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The Sukhjit Starch & Chemicals Limited, Phagwara

NOTICE

NQOTICE is hereby given that the 68th Annual General Meeting of the Members of The Sukhjit Starch & Chemicals

Ltd. will be held at the Registered Office of the Company at Phagwara on Thursday, the 9th day of August, 2012
at 10.00 A.M. to transact the following business

ORDINARY BUSINESS

1.

To receive, consider and adopt the Directors' Report, Auditors’ Report, Audited Balance Sheet and Profit &
Loss Account for the year ended 31.3.2012.

To declare dividend on the Equity Shares for the year ended 31.3.2012.

To appoint Director in place of Shri 5.C. Jindal, who retires by rotation and being eligible, offers himself for
re-appointment,

To appoint Director in place of Shri V.K. Sardana, who retires by rotation and being eligibte, offers himself
for re-appointment.

To appoint Auditors to hold office from the conclusion of this Annual Generat Meeting tifl the conclusion of
the next Annual General Meeting and fix their remuneration.

SPECIAL BUSINESS

6

To consider and if thought fit to pass with or without modification(s}) the following resolution(s) as a special
resolution(s) : '

"Resolved that pursuant to the provisions of Section 314 and other applicabie provisions of The Companies
Act, 1856, the consent of the Company be and is hereby granted to the appointment of Shri Pankaj Sardana
as Vice President (Operatiens) at Nizamabad Unit of the company with effect from 1st August, 2012 on the
terms and conditions as are set out in the explanatory statement annexed hereto, with the liberty to the
Board of Directors to alter/vary and/ or modify the terms of appeointment and to decide the annual increment
in accordance with the provisions of Section 314 of The Companies Act, 1956 read with The Directors'
Relatives (Place of Profit) Rules, 2003 amended to date.”

To consider and if thought fit to pass with or without modification(s) the following resolutlon(s) as a special
resolution{s) : .

"Resofved that pursuant to the provisions of Section 314 and other applicable provisions of The Companies
Act, 1958, the consent of the Company be and is hereby granted 1o the appointment of Shri Puneet Sardana
as Vice President (Operations) at Malda Unit of the company with effect from 1st August, 2012 on the terms
and conditions as are set out in the explanatory statement annexed hereto, with the liberty to the Board of

"Directors to aiter/vary and/ or modify the terms of appointment and to decide the annual increment in

accordance with the provisions of Section 314 of The Companies Act, 1956 read with The D;rectors Relatwes
(Place of Profit} Rules, 2003 amended to date."

By Crder of the Board

Sd/-
Piace : Phagwara. _ S.M. JINDAL
Dated : 30th May, 2012 . Executive Director & Secretary
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NOTES :

1.

A Member, entitled to attend and vote.at the meeting, is entitled to appoint a proxy to attend and vote

‘instead of himself and the proxy need not be a member of the Cd_mpany. The instrument appointing proxy

should, hoWever,'be deposited at the Registered Office of the Company not 'le'.'f.'s-t"han FORT‘_(—E!GHT HOURS
before the commencement of the meeting. ' o o

Shareholders intending to seek any clarification on the accounts in the meeting are requested to inform the
company at least seven days in advanice from the date of the Annual General Meeting. A copy of the Baiance
Sheet as at 31 .3.20;1 2 and Profit & Loss Account for the year ended on that date together with the Auditors’
Report and Directors’ Report thereon are alsc enclosed. Members are, however, requested to bring their

copies of the Annual Report to the meeting.

The Register of Members and Share Transfer Books of the Company shall remain dosed from 4th August,

2012 to 9th August, 2012 (both days inclusive).

Members are requested to notify any change in their addresses immediately to the Registrar<um-Share

Transfer Agents of the Company.

Dividend Warrants, to the resident members of the Company will be posted within 30 days from the date of

dedaration of dividend.

