEAR El\tlED l15T MARCH,2012

FORTHE YEAR

ENDED ?1.1.20',t2

(RS. LACS)

1,599.41

131.51

127.24
135S20

FOR THE YEAR

ENDED 31.3.2011

1RS. LACS)

24. EMPLOVIE BEN E''ITS EXFENSE!
Wages & Salaries

cont. to PF, Es, superannuation &
Other Funds

Workmen & Statf Welfare

2011-12

322.86
31.41
24_43
24.05

(24.80)
378.35

322.46
25.83

1_61

s0.45
i24.80)
375.95

378.35
315.95

2_40

31_41

24.83
(2s.83)

22_M
52.85

8.00%
8.00%
8 00?;

(-) The qratuity fund with SBI Li{e lnsurance Company Ltd. commenced on 31st March, 2011.

INTORMATION UNDER A5-15,.!MPTOYTT tsENEFITS" :

De{in€d Eenefit Plail
Defined beneft plans include Gratuity which is determined on the basis of actuarial valuation at the end of
the year and contributions are deposited with SBI Life lnsurance Company Ltd. under separate trust, and
charged to the Profit & Loss Account of the relevant year. The required disclosures are given hereunder i

(Rs. la(s)
Gratuity tund with
S.B.l. Li{e Insurance

1,329.05

108.07

104.01
1(,r rr

A Re(on(iliation ol opening & closing batances o{
Defined Ben€fit obligation
(a) Present Value of Obligat on as at the beginning of the year
(b) Current service cost
(c) Interert cost
(d) actuarlal (Gain)/Loss
(e) Beneiit Paid
(1) Present Value of Obiigation at at the .lose of the year

B Re(on.iliation of opening & closing balanc€s of
Fair Valu€ of Plan Assets
(a) Fair Value of Plan Assets as at the beqinnrng o{ the year
(b) Expected Return on Plan Aseets
(c) Actuarial(cain)/Loss
(d) Actual cornpany Contnbutlon
(e) Benefit Paid
(f) Fair Value of P an Assets as at the close of the year

c Recohciliation of Fair value of Assets & obligation
(a) Present Value o{ obligatlon
(b) Farr Value oJ Plan Assets

{c) Amount recoginzed in the Balance sheet

D Expenses re(ognized during the year
(a) Current Serv ce Cost
(b) lnterest cost
(c) Expected R€turn on Plan Assets
(d) Actuarial (Gain)/Loss
(e) Net cost

E ActuarialAssumptions
(a) Discount Rate (per annum)
(b) Expected Rate of Return on Assets (per annum)
(c) salary Es.alation Rate

2010-11 (*)
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the Sukhj( Starch & {hemicalr Limited. Fhagwara

I{OTES +i{ FiNAIICIA.I 5TA.T!i\'5NTS IOR THE YEAR ENDED 31ST MARCH, 201?

FOR THE YEAR

ENDED 31.3.2012

(RS. r"AcS)

1,100.96

14.42

1J1938

FOR THE YEAR

ENDED 31,3,2011

(R5. LACS)

:5 INAN(I (C:IS
lnterest Expense

urner bofiowngs Lost/Bant (harges

OTHER EXPE N5ES

MANUFACTURING EXPENSES

Polver and Fuel & Others

Buiiding Repair

ADMINISTRATIVE, SELLING &

DISTRIBUTION EXPENSES

Printing & Stationery

Professlonal/Legal Expenses

Travelling Expenses

Auditors' Remuneration

Electri(ity & Water Charges

Enteftainment

Postage, Telegram & Telephones

Subscriptron

Genera Charges

lnsurance Expenses

Other Repairs & Maintenance

Commission & Brokerage

Provision for Doubtful debts

Other Go\,t. Taxes, Levies & Fees

Rebate & Dircount

Dire.tors' Commission

Charity & Donation

Carrlage & Forwarding Charges

4,295.84

2a1-7A

55.54

684.81

12.53

697.34

3,722.19

215_90

57.29

13_29

21.53

1.86

130.33

4_62

23_87

25_04

4.59

23.42

9.82

10_91

8-92

21_43

21.74

353.61

9.50

22_45

107.53

67.71

6.05

176_66

12_54

13 80

1.15

116.65

3.34

20_12

14.34

6.06

23 62

13_71

5.65

7 _24

24_14

26.14

340.14

18.75

r 02.18

122_41

4.53

150.11

4633.16

1,O7 t-34

5,704.50

4,055.18

1,021.66

5,083.04
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L

The Sukhjit Star(h & Chemicals Limited. Phagwara

27. Figures Jor the previous year have been re.asted/regrouped wherever ne.essary.

28. Contingenl Liabiliti6s not provided for indude ;

(i) Bank Guarantees issued for Rs. 173.o4lacs (Prev. Year Rs. 125.30 lacs) infavourofWest Bengalstate

Ele.tricrty Board & Himachal Pradesh State Electricity Board {or power connection of Malda unit &

curplah unit, Comm ss oner o{ curtoms / lt. Director of Foreign Trade for impori of machinery und€r
EPcG licence et..

(ii) Central Ex(ise Duty: Disputed llabilities not adjusted as expenses in the accounts include Rs. 18.80

<rores (Prev. yearRs 17 24 cror€s) on accountof CentralExcise Duty in dispute. The major item consists

of Rs. 17.54.rorer (Prev. year 17.06 (rores) excluding penalty & interest on account o, the demands

raised by the Central Excise Department since 1.4.1997 against sale of maize starch disputing the
classrf cation thereof. The company has challenged the demand berore the Hon'ble High Court whi(h
hat since been stayed by the Hon'b]e High Court and the matter is subjudice. Other items ncludd show
CaLrse Notice .on(ern ng d€mand of Rs. 1.19 crores (Prevlous Year Nil) on €xempted goods and the case

ls pending before The Commissioner, Central Excise. ln other cases, the decisions are in favour o.f the
Cornpany and the department is in appeal before the Tribunal.

(iii) Esti'-nated va ue of contracts remaining to be exe(uted on capital account and not provided for (net of
advan.er: Rs.937.62 lacs (Prev. year Rs.962.91 laca)

(lv) Export obllgatlon pending to be fulfiled is uS$ 32.81 lacs (Prev. year uS$ 21.81 lacs) under the EPCG

scheme o{ the C€ntral Government against import o{ .apital goods at conceesional rates. The average

export obligation to be maintained every year is US$ 3.42 lacs (Prev. year USS 1.80 lacs). The company

has achieved an export turnover of US$ 14.36 lacs during the year under reference (Prev. Year US$ 3.98

la(r.
29. Nationa Saving Certificates of Rs.0.08 lacs (Prev. year

securty.

30. Short term loans & advances include Rs. 817.95 iacs

conrpanies and Long term loant & advances include Rs.

subsidiary.

(i) The Vijoy Steel & General Mills Co. Ltd. :

(ii) Sul'hj:t r'-ra.(e Ltd.
( ii) Scon Industries Ltd.