Members are hereby informed that the Dividends which remain unclaimed/unencashed over a perio'd of
7 years have to be transferred by the Company to the Investor Education & Protection Fu'nd'(lEPF) constituted
by the Central Government under section 205C of the Companies Act, 1956, Further, under the amended
provisions of the Companies Act, 1956 no claim shall lie for the undaimed dividends either from the company
or the IEPF thereafter. ' )

Members, who have not encashed their dividend warrants for the financial year 2004—20’05, 2005-2006, 2006-
2007, 2007-2008, 2008-2009 and 2009-2010, Interim Dividend 2010-2011 and Final .Dividend-2010-20‘l1 may
approach the company for revalidation of the original dividend warrants or for obtaining 'dupli'cate dividend
warrants, The unpaid/&nclaimed amount will be deposited to the Investors Educétion and Protecfion Fund
as per the given schedule '

Di\.fidend for Financial Year Date of Declaration Due date for Dépoﬁ_it
20042005 27.09.2005 . 26092012
2005-2006 - 20.09.2006 19.08.2013 .
'2006-2007 ' 12.09.2607 11.09.2014
2007-2008 | 27.08.2008 26082015
2008-2009 25.08.2009 24082016
2009-2010 09.08.2010 08.08.2017
2010-2011 (Interim Dividend) 11.01.2011 10.01.2018
20102011 (Final Dividend) 01.08.2011 31.07.2018 -
2
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8. Provisions of section 109A and 1098 of the Companies Act, 1956 have extended the nomination and
transmission facility to the share-holders/members. The share-holders can avail the above facility by furnishing
to the Company the particulars of their nominee(s). Every person who becomes the nominee, by virtue of
Section 108A, may upon the production of such evidence, as may be required by the Board, elect either to
get himself regrstered as the holder of the securities or to make such transfers as the case may be, as the
deceased holder could have made.

9. The shares of the Company are under the compulsory demat list, so trading in the equity shares can only be
made in the dematerialized form. In case you have not dematerialized your shares, you may do so by
opening an account with a depasitory participant.

10, Information under clause 49 of the Listing Agreement with the Stock Exchange, Mumbai in respect of Directors
seeking appeintment/re-appointment at the Annual General Meeting is given hereunder :

{a) Shri S.C. Jindal retires by rotation in the forthcoming Annual General Meeting and being eligible offers
himseif for re-appointment.

Shri 5.C. Jindal is a businessman and has life long business experience to his credit in diverse fields. He
holds 35220 shares of our Company.

(b} ShriV.K. Sardana retires by rotation in the forthcoming Annual General Meeting and being eligible offers
himself for re-appointment.
ShriV.K. Sardana is Managing Director of Teama Consortium [ndia Ltd., Kolkata and has life long Managerial
& administrative experience. He holds 32092 shares of our Company.
Both the directors have long association with the company and contributed signtficantly to the overall
growth of the Company over the years, the board, therefore, recommended their re-appointment,
Each of the two Directors may be deemed to be interested in the resolution refating to their
re-appointment.

EXPLANATORY STATEMENT(S) OF ITEM NO. §, 7
{PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956)

ITEM NO. 6

The Company has four units located in different States across the country. The Board of Directors feel that the
Company should expand/upgrade the capacities of all the units before looking at a new location, There is an
imperative need to strengthen the Management structure of the units and increase managerial resources to face
up,expanding business operations and continuously increasing competition.

The Board considered and appreciated thé qualifications of Shri Pankaj Sardana who is a young and enérgetic
professional having rich experience of more than eight years to his credit in the field of Production Management
and Marketing, besides General Management and Administrative Skills. The Board has, therefore, sub]ect to the
approval of the members, appointed Shri Pankaj Sardana as Vice President (Operations) of Nizamabad Unit on
the foilowing terms and conditions :

1. Salary Rs. 70,000/- p.m,

2. He will be entitled to free accommodation with reasonable furnishing as per rules of the Company.
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3. He will be eligible to the benefits of Provident fund, Superannuation fund and Group Gratmty scheme as per
~ rules of the company as applicable to the executives of this level from time to time.

4. Facilities of medical reimbursement, leave travel assistance and company's car, telephone etc. will be available
to him as per the rules of the company subject to a condition that cost of personal journey and personal
tetephone cails will be recoverable from him on an actual basis.

5. He wilf be covered under Personal Accident Insurance and Mediclaim !nsurance as apphcabie to other senior
executives of the Company from time to time.

6. His annual increment will be decided by the Board of Directors from time to time subject 10 a condition that
the total remuneration shalt not exceed the limits specified in Section 314 of The Companies Act, 1956 read
‘with The Directors' Relatives (Place of Profit) Rules, 2003 amended to date.

None of the Directors except Shri LK. Sardana, being father of Shri Pankaj Sardana, is concerned or interested in
this reselution.,

ITEM NO. 7

‘The Company has four urits located in different locations in four different states. The Board of Directors feit that
the Company should expand the capacities of all the units before fooking at a new location. So there is an
imperative need to strengthen the Management structure of the units to fix up expandmg business operatlons
and continuously increasing competition. '

The Board considered and appreciated the qualifications of Shri Puneet Sardana who |s a young and qualified
Management Graduate having rich experience of more than eight years to his credit in the field of Production
Management and Marketing, besides General Management and Administrative Skills. The Board has, therefore,
subject to the approval of the members, appointed Shri Puneet Sardana as Vice President (Operatlons) of Malda
Unit on the following terms and conditions : :

1. Salary Rs. 70,000/- p.m. _
2. He will be entitled to free accommodation with reasonable furnishing as per rules of the Company,

3. He will be eligible to the benefits of Provident fund, Superannuation fund and Group Graturcy scheme as per
rules of the company as applicable to the executives of this level from time to time. '

4. Facilities of medical re-imbursement, leave travel assistance and company's car, telephone ete. will be available
1o him as per the rules of the company subject 10 a condition that cost of personal ;ourney and personal
telephone calls will be recoverable from him on an actuai basis.

5. He wili be covered under Personal Accident Insurance and Med|cla|m Insurance as. appllcabe to other senior
executives of the company from time to time.

6. His annual increment will be decided by the Board of Directors from time to time subject ioa condltlon that
the total remuneration shall not exceed the limits specified in Section 314 of The Companles Act 1956 read
with The Directors' Relatives (Place of Profit} Rules, 2003 amended to date.

None of the Directors except Shri K.K. Sardana, being father of Shri Puneet. Sardana, is concerned or interested in
this resoiutfon
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BIRECTORS' REPORT

Dear Share Molders :
Your Directors' are pleased to present before you the 68th Annual Report and the Audited Statement of Accounts

_for the year ended 315t March, 2012 =

1.

FINANCIAL RESULTS 2011-12 201011

{Rs. in Crores) {Rs. in Crores}
Sales & Qther income 354,94 339.41
Earning before Interest, tax and Depreciétion 4599 63.06
- Less Interest 11.19 ' 6.97
- Depreciation . 7.14 6.64
— Provision for taxes 556 10.67
Profit After Tax _ ' 22.10 38.78
Surplus brought forward from previous year 6.91 5.00
Surplus available for appropriation 29.01 43.78
Proposed dividend (including Corporate Tax) 3.86 6.87
Transfer to General Reserve 15.00 30.00
Surplys carried forward : 10.15 ' 6.91
'PERFORMANCE

The revenue from operations have not shown the expected growth due to pricing pressure on the sale of
finished goods owing to uncertain economic conditions. The company has, however, achieved higher export
turnever of Rs. 6,95 Crores during the year against Rs. 1,79 crores previous year showing a.remarkable increase
of 288%. The Company intends to increase its focus on exports in order to diversify its markets and secure high
realization for finished goods.

The profits of the Company have shown a downward trend due to higher cost of raw material i.e. maize which
is an agriculture produce, production and availability of which violently fluctuated during the year. The prices
of finished goods remained under pressure for most part of the year and the interest cost has also increased
exorbitantly (by over 60%) due to repeated hikes in the interest rates by the banks during the year under
reference, '

" FUTURE PROSPECTUS

As required under the Corporate Governance, Management Discussion and Analysis, forming pa'r_'t of this
report, reflects the current state of affairs of business, -

The expansion of Malda Unit has reached its final stége and trial runs have already begun for some plants. The
higher capacities are expected to be fully operational from july, 2012 enabling the Company ta achieve higher

level of sales during the current vaar.
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.

4. CORPORATE GOVERNANCE
* Your company is fully committed to the philosophy of transparency and believes in conductmg its busmess
‘with due compliance of all the applicabie laws, rules and regulations. The Company has duly qmpiemented the
S system of Corporate Governance as per the requirements of the Listing Agreement. ._‘_I’he_detailed report
appears in the Annexures forming part of this report. SR

5. DIVIDEND
The Directors are pleased to recommend a dividend of 45% for the financial year ended 31st March, 2012
against 80% last year. The Board has recommended lower dividend with a view to conserve resources for

financing the expanding operations of Malda Unit and owing to lower profitability during the yéar under
reference.

6. ‘DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant ta Section 217 (2A) of the Companies Act, 1956, the Directors confirm @

(i) thatinthe preparation of the Annual Accounts for the Financial Year ended 31st March, 2012, the applicable
Accounting Standards have been followed alongwith proper explanations relating to material departures;

(it} thatthe Directors have selected such accounting policies and applied them consistehtly and made judgements

" and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the Company at the end of the financial year and of the p.rofit of the Company for the year so ended ;

{iii}that the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities ; and -

(iv) that the Directors have prepared the Annual Accounts for the Financial Year ended 31st March, 2012 on a

‘going concern’ basis.