KEY MANAGEMENT PERSONNEL

(i) Mr. l.K.5ardana
(ii) Mr. K.K. Sardana
(iii) Mr.5.M.lindal

Rs. 0.08 ia<, are pledged to the Go\,'t. authorities as

(Prev. year Rs. 628.02 lacs) due from the subsldiary

107 acs (Prev. year Rs. 107lacs)asfixeddepositwith

31. Earninss per share :

(a) Net profit after tax available for
Equity shareholders (Rs. in Lacs)

(b) Weighted average number oJ Equity Shares having face
value of Rs. 10/ each outstanding during the year (No. of share,

(c) Basic earninss per shar€ Rs. 10/- each (Rs.) (a/b)
(d) Diiuted earnings per share Rs. 10/- each (Rs.) (a/b)

32. Related Party Disclosures:
(a) List of related parties / R€lationships I

SUESIDIARY COMPANIES

current Year Previous Year

2,209.90 3,a77.67

73,79,820

29.95
29.95

13,19,820

52.54
.52.54

Subsidiary

Subsidiary

Subsidiary

NOTES ON FINANCII\L sTATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012
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rhe sukliil::Tjl I chelii(ai5 ;_imited, phaswara

NOITS ON FINANCIAL IIllri!ryrsrqu,lI-yEAR ENDED 31sr MARCH. 2012

:

(b) Transact ons with Related padies in the ordrnary course of business
(Figures in brackets are for the previous year)

(amount Rs. Lac,

,, (") 
$:ffi:,i,Il:i:*,'* paid/payabretorhe ,#", dH;
(i) Sataries
(ii) commission 119-62 92 oo

(iii) contribution to retirement benerit rund, "Z:21 3?Z(lv) perquisites 
24.74 19.33

(bJ Conprtarion of Net prcfit r,/s J4, of the Colnpanies Act, 1956 for payment of Commrssion to

2011,12
(R'.L".t

2,766.22
61.11

1.85

2,835.78

59.76
lJren

27.O8

40.63

Net Pro{it as per profit & Loss Accounr
Add : Commksion to Directors

Directors Sitting Fee

Less i Profit on sale oI Assets/Shares
Balance:
Cornmrssion @ 1% on Net profits to Directors
Comrnission @ I 5oo on Net profts to Mq.
Director. lt. Mg. Drrector & E\e. D redor
Net Profit (a, per Se.tlon 349)

201t) 1i
Gs Ga)
4,9M_59

122_41

1.15

s,068.5s

33.28

5,O35.27

49.12

13.69

4,912.46

Parti(ulars SLrbsidiaries Key

Management

Relatives of Key

Management

Total

4_63

(4.63)

4.63

(4.63)

194.60

(192.s2)

54.91

(41.s7)

249.51

(234.09)
On account of satei 19_26

(0.38)
19 26

(0.38)
On a(count of purchases 114_13

(131.96)
114.13

(131.e6)

412

(0.84)
0.12

(0.84)

31
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Ihe 5ukhjit starch & Chemicals Limited, phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 3,I5T MARCH,2O12

AIJOITORS' REMUNERATION INCLUDES :

Reimbursement of out o+ pocket expenses
(*) lncludlng service tax on Audit fee

iI\RNING! IN FCSTI6N EXCHANGE

{l) Expo( of goods on r.O.B. basis

VATUF OF IMPORT! ON (.I , BASIS

(excluding canalised items)
(i) Raw Materials and Consumables
(ii) Capital Goods

IXPINDITURE IN 6OR[IGN CURRENCY

Remittance in {oreign currency
(a) Foreign Travelling Expenses

VALUE OF I[I]PORTED AND IND'GENOUS
RAW MATERIAL5, SPARE PARTS ANI'
PERCENTAGE OF EACH TO TOTAI.
CONSUMPTION
(i) Raw Materials

(a) lmported
(excluding cannalised items)

(b) lndisenous

(ii) Spare & Components

{a) lmpoted

(b) lndiqenous

2011-12

(Rs. Lacs)

3.00

o.42

170 *

2010 11

(Rs. Lacs)

2.00

0.42

l5

37

595.15 178.74

4.79 c

629.43
9_24

36.19

3.91

38.

18.01

23,663.8;
(100%)

8.79

14.od%l
208.69

(e5.96)

20,852.g2

1100yl

9.24

(3.34%l

267.07
(96.66./o)

Sr. Vice Presldent & CFO

As perourseparate reporr ofeven daie

Chartered A.countants

{Y.K.sud)

Memb. No. 16875

Dated:29th May.2012

5.M. JINDAL
Executive Diredor & Secretary

I.K, SARDANA
Mg. Diredor

5,C-]INDAL

A.K, SARDANA

NAREsH 5ARDANA

K,K, SARDANA

5-K, ANAND

DIRECTORS
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SIGN!FICAN'T ACCGi,Ji,JTI'!G FOLiCIES

The Sukhjit ttar(h & i:hernicrls i:niilec, Phagwara

1.

l_

4.

6.

B,

METHOO OI ACCOUNTINC

' The company maintains its {inan(ial statements on an accrual basis and in accordance with the historical .ost
conv€ntion, generally ac(epted Accounting Prin.iples and applicable Accounting Standards as well as the

relevant provisions oJ The Companies Act, 1956. However. certain elcalations/claims which are not ascertainable

or unacknowledged, are ac.ounted for on their being acknowledged/materialized.

FIXFN AS!FT\

The lixed assets are accounted Jor at their original cost of acquisition and subsequent improvements thereto

including duties, taxes, +reight and incidental charges reiating to their acquisition and installation- lnterest on

borrowings {or fixed aslets acquisition and revenue expenditure incurred for the perlod prior to commercial

production are considered as a part of the cost of assets.

LEASE5

The operating lease where the company is Lessee and substantially allthe risks and rewards ol ownership are

retained by the Lessor, the lease is (lassi{ied as operatlng lease and rentals are charged to the Pro{it & Loss

Account on an accrual basis.

DEPRE'IAIION
Depre(iation on addition to P ant & Machinery ha5 been provided on a straight line method and on other
fixed asset! on written down value at the rates specified in Schedule XIV to the Companies Act, 1956.

Depreciation on assets added during the year has been provided on pro-rata basis with reference to the

month of addirion/lnstallation.

lmpairment lost, if any, is provided io the extent carrying cost of an asset exceeds its realizable value.

INVESTMgNTS

lnvestments are valued at cost, Profit and loss are recognised as income or expenditure on their transfer.

Long Term lnvestments are stated at cost less permanenl diminution, if any, in value.

INVTNTORIqS

Raw materiak, stores and spares, packing material, components, stock in process, finished goods and goods

held ior resale are valued at lower of cost and net realisable value. 8ye Products are valued at net realisable

value. The costs are, ln general, determined on weighted average basis. Due allowance is made for obsolete

items, if any.

El',:PLOYE[ 8[NEFI'IS
(i) Short term employee benefits are charged to the profit and loss account of the year in which the

' employee renders service. These bene{its include Annual leave encashment, Ex gratia etc.

(ii) Defined contribution plants comprises contribution to Employees Provident Fund, Employee Pe;sion

S(heme and Employee State lnsurance with the Government. Th€se contributions are recognized as

expenses duringthe periods ernployees perform servi€es. Contributionto Superannuation Plan for.ertain
category o{ ernployees (to provide an agreed benefit) are deposited with the Li{e lnsurance Corporation

o{ lndia and.harged to the Profit and Loss A.count on the same basls.

(iii) Defined benefit plans lnclude cratuity which is determined on the bask of a.turlal valuation at the end

of the year and contrlbutions are deposited with 5Bl Life lnsurance Company Ltd. under separate trust,

and charged to the Proflt and Loss A.count o{ the relevant year.
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The Sukhjit Starch & Chemicals Limited, phagwara

9, REVENUE RECO6NITION
(i) The revenue is recognized when it can be reriabry measured and reasonabry expected 10 rearize. sares

are inclueive of Excise Duty wherever applicable.
(ji) Dividend incorne is accounted ,or when the right to receive the payment is established.
(iii) lnterest income is recognized on time proportion basistaking into consideration the outstanding amount

and the appticable rate of interest
,I O, FOREIGN CURRENCY TRANSATTION5

Foreign currency transactions rerating to sale o{ goods are transrated at the rates prevairing at the time oJ
tettlement of transadions. The transactions remaining unsettled as on the barance sheet date are transrated
at the .ontracted rates (where appli.able) or at the exchange rates prevailing at the end of the accounting

Any income or expenditure on account o{ ex.hange differen(e (on transaction) is recognized in
aN.i Loss A(colnt except Lonq term liabililjes relating to the a(quisition of Fixed Assets where
adjusted to the cost of asset and depreciated over the balance life of the asset.