7. DEPOSITS
 Alithe deposits have been renewed/repaid as per the provisions of Section 58-A of the Companies Act, 1956
and rules made thereunder. The company had no unclaimed/unpaid deposits on 31/03/2012,

8. SUBSIDIARY COMPANIES AND CONSOLIDATED FINANCIAL STATEMENTS

(a) The Vijoy Steel & General Mills Company Ltd., Phagwara : The company has mcurred a small loss due to
higher input cost. However, it continues to provide an adequate engineering support to the company.

{b) Sukhjit Finance Ltd., Phagwara : The operations of the company have almost been shut dov;vn' to ward off
unnecessary losses and efforts are being made fo realize overdues and the'a_ﬁailable assats of the Company.

() Scott Industries Ltd., Phagwara : The company has continued with bad perfdrmance ow;i'ng to overall poor
performance of the textiie sector in the country. The board i§ considering various alternatives for necessary
turn around including change in the business line. '

There has been no material change in the nature of business of the Subsidiaries.




The Sulhjit Starch & Chominsls Limited, Phagwara
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As required under the Listing Agreement with the Bombay Stock Exchange,

of the Company and its subsidiaries are attached, which have been prepared in accordance with the relevant
Accounting Standard(s) as prescribed under Section 211 (3C) of the Companies Act, 1956,

financial year ended 31t March, 2012 is annexed to the consolidated resuits in the Annual Report. The annual
accounts of these subsidiaries and the related detailed information wili be made available to any shareholder
of the Company/its subsidiaries who may be interested in seeking such information and are also available for
mspection by any shareholder of the Company/its subsidiaries at the registered office of the Company/its
subsidiary companies. The Company shalf furnish a copy of details of annual accounts of subsidiaries to any
shareholder on demand.

9. CONTINGENT LIARH Ty
Disputed Liabilities, not provided as expense in the accounts, of Rs, 18.80 Crores mainly include Rs. 17.54
Crores on account of disputed Central Excise Duty excluding penalty and interest. The amount is on account of

10. PERSONNEL

60,00,000/- for the year :

—
S5r. No. Name Age Designation Gross Remuneration
(Rs. Lacs)
1. Shrii.K. Sardana 66 Managing Director 70.99
2, ShriK.K. Sardana 64 It. Managing Director 64.05
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Qualification Experience Date of Joining Last Employment / Designation Held
B.A. 46 Years 02.08.1967 _ The Sukiit Starch & Chemicals
Ltd., Phagwara

Sales Manager
B.A. 41 Years 18.01.1972 The Sukjit Starch & Chemicals

Ltd., Phagwara
G.M. (Commercial)

(B} Persons employed for a part of the year and were in receipt of remuneration at a rate not less than
Rs. 5,00,000/- per month —NIL—
Note : The Remuneration shown above includes salaries, allowances, commission, contribution to provident fund
and perquisites valued in accordance with Income tax rules.

1. DIRECTORS

In accordance with the provisions of the Companies Act, 1956, Shri 5.C. Jindal and Shri V.K; Sardana retire by
rotation and being efigible, the Board recommend their reappointment. g :

12, AUDITORS _ :
M/s. Y.K. 5ud & Company, Chartered Accountants, the retiring Auditors of the Company, have confirmed their
eligibility to be re-appointed as Auditors of the Company at the ensuing Annuai General Meeting. The Board
of Directors recommend re-appointment of M/s. v K. Sud & Company, Chartered Accountants as Auditors of
the Company to hold office from the conclusion of this Annual General Meeting till the.conclusion of the next
Annual General Meeting. _ - ' '
The company has appointed M/s Khushwinder Kumar & Associates, Cost Accountants, as Cost Auditors of the
Company for the financiai year 201 1-12 with the deemed approval of the Central G_ovemment. The cost audit
report for the said year is due to be filed with the Ministry of Corporate Affairs on or before 30th September,
2012, ' o

Your Directors would like to express their grateful apprediation for the co—operatidn received from the

bankers and place on record their deep sense of appreciation for the devoted services of the executives, staff
and workers of the Company for its success. ' ' '

Yours truly,
For and on behalf of the Board,

S.C. INDAL
Chairman
Dated : 29th May, 2012
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ANNEXURE -

STATEMENT CONTAINING PARTICULARS PURSUA
THE REPORT OF THE BOARD Of DIRECTORS} RUL
THE YEAR ENDED 31ST MARCH, 2012.

NT TO THE COMPANIES (DISCLOSURE OF PARTICULARS IN

ES, 1988 AND FORMING PART OF DIRECTORS' REPORT FOR

i (g POWER 3§ FUEL CONSIIBRTION CURRENT YEAR PREVIOUS YEAR
1 ELECTRINTY
{a) Purchase Units - 000 KWH 38421 37,580
Total Amount Rs. 000 1,91,402 1,74,727
Rate/tnit Rs, 4.98 4,65
(b} Own Generation
(i}  Through Diesel Generation
~ Units — 000 KWH 532 491
— Units per Ltr. of Diesel oil 3.25 3.25
- Cost/Linit Rs. 12.58 11.37
Ao COAL {(Stsam Tosl gseg nn Doilars)
Quantity (M. Tons) 11,091 16,563
Total Cost Rs. 000 61,583 73,878
Average Rate Rs./MT 5,552 4,460
MRS (Riue Bush /e ool
Quantity (M. Tons) 47177 38,104
Total Cost Rs. 000 1,572,049 1,10,629
Average Rate Rs./MT 3,329 2,903
BT RUMETEN PER AL TOM O BRODUITINN
STANDARD, if any  CURRENT YEAR PREVIOUS YEAR
Production Nil 1,66,776 1,65,740
Electricity—KWH,/Ton. il 230 * 227 *
Coal - Kgs/Ton, Nil 67 * o0 =
Others — Rice Husk - Kgs/Ton. Nit 283 * 230 *

™)

Variation due to change in product mix.

W e TR e
PP s AR

The Company has not entered int
know-how from any foreign source so far.

Shh ORIV A PR

Research & Development programme already

Maize growing has started gaining ground in the State of Pu
increasing year over year. The Company continues its researc

improved applications.

M

¢ any technical collaborat

s

fiiaBy

ion agreement. It has not acquired any technical

Tu.

carried out by the company has started bearing fruits and
njab. Procurement of Maize from _t_h‘_e state is
h work to upgrade its products with wider &

The Company has spent about Rs. 49.04 Lacs during the year under reference {Rs. 46.70 Lacs prev. year) in
pursuit of improving the quality of products fine, developing new products and improving their application.
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'S FOREIGN EXCHANGE EARNINGS AND QUTGD

© ot The Foreign Exchange Earnings of the Company have been Rs. 695.15 lacs’ (Rs 178, 78 lacs during previous

- year) on a F.Q.B. basis.

2. The Company has imported capital goods of Rs. 629.43 lacs (Rs. 36.19 lacs during previous year) on a CLF.

basis, raw materials and consumables of Rs. 8.79 lacs (Rs. 9.24 lacs during previous year) and incurred foreign
" travelling expenditure of Rs. 18.01 lacs (Rs. 3.91 lacs during Previous Year).

ANNEXURE 'B' STATEMENT SHOWING SUBSIDIARY COMPANIES PURSUANT TO SECTION 212

OF THE COMPANIES ACT,1956.

1. Name of the Company The Vijoy Steel &
Gen. Mills Co. Lid.

2. Holding Company's Interest Holding 2,21,800 equity
shares in the subscribed
& fully paid up capital
of 2,30,640 equity shares
of Rs. 10/- each

3. Net aggregate amount of
subsidiary company's profits
less losses so far as it
concerns the members of the
holding company and is not
dealt with, in company's

accounts
(Rs. lacs)
(a) For the year ended 31.3.2012 (5.38)
{b) For the previous financial (0.42)

years of the subsidiary of
the company

4, Net aggregate amount of subsidiary
company's profit less losses or
vice versa dealt with or provided
- for in the company's-accounts

{Rs. lacs)

(a) For the company's financial —
year ended 31.3.2012

(b) For the previous financial years 7.08
of the subsidiary since it '
became subsidiary

10

Sukhjit Finance Ltd.

Holding 46,117,100 equity-
shares in the subscribed
& fully paid up capital

of 49,50,000 equity
shares of Rs. 10/- each

(25.96)
(305.78)

296.09

Scott industries Ltd.