11, RESEARCH AND DEVEIOPMENI EXPENDITURE
Revenue expenditure on research an.l development are charged off as and when incurred. However, thecapital expenditure is considered as part oJ the Fixed Assets and depreciated on the same basis as other

12, TAXATION
(i) Provisiof for current tax i5 made 3nd retained in the accounts on the bask o, estimated tax riabirity asper the applicable provisions of lncome Tax Act_ t9G1
(ii) Deferred tax for timing di{ferences between tax profits and book profits is accounted for lsing the tax

rates and raws that have been enacted or substanliary enacted as of the Barance Sheet date. Deferredtax assets are re.ognized to the extent there is reasonable certaintythat these assets can be realized in

GOVERNMENT GRANTS/SUBSIDIES
Grants in the nature oI (ontribution rowards capital cost o{ setting up projects are treated as capital
reserve, However, qrants or subsidies rele*ing to an expense item ;s re(ogni2ed as income over the periods
necessary to match them to the costs, which jt intended to (ompensate.

BORROWING CO5T5

Borrowing costs directry attributabre to the a(qu sition of quarifying assets are capitarized as a part of thecost o1 assets tirr the date of commencement of commerciar use of the asset, AIr other borrowing costs are
charged to the profit and Loss Account of the period in whi.h they are incurred_

PROVTSTONS/CONTINGENCtES

Provision is recognized when there is a present obrigation as a resurt of a past event and it is probabre thatthe outflow of resour(es wi, be required to settre the obrigation in respect of which a reliabre estimate can
be made' contingent riabirities are not recognized and are discrosed byway of Notes on tinanciarstatements.

they are

15

'14.

'13
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The Sukhjit it..rf.:1 & L,rr11: ii.:,, L'ri:it ii. Phagrtudr;

AUBTTCRS' REF*'t f i{: ?i{F r.,!RE{1oRt' 0N coN50t-tD,!.TED ACCOtri{r5

AUDITOR'5 REPORT TO THE BOARD OF DIRECTORS' ON
& aHEMtcALs rrD

CONSOTIDATED ACCOUNTS OF THE SUKH,,IT STARCH

We h:ve ,^ram ned tlt-. arta.hed .on!o;.tared Baiafce Sh-"et oJ The Sukhjii Slarch & Chemicats Lrd. and 11
subsidiaries a1 al llst March, 20r2, the contoridated profir anc Los5 Account and the consoridalecr (a5h fro./,/
statement ior the ,/ear end.d on that dat€.

These financial statement! nre ihe respo,rqibiliiv o{ ihe Company! management. Our r€sponsrbitity j! to expre5,
a,1 opin on on these f nanctat siat€nrents base.l on ouf aud t.
we 

'onduded 
our aLdi in ac(ordarrce wiih auditing standards genera rv ac.epied in rndia These standard!requirethatv1,'epanandpedornrrhe.!dhroobtainre:sonabieas;rance;boutwhetherthefinan.arstatementi

are free of mat€rla misst;tement An arr.tit inc Lrctes examining on a test haeie, evidence supporting the amounrj
and disclorures ln the Jtnan( ai sta,.emenr. An audit also ln.ludes arsess ng the a(countrng principtes used andsignlficant estimate5 rnide by rhe manaqement, as we i as evaruating the ove-ralr financiar statement presentat onW€ believe that oLrr audit provides a rea5onabte baris {or o,:r ooinion
We d d not audit the finan. al natements o, subsidiaries whore finar(ial statements refle.t tota
revenller as follows at on 31sr March,20i2

Subsidiary company

The Vijoy steel & cenerat Mrts Co_ Lrd.
Sukhjit FinaFce Ltd.
Scott lndustries Lid.

(;n la(s)
252.14
r65.70

1,004 58

{in lacs}
123_12

0.10
413_72

we report that the consoidated frnancia statemenrs heve been prepared bythe companyin accordance wththe req u rements of Acco ! nilng sta nd a rd 2 1 consolid ated Fina ncia I staiementi ssu ed by The tnstttule of cha rteredAccountants of ndaan.i on ihe basrofthe separate aLrdited finan.tal statements ot The Sukhjit Starch &Chemicals Limited and ts subs diartes included in the consolidated {inancial statement!.
on.the basis of information and according to expranations grven to us and onthe consideration of the separateaudit repofts on individual audited {inan.ialstaternents. The Sukhjit Starch & chemicak Lrmited and its aforesaid
subsidiaries, we are of the opin on that in case of Balan.e sheet, of the stare of the affairs of the company ar at3Tst [,4arch 2017
i' The consolidated Balance sheet gLVes a rrue and farr view ofrhe consoridated state of affairs of rhe sukhjrtstarch & Chemicals Limited and its slrbsrdiaries as at 3tst March,20t2.ii The con!olidated proJit and ioss a.(ount gives a true and farr view of the consoridated resurts of operatiorsof The Sukhjit Star(h & Chemicak Limited and irs subsidiaries for the year then ended andili' The con50r date'i cash frow statement gives a true and fair view of the (onsoridated resurts of operations of

.The Sukhllt Starch & Chemi.ak Limire.l and its subtidiari€s for the year then ended in conformity with theaccounting pr n.ipies generally a(.epred in tn.iia.

FOR Y.K. SUD & COMPANY
CHARTERED ACCOUNTANTS,

Place:Jalandhar
Dated : 29th May, 2012

(Y.K. sUD)
B.Com., F.C.A.

Memb. No. 16875
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BALANCE SHEET A5 ON ]1ST MARCH, 20,I2

The 5ukhiit stiiil:ii & Che!],!iiels Phagwara

(oN5CUDATtr--

NOYE AS ON 31.3.2012
(Rs. LACS)

AS ON 31.3.2011
(Rs. LACS)

737.94
12,234.79

12.10
12,98/.87

3,039.45
726.91

26.95
3,?r331

5,0M.78
1,171.98

271.10
416.51

4,544.3-l
25,322.55

11,060.79
10.38

(14.30)
973.11

12,029.98

224.1s
't65.21

203.42
12SrL76

L247.94
5,363.10
3,727.88

529.39
s45.24
246_24

EQUiTY AND rtAEtt.tT|iS
1. SHAREHOLDERS' FUNDS

{a)Share Capital
(b) Reserves & Surpius
(c) Minority lnterest

2. NON CURRENT LIABILITIES
(a) Long Term Borrowings
(b) Defiered Tax Liability (Net)
(() Long Term Provisions

3, (URRENT LIABILITIES
(a) Short Te.m Borrowings
(b) Trade Payables
(c) Other Current Liabilities
(d) Short Term Provisions

ASS ETS
1. NON CURRENT ASSETS

(a) Fixed Assets
(i) Tangible
(ii) lntangible

Less : Lease Equa,isation
(iii) Capital work in progress

(b) Non Current lnvestments
(c) Long Term Loans & Advances
(d) Other Non Current Assets

2. CURRENT ASSETS
(a) Current lnvestments
(b) lnventories
(c) Trade Receivables
(d) Cash & Cash Equiva,ents
(e) Short Term Loans & Advances
({) Other Current Assets

l
2

3

4
5

731.94
13,934.51

9.74

5551.02
724.67
29.M

14,68:t.23

6,315.15

17,567.47

5
7

8
9

TOTAL

5,420.19
1,744.24
1,185.46

240.5S

'11,708.99

9.a7
(r4.30)

s,156.66
16,861.22

315.57
147 _75

242_93

'1,076.47

5,247.77
3,804.10

171.23
27a.49
402.49

8,591.04
29,s88.42

10

11

12

l3
14

15
16

17

l8
'19

20

TOTAL
12,020.9s
29,588.it2

'12,699_19

2s,322.55

M.G, SHARMA
Sr. Vice President & CFO

A5 perour separate report of even date
For Y.K. Sud & Co.
Chartered Accountants

(Y.K. Sud)
B.Com., F.C.A.