Holding 44,00,000 equity
shares in the subscribed
& fully paid up capital
of 44,01,400 equity

shares of Rs. 10/- each

(93.22)
(197.13)
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CORPORATE GOVERNANCE REPORI
" In terms of revised clause 49 of the Listing Agreement with Stock Exchanges :

BRIEF NOTE ON COMPANY'S PHILQSOPHY -

The company has always believed in good Corporate Governance, transparency, fair business, intedrity,
commitment to the values and other Standard Corporate Practices which help the company to maximise
long term shareholders value and build a bond of trust with its empioyees, customers, creditors, business
associates and others. The company has always remained prompt and regular in discharging its statutory
obligations and duties.

xecutive Independent Chairman, one Managing Director, one Joint
Managing Director, one Executive Director, three Non-Executive Directors and two independent Directors.

During the year 2011-201 2, Eleven Board meetings were held on : 27.04.201 1,28.04.2011, 09.06.2011, 10.06.201 1,
26.07.201M1, 27.07.201 1. 31.10.2011, 01.11.201 1,26,12.2011, 13.02.2012 & 14.02,2012.

The composition of the Board of Directors and their attendance at the meetings during the year are given
below :

Name of the Director Category of Directorship Attendence No. of the No. of the
of Meetings Directorships Committeeas
during 2011-12  held in other Positions heid in
Board Indian public other Indian
Meetings AGM limited Public limited
. Companies Companies
Shri 5.C. lindal Independent Chairman 10 Yes - -
Shri LK. Sardana ‘Managing Director 11 Yes 2 3 (memben)
Shri iK.K. Sardana Jt. Managing Director 11 Yes 2 -
Shri S.M. linda! Executive Director 11 Yes 3 -
Shri VK. Sardana Non Executive Director 10 Yes 1 -
Shri A K. Sardana Non Executive Director 10 Yes -~ .-
Shri Naresh Sardana  Non Executive Director 4 No - -
ShriS.K. Anand Independent Director g Yes 1 -
ShriV.P, Kapahi Independent Director 10 Yes - -

COMMITTEES OF THE BOARD

from time to time. These, inter-alia, include to oversee the capital & revenue budget of the company,

to the Board, '

i

R Ty

e e
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ANNEXURE 'C

The composition of the Audit Committee is given beiow : :
Shri $.C. Jindal * Chairman - Independent Director

Shri S.K. Anand Independent Director
~ShriV.P. Kapahi " Independent Director

.- Shri S.M. Jindal, Executive Director & Secretary of the Company acts as Secretary of the Committee.
(ii} Share Transfer Committee :
The details of Share Transfer Committee and their meetings are given below :
Meetings held during the year Meetings attended

.Shri LK. Sardana - Chairman 24 S22
Shri K.K. Sardana Member 24 ' 17
Shri S.M. Jindal Member 24 21

{iii) Shareholders/Investors Grievances : :
The number of complaints received from the shareholders have been quite negligible during the year
under reference. The Board has, however, appointed a Committee of Directors comprising of Shri AK.
Sardana as the Chairman, Shri 5.C. Jindal and Shri 5.K. Anand, Members and Shri-5.M. Jindal as the
Member Secretary which redress the Investors Grievances or their complaints expeditiously.
{iv) Remuneration Committee :

The company has three Whole Time Directors on the Board whaose appointrent and remuneration have
been fixed by the Board in terms of resolution passed- by the members in general meetings as per
schedule Xlil to The Companies Act, 1956. However, the Board has constituted a Remuneration Committee
comprising of Shri $.K. Anand as the Chairman, Shri 5.C. Jindat and Shri V.P. Kapahi as the members, all
independent directors of the company to decide/review the remuneration of the whole-time Directors
as per provisions of The Companies Act, 1956.

Remuneration paid to the Executive Directors during the financial year is given below :- '
{Amount in Rs. lacs)

Name Salary Commission Perquisite Retirement : Total
Value Benefits

sh.1.K. Sardana 40.62 13.54 © 1356 3.27 70.99

Sh. K.K. Sardana 39.50 13.54 7.84 347 _ 64.05

Sh. 5.M. Jindal 33,50 13.54 3.35 - 317 59.56

Remuneration Paid to the Non Executive Directors :

The company has been paying commission @ 1% of the net profits of the company, computed under section
349/350 of the Companies Act, 1956 for the last many years as per necessary approvals/sanctions obtained
in the beginning and approval of the shareholders obtained by way of a special resolution in the Annual
General Meeting for continuation of the same. Non Executive Directors are also paid Sitting Fee @ Rs. 3,500/
- per meeting besides out of pocket expenses / traveliing expenses incurred in connection with attending the
said meeting. The Company does not have any Stock Option Scheme. :

4, GENERAL BODY MEETINGS : IR 3
The details of locations and time for the last three Anriuat General meetings are given below:

Date _ Location Time

25/08/2009 Regd. Office, Phagwara 10.00 A.M.
08/08/2010 Regd. Office, Phagwara -10.00 AM.
27/07/2011 Regd. Office, Phagwara 10.00 A.M.