Memb. No. 1687s

Dated :29th May,2012

S.M.IINDAL
Executive Director & Secretary

LK. SARDAI'IA
Mg. Ohector

5,C,JINDAL

NARESH sARDANA

K,K, SARDANA

S.K,ANAND
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The Sukhlit 5tAr:.h & i:heni(eij aimiied, pl!rgr,!ar.l

CONSOIiDATE D siA] EMENI OF PIiOTIT & LO's lguMlEAR ENDED 31sr MARci^l. 2012

PARTICIJLARS

1. Reven,Je From Operations
2. Other lncome
3. Total Revenue

4, Expenses

Cost of Materials Consumed
Change in tnventores o{ Finishecl
Goods & Work jn progress

Employee Benefrts Expenies
Finan.ial Costs

Depre.iation and Amortisation Exp.
Other Expenses

Total Expenses

5. Profit Before Tax (34)
6. Provision for Taxation :

- Current Tax
- uerelred tar
- Taxes Relating to previous yrs.

7. Protit after Tax
8. Add/(Less) Minority tnterest
9. Proflt for the year
'10. Earning per equity share

(a) Bae.
(b) D uted
(c) Face Vatue per Share (Rs.)

NOTE FOR THE YEAR

ENDED 31.3.2012

(Rs. LACS)

35,858.21

148.60

36"00r83

FOR THE YEAR

ENDED 31,3,2011

(RS. LACs)

34,466.60

74_41

34541-01

21

22

23

24

25

26

t0
27

24,196.54

(s26.s3)

1,977.9A

1,132.7a

156"44

5.855.33

33,392.54

2614.29

21,493.50

(r46 66)

1.661.66

7-1o.23

701.98

5,259.06

E,611n

4449.24

983.00

84.38

1.92

1069.30

3,779.94

2.62
3,7a2.56

51.22

51.22

10.00

545.00

(2.24)

(11.68)

531.08

2,083.21

2.',l2

2,085.33

28.23

28.23

10.00

5r. Vice President & CFO

As perourseparate repoft ofeven date

CharteredA..ountants

(Y.K. sud)

Memb. No.16875

Dated :29th May, 2012

5,M, JINDAI.
Erecutive Direaror & secretary

I.K. 5ARDANA
Mg. Director

f- s.c. J|NDAT

A,K,5ARDANA

NARESH SARDANA

5.K, ANAND

DIRECIORS
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t

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2O'I2

The Sukhjit star(h & Chemicals Limited. Phagwara

FLOWS FROM OPTRATING ACTIVIIIES
Net Profit befor€ tax
ADJUSTMENTS FOR NON.CASH ITEMS

Provisron {or s!b nandard asset;
Provr or ior DoLrhrfrn debls
Bad D,"bts wrtten off
Prov,sion for Eratuity
ADIUSTMENTS FOR NON.OPERATING ACTIVITIES
lnterelt & Dividends re(elved

,rlir.in sale of asel(
flowslrom operations before working capital <hanges
CHANGES IN WORKING CAPITAL
Tra.le and other re(elvables

FLOWS FROM OPERATING ACTIVITIES

NET FLOWs FROM OPERATING ACTIVITIES

FLOWS FROM INVESTING AqNVITIE5
PLr.hase oJ FixFd As<er(

AcqLrilition of Minorry lnteren
nterest & Divldend rece ved

NET fLOWS fROM !NVESTING ACTIVITIEs

FLOWS fROM fINANCING ACIIVITIES
Borrowings for (nepayme.ts of) work ns <aplta Loan

Repayment of Term Loan

NET FLOWS FROM FINANCING ACTIVITIES

Net Cash F ows duflng the year
( d\h & (a\l_ eqL.Jd enr dr bpg rnirq or 

'hF /"d
Cash & cash equ vajents atthe €nd of the year

31st March,2012
(Rs. ta<s)

2,614.29

756.M
15.95

13.51

2.54

2.51

(66.04)
1,113.23

(58.s4)

4,393.89

22.20
75.33

\21.14)
60.86

4524.54
/753.44)

3,771.10

1s,629-87)
38.30

144 08
(2.58)
66.04

- 
1s,:e+.0:;

(663.99)

3,168.80
(2r2.50)

415 27
(339.58)

(1,113.23)

1,254.77

{358.16)
529.39
171.23

For the Year Ended
31st March, 2011

(Bs. LaG)
4,449.24

7A7.98

23.93

4.43
1.39

3.14

(2900)
696.71
(34.06)

6,223.74

(723.89)

12u.22)
505 47

1226.U)
s5r4_30

1970.25)

4,544.05

(1,156.65)

(88s.23)
(2 65)

29.00

- 
(:,goaso)

(s82.03)
0

1427 -02),

2,218.56

1712.45)
(696.71)

\25s.67)
219.44

209.91

s29.39

Sr. V.e President & CFO

As per our separate report of even daie

chartered Accountants

(Y K sud)
B.Com., F.C.A.

Memb. No.15875

Dated 29th May,2012

5,M, 
'INDALExecut ve Director & S€cretary M9. Director

DIRECTORS

- S a IINDAL

Lo.rrr roroo^o
I 

" 
* ,oroo*o

]r.*.oro*o
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Sukhiit Star.lr & Chem;(al5 Limited, Phagwara

. iIoTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR IHE YEAR ENDED 3,ST MARCH, 2012

AS ON 31.3.2012 A50N31 3.2011
(RS. LACS) (R5. LACS)

1, EQUITY SHARE CAPIIAL
AUTHORISED

1,00,00,000 Equity Shares

of Rs. 10/- each

ISSUED, SUBSCRIBED & PAID UP

73,79,820 Equity shares o{ Rs. 10/' each fullv

Paid uP {*)

(.) lnclucling Nil (Prev. Year 36,89,910) Equity shares ol Rs. 10/- each allotted

as Bonus Share, by Capilalisation of Reservet, in the latt flve years.

The Detail of shareholders holdinq more than 5% shares :

1,000.00

737 -98

1.99ggq

731 98

737.94 737.94

Name o{ the shareholders As on 31st Mar(h,2012 As on 31st Mar(h 2011

H

6_70

held

5h. lnder Krishan Sardana
Sh. Kulde€p Krishan sardana
Sh. Dh;rajSardana
Sh. Bavdeep Sardana
sh. Puneet Sardana
5h. PankajSardana

494,601
538,066
390,081
409,394
377,511
369,473

1_29

5.29
5.55
5.12
5.01

494,60',1

534,194
384,988
409,394
377,511
361,136

6.70
7.24
\_22
5.55
5.12
4.49

NESERVES & SURPLUS

CAPITAL RESERVE

capital Subsidy :

Add/(Less) : on consolidallon o{ Ac.ounts
Add : Received during the year

SHARE PREMIUM

GENERAL RESERVE

As per Last Balance sheet

Add I TransJered {rom Proflt & Loss Account

PROFIT & TOSS ACCOUNT

As per last Balance Sheet

Add : Proflt Jor the year

Less : Appropriations
(a) lnterim Dividend

{b) Final Dividend (Proposed)

lotal D!roend
(c) corporate tax on dividend
(d) Trans{erred to General Reserve

Surplus Carried Forward

523.06

0.35

493.03

0.03

30.00

1 1,461.18

1,500.00

163.41

2085.33

2244-74

332.09

33rn,
53.87

1,500.00

523.41

a7 -14

s23.06
a7 _14

8,461.18

3,000.00

11,46',t.18

68.1s

3,7a2-56

3,850.71

295.19
295-19

12,961.14

362-78

13,934.51

590.38

96_92

3,000.00

163_41

1L234.1'
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ihe Sulhjit lrarrh & Ctle,lli.als Limited, phaqwara

!3:11:r IJIr.!ffi,2C1t

AS ON 31.3.2012
(RS. t-Acs)

AS ON 31.1_2011

{RS. LACS)1.,-rr.tl lLili; r:jni:.l,r.iriii.
iii_1,|'ai-: r '.: I r.r '
Term Loan rrom Bank(s)
s€.ur€d aga l1st hypothe(atjon of plant & Machinery,
B.J'ldire .ihe, +'."o a) .-. "-d EqL,irdn e Mo40ageo'n rd,rS 8 caL.o1 -dnd or \,4atcld .r,L.-c. -a . too. i5 "eou/do.- in s:.tee- eq_c o_n-ei,y
. _ 

.- r. or ts. . ri .t .1sru.,er.a. I ir ra M ,r, .. 20 t2l
IERM LOAN FROM BANK
ie.ured againrt Vehi(le,

ir,rt 1;a..iJ !1: ll r-rl1r!:;
' '.-d Depo :'. (rnr ule, Rs. 1,,r28000
irom Directors, previous year Rr. 1,2\,11,000/-)
(Frr n Penod from I to 3 vea,s)
Secunty Deponts
Olher Long Term Lrabilrr e,

G!ifItFl: _iara Lt{1]tLjl-tr Ii(, r:
Ar per Last Balance Sheet
Add : Prov[ion fcr the vear due io
timing difierence arisrnq on:
(a) Depreciation as peitfcome Tax Act &

Companies A.t
ib) Brousht forh,ard osses
(c) 6ratuity & other provrrion,

L{1r,1:i:t(irt i.il o ir j1i,: il i
Pro!;5lorr for Gratu tr-

1ir:ll,l i ii',1 i:i:.i,:ri,ti.i:I. l
SECL'RED
Cash credi f..nr il.nk(rj
1a) Se:urecj .g. nlt hvDothe.at on of raw nrair:, al.:a-. ,,- . t.',,- (,.,o..:. )-,1 r,.tis-ac a, rr_.ihl5s' rr.(l d t: ,.r F )ot liebt!
iJNS!CUqED
Shorr rerfrr il,rro$nrg! frc,n Bafk(s)

iuirCr.,' .rc.1itDr: icr iroocts
i.) M..o, Sn: l& MeCrurn
1tr)()1lrer5

2,110.85

5.84

2,356.13

135.06
952.s4

5,561.02

726.91

10.40

2.138.85

94_31
795 83

3,039.45

542.53

2A_62
(30.09)
(a.17\

79 A1
629

{0.98)
84 38

12691

26_95
26 95

4,046 ru

578./9

1,499.85
6084.78

1 zzga
927.31
500 27
321 14

(2.241

724.67

29_46

S,.rndry Cr.d t.rs ilr E)ipensc5
Oth?t Crediicri ;i 'l

supplied

29_46

3.240.10

680.69

1,500.00

!,42012-

31.11
938.38
442.77
291.98

l;llll:':H:;iiil::It:li:'i:"1::I:::t:::.i:.av,io""v.f ,h""b."ffi*-n,,,"0ffi,0"
yeitf tiil) erprrses' to no int€rest was pavable/pa d durlnq the year (Prev

l* I irrlude q.j 18!.45 ]a.s{py qs. 262 oa ia.r ;s adva ce frc,m Sundry Custome6 for supply cf coods.
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'The Sukhjit 5tarch 1 Chemi<als Lii.lited. Phigwara

NOTIS Oh] (O,\5(]tlDA1ED FlN.AiltlAL STiiTEMENI'5 FOA fHE YEAft ENDED 3l5T MARCH,2C]2

o IlllR cuRtIr']T LlABll.tTrEs
Term Loan Repayment to the Bank(s) within the year
Dividend Payabie

lnterest Payable on Fixed Deposits

sr-ioiir' r'i:Ii.,1 !nitvi5:r-)I',r
Proposed Dividend
Corporate Tax on D vidend

Less : lncome Tax in advan.e

Capital Work in Progress
Building under construdion
Machrnery under Erre€tion
Furniture / Fixutre under Construction
Preoperatlve Expenses

AS ON 31.3.2012 AS ON 31.:.2011
(RS. LAC5) (RS. LACS)

850.00
62.25
92.44

180.37

1,913.00
(2,0s8.41)

l.,l-9!.4q

332.09

(14s.41)

240.55

735.44
4,160.70

11.96

Ll:!.6q

0.65

58.15
81.00

131.35

271tO

295.19
47.89

2,264.90
(2,191.47\

416.51

231.03
t42.Oa

973.1r

0.55

(i)

Mernbersh p (lnvestment) - The Country Club
(At Cost)

]NVESTMENT IN GOVT, SECURITIES. UNQUOTED
(AT CO5T)
National Sav nq Certificate

INVESTEMENT IN UNITS OF MUTUAL FUNDS

UNQUOTED (AT COST)

UTI GILT Advantage Fund
Lonq term plan Dividend Relnvestrnent
800000 units (Prev Year 800000 units)
o{ lace value Rs. 10/- per unit

UNQUOTED FULLY PAID, OTHERS (AT COST)

M/s Hindustan Engineering & lndustries Ltd.
70152 shares of Rs. 10/- each fully pald up
and 245848 sharer o{ Rs. 10/, each of
M/s Malanpur Steel Ltd. lesued n lieu oJ
316000 shares of M/s Hindustan Development
Corp. Ltd-

M/s Santosh Securities Ltd.
5000 share of Rs. 10/- each fully paid up

85 aO

100.22

85.80

1_75

(64.3s)
23.20

0.08

100.22

0.08

1.75(ii)
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I

The 5ukhjit Starch & Chemi(als Phagwara

as oN 31.3_2012 ASON31 32C111

(RS. LAC5) (RS. LACS)

INVESlMEN'T IN DEBENTURES,/ UNITS OF MTJTUAL FUNDS

QUOTED (A] COsTI

{i) Tata Caplial irrl. 100.00
20 Non-Convertible Debentures (Prev. Year 20 deb.)
of Face Value of Rr 500000;.- per debenture,

(iii (ctak Flxed Maturily Plan 118l.r)
1000000 units 1Pr-a Year"iilli
of iace Valle Rl 14,,/ per rrrii

(i)

.(ii)

13.

14.

15.

(ii)

(i')

(")

100 00

200_oo

315J?

Aggregare anounr o'OJoled nve'e-nenr: - R\. )00 la(. (P.Y. Rs. lOO la(,
Aggregate Amount of Unquoted lnv€stment! - Rs 115.57 lacs(P.Y. Rs. 124.15|acs)
Market Value o, Quoted lnvertments - Rs. 204.12 lacs (P.Y. Rs. '102.83 la(s)

100.00

100,00

224.15

M6_74

73.79
(ss.28)
'165.21

203_42

LONG TERM LOANS & ADVANCES
Unsecured ConsideredGood
Advances agalnst Pur(hase of Propery
Other Loans & Advances
Less : Provisron for Sub Standard Assets

OTHER NON CURRENT iNVEsIMENTS
Security/Other Deposrts

CURRENT INVESTMENTS
INVESTMENT ]N UNlTS OF MUTUAL FUNDS,/ DEBENTURES

UNQUOTED (Ai COST)

NIFG Canara Robe.o inlrastructure Growth Fund
93095.4228 unitt lPrev. Year 93095.4228 units)
of Face value Rs. 10 per unit
Relance Quant Pl!s Func
362011.9i7 unlts (Prev. ',,ear 735603.477 units)
of Face value Rs. 10 per un t
Reliance Monthly lncome Plan

Nil units (Prev. Y€ar 1510385 unlts)
of Face value Rs 10 per un t
IDFC Nlonthly lncom€ Plan

Nilunits (Prev. Year 1094993 unrts)
of Face value Rs. 10 per unit

21 6294.78,1 units {Prev. Year 21 5294.784 unrts)
of Face vaiue Rs. 10 per unit
Rellance SmallCap Fund
749126.529 unlts (Prev. Year 749126.529 unitt)
of Face value Rs. 10 per unlt

136.70
73.70

(62.6s)

147.75

242.93

24.00

50.00

s0.00

75.00

242.93 203.42

24.4O

100.00

350.00

. 250 00

50.00

75 00

NOTES ON CONSOLIDATED FINANCIAL SIATEMENTS FOR THE YEAR ENDED 31ST MARCH.20l2

(vi)
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The Sukhjil 5lnr(I & ih,.'rytiaB:i linrli€d, Plragw'a!'a

. NOTES ON CON5{JL!iJATtD FlN,qlitiAi- -*;iATEtuiEN{5 loil lH I Y[rlil EN DLD "1i 5 i trAR{.ii, ;012

a5 t:)N l1-3.2012 ASON31 3.2011

(vii) HDFc Prudence Fund
. 36107.630 units (Prev. Year 36107.630 units)

of Face value Rs. 10 per unit
(viii)Future Corporate Resources L1cl.