12
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ANNEXURE T

5. Disdosures regarding materiaily related party transactions
* No transaction of material nature has been entered into by the Company with its Promoters, Directors. their
. Relatives or the Management which could have potentiai conflict with the interest of the company. Howevey,
the transactions with related parties in the ordinary course of business, in terms of AS3-18, are given in the
Notes on financial statements farming part of this Annual Report

6. Means of Zommunication ;
Quarterly / six monthiy results of the company alongwith the notice of the Board Meetings for approval of
the Unaudited financial resuits had been published during the financial year under review as per reguirements
of the Listing Agreement. Qua rterl'y compliance reports, Demat Status Reports, Shareholding Pattern & othar

required information were duly communicated / submitted to the Stock Exchange within the prescribed
time,

7. LOCATIHON OF PLANTS
{i} The Sukhijit Starch & Chemicals Ltd.
Sarai Road, Phagwara (PB.}
Phone No. (01824) 468800, 260216, 260314
Fax No.: (01824) 261669, 262077
E-mail : sukhjit@sukhjitgroup.com
Website : www . sukhiitgroup.com

{ii} Sukhjit Starch Mills
Armour Road, Mubarak Nagar,
Nizamabad (A.P.]
Phone No. (08462) 239102, 238622
Fax No. (0B462) 239330
E-mait ; sukhjit.starch@gmaii.com

{iity  Sukhiit Starch industries
WEBHDC Growth Centre,
MN.H. 34, Narayanpur,
MALDA (W.B)
Phone No. {03512} 263027, 263029
Fax No. {03512} 263026
E-maii 1 sukhjitmalda@gmail com

{iv] The Sukhjit Agro Industries
Village Bathu (Gurplah}
Tehsit Haroli, Distt. UNA {H.P.)
Phone No. (01975) 257311, 257314
Fax No. {01975) 257312
E-mail . sukhjitagra@gmail.com
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ANNEXURE 'C'

8. GENERAL SHAREHOLDERS iINFORMATION

(a}

(b}
(c)

{d}
(e)

(g)

(h}

Annual Generai Meeting
Date, Time & Place

Financial Year

Date of Book Closure

Dividend Payment
Listing on Stock Exchange
Stock Code

Registrars & Share Transfer Agents

Dematerialization of Shares

Unclaimed Shares Demat §uspense Account

‘Aggregate number of shareholders and the

outstanding shares in the suspense account

lying on the date of opening of the suspense

account

Number of shareholders who approached '
the Company for transfer of shares from
suspense account during the year

Number of shareholders to whom shares
were transferred from the suspense account
during the year

14

9th August, 2012, at 10.60 A.M. at the
Registered Office of the Company at Phagwara.

2011-2012

4th August, 2012 to 9th August, 2012.
(both days inclusive) '

Within Statutory period
Bombay Stock Exchange
524542

The Share Transfers are done by.Skyline Financial
Services {Pvt.} Ltd., D-153 A, Ist Floor, Okhia
Industrial Area, Phase-1, New Delhi - 110020 and
approved by Share Transfer Committee of the
Company. '

The Company's Equity shares are held in
dematerialised form on NSDL- & CDSL as per detail
given here under.

$4,86,276 shares i.e. 87.89% of equity capital has
been dematerialized as on 31:03.12 out of which
promoter's shares are 43,42,275 (100% of the
Promoters share holding is held in Demat form)
and public shares are 2144001 (70.58% of the total
Public Share Holding is held in Demat formyj.

in terms of Clause 5A of the Listing Aggrement, the
Company reports as under : -

No. of Equity

No. of Shares

Holders Shares
516 65432
3 : : 286

3 : 286
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L

AMNE

KURE ¢
Aggregate number of shareholders and the
outstanding shares in the suspense account
lying as on 31st March, 2012

The voting rights on the shares outstanding in the suspense account as on 31st March, 2012 shall

513 65146

remain frozen till the rightful owners of such shares claim the shares.

i}

Address for Correspondence

Distribution of Shareholding
ason 31.3.2012

Category
1. Promoters
(including 3,22,006 shares of NR.s)
Banks, Financial institutions,
Govt. institutions etc.
Corporate Bodies
NRIs/FFls/QCRs
General Public
Total Na. of shares

Ui

No.