5 Non Convert ble Debentures (Prev. Year Nil)

ol Face Value Rs. 2000000/- per debenture

INVESTMENT IN UNITS OF MUTUAL FUNDS / DEBENTURES

QUOTED (AT COST)

(i) UTI Yearly Fixed Maturity Plan

Nllunits (Prev. Year 1000000 un;ts)

of Face value Rs. 10 per unlt
(ii) UTI Yearly Fixed Maturity Plan

Nil unit! (Prev. Year 1000000 units)

o{ Face value Rs. 10 per unit
(rll) Kotak Yearly Fixed Maturity Plan

Nil unlts (Prev. Year 500000 units)

o{ Fa.e value Rr. 10 per unit
(lv) Kotak Yearly Fixed Maturity Plan (l3M)

500000 units (Prev. Year Nil unit,
of Face value Rs. 10 per unlt

(v) Reliance Fixed Horizon Fund

Nll units (Prev. Year 1000000 un ts)

of Face va ue Rs. 10 per unit
(vi) National Highway Authority o{ lndia

2472 Bonds (Prev. Year Nil units)

of Face value Rs. 1000 per bond
(vii) UTI Yearly Fixed Maturlty Plan

1099990 units (Prev. Year Nil units)

of Face value Rs. 10 per unit
(viii)UTl Yearly Fixed Malurity Plan

999990 units (Prev. Year Ni unit,
of Face value Rs, 10 per unlt

(ix) UTI Yearly Fixed Maturity Plan
' 1000000 units (Prev. Year Nll units)

of Face value Rs. 10 per unit
(x) Tata Power Co- Ltd.

30 Non Convertible Debentures (Prev. Year Nil)

of Face ValLie Rs. 1000000/- per debenture

{Rs. LAcs)
75.00

tco.a5

(its. LACs)

75.41.

374.45

648.04

924 00

100.00

100.00

50.00

50.00

100 00

100.00

303.36

100 00

110.00

350.00
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The 5!khjit Star(h & Chemicals Limited, phagwara

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

as oN 31.3.2012 AS ON 31.3.201 l

QUOTED FUIl-Y PA:D . CIHERS (AI COST)

ii) M/s 5anghi Polyrter'lrcl.
4900 shares (Prev. vea.4900 rha,e!)
o{ Rs. 10/ each irir\, paid Lri)

(ii) M/s Reliance tndustrtes Ltd.
4900 shares (Prev. Year 4900 snare,
of Rs. 10/- each fuliy paid Lrp

(iii) M/s PTL Enterpriset Ltd.
5000 shares (Prev. Year 5000 shires)
of Rs. 10/- each fully paid up

(iv) M/s Tele Dala Informatics Lrd.
29122 shares (Prev. year 29t22 !hares)
of Rs. 10/'each fully paid up
6761 shares (Prev. Year 5761 shares)
of M/s Tele Data Marine Ltd.
6761 shares (Prev. Year 6761 shares)
of M/s Tele Data Tehnology Solution Ltd.

(v) M/sTTLtd.
3625 shares (Prev. Year 1625 shares)
o, tu. 10/- each fully paid up

(vi) M/s Tata Tele Services Ltd.
2000 shares (Prev. Year 2000 shares)
of Rs. 10/- each Jully paid up

16. INVENTORI€J
Stores, Spares. Fuel & Other
Raw Materiak (at cost or

. net realisable value whichever is lower)

Loose Tools (at cost or
net reallsable vaiue whilhever is ower)

Raw luaterials Easrc (at cost or
net reaiisable valu€ whichever is lowe4

Stock in Process (at cos.t or net realisable
value whichever is jower)

Fjnished coods (at cost or net realisable
value whichever i5 ower and Bye products

at net realisable value)

1!l:.8'
Aggregate Amount o{ Quoted tnvestements - Rs. 702.02 lacs (p.y. j63_95 lac,
Aggregate Amount oJ LJnquoted Investments - Rs. 374.85 lacs (p.y. Rs. 924 lacs)
Market Value of Quoted tnvestments Rs. 716.67 lacs (p.y. Rr. 303.33 lacs)

(RS. LAC5)

o.26

o_12

'| _26

11.39

0.43

0.4{t

(Rs. LACS)

0.26

o-i2

1.26

11.19

0.43

0.48

13.94

\287.94

13.94

1,366.s4

13,83

3,334.81

623.14

1,O75.12

'13.31

4.22a.61

551.08

494.98
6J63tO
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17, TR]qDE RTCEiVAEI:5

Over Six months
Considered Good
Con!idered Doubt{ul

Less : Provlsion

Other Considered Goods

18. CA5r-r An0 (A5H !qUlVALlr,JTj

Balance with Scheduled Banks in
Current AccoLrnts (*)
Fixed Deposit Accounts (* *)

25234
205.27

457.65

57.71

95_72

54.69

399.94

3,404.16

424.54

41.66

382.92

3,3M_96

:r278E

15.39

456.04

57.96

514n0

245.62
17a.96

469.39
75.45

545_24

3,804.r0

20.82

150.4'1

171.23 529.39

19_

(*) lnclude Balances o{ Rs. 62.25 acs (P-Y. Rs. 58.75
(**) lnclude deposits of Rs. 5.30 lacs {P.Y. Rs. 21.27

SHOllT l IRM L0ANS & ADVAi\iaE5
Unsecured - Considered Good
Advance against Capital Goods
Other Advan.es

O-TIJTq CU'{RENI ASSETS

Recoverable ln cash or kind or for value
to be received Considered cood (*)
Prepaid Expenses

.lnterest & Other recoverables

lacs) in the Unclaim€d Dividend A.counts.
lacs) with the maturity o{ more than one year.

192.06

86.43

214.49

279.13

3s.69

41.67

_ 402.49

(*) lnclude Rs. 157.20 lacs (P.Y. Rs. 48.89 lacs) as Deffered Cenvat on Capitat Goods & Rs.

(P.Y. Rs. 57.39 la.s) as Advancee to 5undry Suppliers for purchase of marerial(s).

168.96

35.22

42_06

246_24

54.62 laas
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The 5ui(hi;t ,.;Xaf.r & ah-.ryi{rl5 L!rJted. Fhaqwara

tiOTIg O,\i {O S,JLiDaTIt) FINAN,TIAL STATEMENTS FOR THE YEAR ENDED ]1ST MAfrCf{, 20.!2

::.

22_

R:1./aNtJa iriolll,i uPi:irAriiliit
Sales

Less : Excise Outy
Net Sales

ctHER t coM[
lnterest Received

Dividend Reaeived

Profit on Sale of Assets/Units
Other Nonoperative ln(ome (*)

(*) lnclude Rent Received of Rs. 8.0r

l.!5 i ar; !lAIaRiAls cctn:i.lMa:.)
Opening Stock of Basic Raw Material
Purchas€ of Basic Raw Materiat

Less Closing Stock ol Basic Raw Material
Effective Consumption of Basic
Raw Materials

Other Raw Materials. Consumables & Stores

-!il.1r{;45 i!! :i.j;la: ri}iiil3 ,-1i :!i,i:Jriii-r
ijfrir:i i{ \i.:::\Ei; ,( irF.:.iir;:i:.
Op€ning Sto* of Finished Goods
Opening Sto(k of Wo* in progress

Closing Sto.k of Finished Goods
Closing Stock of Work in progress

Change in lnvento.ies

1:..r:-i r.i, ai ,:..,... -. :.:-::.\,:i_:,.
Wages & Salaries

Cont. to PF, ESl, Superannuation &
Other Funds

Wo*men & Staff Wetfarc

la(s (P.Y. Rs. 7.09 lacs) & Transport Subsidy of Rs. 9.79 Iacs (p.y. Nil)

FOR THE YEAR

Er'tDED 31"3.2012
(Rr rAcs)

37,545.8:l
.t,688.59

FOR THE YEAR

ENDED 3r.3.2011
(RS. racs)

35,8s8.23

65.94

0.10

58.54

24.O2
-id66-

22,128.76

2,057.7e

35,974.72

1.s08.12

3t19!.!q

28.88

0.12

34.06

11.35
-147i-

4,228.51

21,234.96

25,453.57

3,334.81

494.98

551.08

949.45

623.t4

4,474,75
't9,210.50

24t96.54

'1.045.06

1.572.59

1,706.72

137.74

133.52

1,917.98

23,685.25

4228.60-rq455-5t

2,036.85

1,ffi-

489.39

410.0r

899.40

494.98

551.08
-- t,o46Id

__Lllgfgl

'1,'t43.88

116.1u

107.36

(s25.53)
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FOR THE YEAR

ENDED31.3.2011
(RS. LACS)

695.93

14.30

1,132.78

ll.iiAlt (.I i:,..r::: r,

lnterest
Other Borrowings CosvBank Charges

'l l !t.F ii?itu::;j
MANUFACTURING EXPENSES

Power and Fuel & Others

Machinery Repair

Building Repair

Other Charges

ADMINISTRATIVE, SELI.ING &
DISTRIBUTION EXPENSES

Printing & Stationery

Prof essionayLegal Expenses

Directoas' Fee

Travelling Expenses

Auditors' Remuneration

Rent Paid

Electricity & Water Charqes

Entertainment

Postage, Telegram & Telephones

Subscription

Generalcharges

Insurance Expenses

Other Repair5 & Maintenan(e
Commksion & Brokerage

Provkion for Doubt ut debts

Other Govt. Taxes, Levies & Fees

Rebate & Discount

Di16Ctors' Commission

Charity & Donation

Provision for Sub Std. fusets
Carriage & Forwarding Charges

FOR THE YEAR

ENDED 31.3.20'12

(RS. LACS)

'1,113.23

19_55

710_23

1;

4,309.27

273.59

55.54

85.60

3,745.91

2s9.04

57.29

110.02
'-n,11:.26

13.96

23.54

1.86

136.s8

5.39

23.87

25.04

5,06

26.82

9.89

10.97

9.95

29,52

25.3s

364.19

13.51

23.16

110.r2

67.71

6.05

15.95

18t.83

4724.00

1,131.33

5.855.33

13.13

15.81

122.96

4.01

20.12

14.34

5.32

26.59

13.91

5.5s

8.06

25.94

29.72

345.43

4.43

19.27

102.18

122.A1

4.67

23.93

156.31

1,086.80
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The Sukhjit Star(h & Chemicals Limited, Phagwara

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

28. The Consoiidated Financial Statements have been prepared in a.cordan€e with the Accounting Standard-21
' (AS 2'l) "Consolidated Financial Statementl'irsued by The lnstitute of Chartered Accountants of lndia.

29. The previous year {igures have been re.ast/regrouped v,/hereever necessary.

30. The subsidiaries (which along with The Sukhjit Starch & Chemicak Limited, the parent, constitute the Group)
.onsldered n the preparations of the5e consolidated {inancial statements are :

Name

Ihe Vijoy Steel & ceneral Mills Co. Limited

Sukhjit Flnance Limlted

Scott lndustries Llmited

Percentage of Voting Power

A5 at 31.3.2012

96.17v"

91270/"

99.910/"

These Conso idated Flnancial Statements are based, in so far as they related to amounts included in respect
of subsidiaries, on the audited fnancial statements prepared for consolidation in accordance with the re
quirements of AS 21 by each of the aforesaid subsidiaries.

31- Deferred Tax has been provided i. ac.ordance with the Accounting Standard A5-22 ' Accou nting for Taxes on
lncome rssued by the lnrlitute o{ Chartered Accountants of lndia.

32. Contingent Liabilities not provided for include :

(a) Bank Guarantees issued for Rs. 173.04 la€s (Prev. Year Rs. 126.30 lacs) in {avour of West Bengal State
Electri.ity Board for Power connection for Malda unit and Himachal Pradesh State Electricity Board for
power connection of Gurplah unit, Commissioner of Customs / Jt. Director of Foreign Trade for import
of ma.hinery under EPCG licence et..

(b) Central Excise Duty : Disputed llabilities not adjusted as expenses in the a.coLrnts include Rs. 18.80
crores (Prev. year Rs. 17.24 crore, on account of Central Excise Duty in dispute. The major item consists
o{ Rs. 17.54.rores (Prev. year 17.06 crores) excluding penalty & interest on account o{ the demands
raised by the Central Excise Department since 1.4.1997 against sale of maize slarch disputing th€
classlfication thereof. The company has challenged the demand beJore the Hon b e High Court which
has since been stayed by the Hon ble High Courth and the rnatt€r k subjdice. Other items include Show
Ca!rse Notice concerning demand oJ Rs. l.l9crores(PreviousYearNil)onexemptedgoodsandthecase
is pendlng before The Commissioner, Central Excise. ln other cases, the decisions are in favour of the
Comparly and the department is in appeal before the Tribunal.

(c) Estimated va ue of contracts remaining to be executed on capital account and not provided for (net 01

advances): Rs.937.62lacs (Prev. year Rs.962.91 lac,
(d) Export obligation pendlng to b€ fulfiled is US$ 32.81 lacs (Prev. year US$ 21.81 lacs) underthe EPCG

5.heme o{ the Central Government against import of.apitalgoods at con(essional rates. The average
' export obligation to be rnaintained every year is lJ$ 3.42 lacs (Prev. year U$ '1.80 la.s). The company has

achieved an expon turnover of US$ 14.36 lac, during the year under rererence (Prev. Year Usg 3.98
lacr.

ll. Earnings per share:
(a) Net profit after tax avallable for

Equity shareholders (Rs. ln Lacs)

(b) Weighted average number of Equity Shares having face
value of Rs. 10/- each outstanding during rhe year (No. of share,

(c) Easic earninss per share Rs. 10/ each iRs.) (a/b)
(d) Diluted earnings per share Rs. 10/- each (Rs.) (a/b)

Current Year Previor.rs Y6ar
2,043.21 3,779.94

73,79,820 13,79,A20

28.23

28.23

51.26

51.26
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The Sukhjit Starch & Chemicals Limited, phagwara

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2Ol2

34. Related Party Disclosures :

(a) List of related parties / Retationships :

SUBSIDIARY COMPANIES
(i) The Vijoy Steel & Generat Milts Co. Ltd.
(ii) Sukhjit Finance Ltd.
(iii) Scott lndusrries Ltd.

KEY MANAGEMENT PERSONNEL
(i) Mr. LK. Sardana
(,i) Mr. K.K. sardana
(iii) M.. S.M. Jindat

(b) Transactions with Related parties in the ordinary courre o, business:
{Figures in brackets are for the previous year)

: Subsidiary
i Subsidiary
: Subsidiary

':ll''q

:,t
:i
.:;

:,lii

,q

.:

..:

(Amount Rs. Lacs)

Pani(ulars Subsidiaries Key

Management

Relatives of Key

Management

Total

Rent Paid 4.63

14.63)

4.63

(4.63)

194.60

(192.s2)

54.9',I

(41.s11

249.51

(234.09)

0.12

(0.84)

0.12

(0.84)

On account of sales 19.26

i0.38)

'19.26

(0.38)

On ac.ount of Purchases 114.13

(13r.96)

114.13

(131.96)

35. Managerial Remuneration paid/payable to the Exe.utive
{i) Salaries

(ii) Commission
(iii) Contribution to retirement benef;t funds
(iv) Perquisites

2011-12 201G11
Directors (Rs- Lacs) (Rs. Lacs)

119,62 92.00
40.62 73.69

9.62 7.50
24.74 19.33

36. Segment Reporting : The company's operating business are organized and managed separately a€cording to
the va ue ofthe product. Four primary segments are identified, starch & its derivatives. readymade garments,
leasing & hire purchase {inan.ing ard manufacturing of heavy machlnery. Segment information is appended
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The Sukhjit starch & Chemi.als Limit€d, phagwara

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2012
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SIGNIFICANT ACCOUNTING POLICIES

The Sukhjit Starch & Chemicals Limited, Phagwara

1.

2.

3.

4

5.

METHOD OF ACCOUNTING
The company maintains its financial statements on an accrual basis and in accordance with the historical cost

convention, generally accepted Ac.ounting Principles and applicable Accounting standards as well as the
relevant provisions o, The Companies Act, 1956. However, certain escalations/claims which are not ascertainable
or unacknowledged, are accounted for on their belng acknowl€dged/materialized.

FIXED ASSETS
The fixed assets are a(counted {or at their original cost of acquisition and subsequent improvements thereto
ircluding duties, taxes, {reight and incidental cha rges relating to their acquisition and installation. lnterest on
borrowings {or fixed assets acquisition and revenue expenditure incurred {or the period prior to commercial
production are considered as a part of the (ost of assets.

I.EASES

The operating lease where the Company is Lessee and substantially allthe risks and rewards ofownership are
retained by the Lessor, the lease is classified as operating lease and rentals are charged to the Profit & Loss

Account on an accrual basis.

DEPRECIATION
Depreciation on addltion to Plant & Machinery has been provided on a straight line method and on other
fixed assets on written down value at the rates speci{ied in S(hedule XIV to the Companies Act, 1956-
Depreciation on assets added during the year has been provided on pro-rata basis with referen.e to the
month of addition/installation.
Depreciation on the leased assets has been provided on straight line basis at the rates specified under
Schedule XIV of the Companies Act, 1956 on the pro-rata basis, with reference to the month of addition /
lnstallation. A Lease equalization account has been created repiesenting the d,fference between annual
Lea5e charged and Statutory depreciation as per guidelines issued by The lnstitute of Chartered Accountants
oI lndia, in this regard.

IMPAIRMENT
lmpairment loss, if any, is provided to the extent carrying (ost o{ an asset exceeds its realizable value.

6, INVESTMENIS
lnvestments are valued at (ost. Prof,t and loss are recognised as income or expenditure on their transfer.
Long Term lnvestments are stated at cost legs permanent diminution, if any, in value,

7. INV€NTORIES

Raw materials, stores and spares, pa.king material, components, stock in process, finished goods and goods
held tor resale are valued at lower o{ (ost and net realkable value. Bye Products are valued at tl'}eir net
realleable value. The costs are, in general, determined on weighted average basis. Due allowance is made for
obsolete items, if any.

8. EMPLOYEE EENEFITS
(i) Short term employee benefits are charged to the profit and loss account of the year in whi(h the

employee renders service. These benefits include Annual leave encashment, Ex{ratia etc.
(il) Defined contribution plants compises contribution to Employees Provident Fund, Employee Pension

Scheme and Employee State lnsurance with the Government, These contributions are recognized as

expensesduringthe periods employees perform services, Contributionto Superannuation Planforcertain
category of employees (to provide an agreed benefit) are deposited with the Life lnsurance Corporation
ol lndia and charged to the Profit and Loss Account on the same basis.
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The Sukhjit Star(h & Chemicals Limited, phagwara

9- REVINUE RECOGNITION

(i) The revenue is recognized when it can be reliably measured and reasonabiy expected to realize. Sales
are inclusive of Excise Duty wherever applicable

(ii) Dividend incorne is accounted {or when the right to receive the payment is estabtished.(iii) lnterest in(ome is recognized ontime proportion basktaking into consideration the outstanding amount
and the applicable rate of interest.

10, FOREIGN CURRENCY TRANSACTIONS
Foreign currency transactions rerating to sare of goods are transrated at the rates prevarring at the time o{setilement oftransactionr' The transactions remalning unsettred as on the barance sheet dare are transrated
at the contracted rates (where appli.able) or at the exchange rates prevailing at the end of the ac.ounting

Any income or expenditure on account of exchange d;fference (on transaction) is recognized in the proJit
and Loss Account except Long term liabilities relating to the acquisition of Fixed Assets where they areadjusted to the (ost of asset and depreciated over the balance life o{ the asset.

11, RESEARCH AND DEVELOPMENT EXPTNDITURE
Revenue expenditure on researc., and development are charged off as and when incurred, However, thecapital expenditure is considered as part of the Fixed Assets and depre(iated on the same basis as other

12, TAXATION

(i) Provision {or current tax is made and retained in the accounts on the basis of estimated tax riabirity asper the appli€able provisions of income Tax AG, 1961.
(ii) Deferred tax for t;ming differences between tax profits and book pro{its is a(counted for using the tax

rates and laws that have been enacted or substantially enacted as of the Balance Sheet date. Deferred
tax assetg are recognized to the extent there js reasonable certainty that th€se assets can be realized in

.13. GOVERNMENT GRANTS/SUBSIDIES

Grants in the nature oJ contribution towards capitar (ost of setting up projects are treated as capitalreserve' However, qrants or subsidi€s rerating to an expense iterr k recognized as income over the periods
necessary to rnat.h them to the costs, which it intended to compensate.

14. BORROWTNG COSTS
' Borrowing costs directry attributabre to the a.quisition of quarifying assets are capilarized as a parr oJ thecort of assets till the dat€ o{ commen.ement of commercial use of the asset. All other borrowing costs arecharged to the profit and Loss A.count o{ the period in which thev are incurre.l

15. PROVtStONS/CONTtNGENCtES

Provision is re'oqnized when there is a present obrigation as a resurt of a past event and i1 is probabre thatthe out{low oJ resources will be required to settle the obligation in respect of whjch a reliable estimatecan be made. Contingent liabilities are not recognized and are disclosed by way o, Notes on financial
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FINANCIAL INFORMATION OF SUBSIDIARY COMPANIES

The Sukhjit Star(h & Chemicals Limited, Phagwara

Particulars

Scott

lndustries

Limited

440.',t4

(AMT. RS. IACS)

Vroy Steel &

General Mills

Co. Limited

Sukhjit

Limited

495.00lssued and Subscribed

Share Capital

Reserves & surplus /
{Accummulated Losses)

Total Assets

Total Llabilities

Revenue from Operations

Proiit / (Loss) before taxation

Provision for taxation
(inciuding Deffered rax)

Profit / (Loss) after taxation

Proposed Dividend (if any)

(3ss.68) 1290.44J

23.06

(s.r 6)

165.70

165.70

28.s6

0.10

\27.84)

'1,004.59

1,004.59

413.72

\117.4s)

24.20

252.14

252.14

123.12

(6.56)

1.05

(5.61)

Nit

127.84J

Nit

{s3.2s)

Nit

60