73,79,820

The Sukhjit Starch & Chemicals Ltd.
Sarat Road, Phagwara (Pb.)

Ph.: {01824) 468800, 260216, 260314
Fax : (01824} 261669, 262077

E-mail ; sukhjit@sukhjitgroup.com
Website : www.sukhjitgroup.com

of Shares Percentage
43,42,275 58.84%
20,514 0.28%
1,85,674 2.52%
8,448 0.11%
28,22,909 38.25%

100.00

%

{1} Market Price Data : High / low quotations on the Bombay Stock Exchange during each month for the year
2011-20612 & performance in comparison to BSE Index »
MARKET PRICE (RS.) BSE INDEX
Month High Low High Low
April, 2071 . 364.90 245.00 19811.14 18976.19
May, 2011 310.00 250.00 19253.87 17786.13
- lure, 2011 337.50 281,60 18873.39 1731438
. duly, 2011 330.00 288.00 12131.70 18131.86
Aug, 2011 308.70 235.00 18440.07 15765.53
Sept., 2011 27245 237.00 17211.8¢ 15801.01
Qct., 2011 285.00 235.00 17908.13 15745.43
Nov, 2011 266.95 163.10 17702.26 15478.69
Dec., 20114 202.90 154.50 17003.71 15135.86
lan., 2012 1958.00 156.00 17258.97 15358.02
Feb., 2012 159.80 162,50 18523.78 17061.55
March, 2012 195,00 166.00 18040.69 16920.61
15
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The Sukhjit Starch & Chémicals Limited, Phagwara

ANNEXURE 'C'

MANAGEMENT DISCUSSION AND ANALYSIS

BLISINESS SEGMENT :

The company is engaged in the manufacture of Starch and Starch derivatives. This industry is In the fledging stage
and has shown a growth of about 20% {CAGR) in the past five years. Despite past healthy growth, the size of
industry is still very small being below one billion US Dellars. Per capita consumption of Starch is very low as
compared to global average and it is just 3% of per capita constimption of the U.5. The momentum of growth is
expected to continue at the same pace in the next five to ten years as the industry shifts to high value products
and per capita consumption of Starch improves. The consumption of Starch has increased four folds in the last
decade in the neighbouring economy of China which outpaced their GDP growth in the higher proportions.
Similar replay in the Indian economy is expected to increase the use of starch and its derivatives, manifolds in the
coming decade. '

There is a direct co-relation of sugar consumption and starch consumption pattern in many emerging economies
where use of sugar has been substantially reduced in the last decade with a corresponding increase in the consumption
of Starch and Starch Sweetners. Our economy is still continuing with a wide gap of pér capita consumption of sugar
viz-a-viz Starch i.e. sugar consumption of 20 Kgs against starch consumption of 1.4 'Kgs only. So higher growth is
© expected in the industry in the coming years to bridge the wide gap. -

QPPORTUNITIES & THREATS ;

Starch and its derivatives have found more than 1000 applications in the developed economies and their use
has started gaining ground in india. Starch Sweetners are finding increasing use as low cost alternative to sugar
in various industries especially Food and Beverages. Besides, Starch is emerging as an environmental friendly
alternative to plastic bags etc. it may find its increased use in innovative applications such as.ethanal and
biodegradable plastics. Major demand drivers for Starch and its derivatives include four industrial sectors i.e.
Processed Food & Confectionery, Pharmaceuticals, Paper and Textiles. The consumption of processed food in
India is extremely low as compared to other Asian countries like China and Malaysia. This sector has a potential
to show a growth of more than 10% per annum in the coming years. Food and Confectionery industries having
size of one billion US Dollars is also growing around 5% per annum. The Pharmaceutical industry is expected to
grow @ 15% per annum for some years as per capita expenditure of healthcare improves which is quite low
viz-a-viz global average. Paper and Textile industries are also expected to grow @ 10% per annum as there is an
increased demand for paper due to its wider usage and lack of low cost substitutes. Future growth prospects
of these sectors are expected to ensure an annual growth of 15% - 20% for the industry of Starch and its
derivatives. C

Key risks in the industry come from basic raw materia} which is Maize - an agriculture produce and its availability
and price fluctuate from year to year owing to natural vagaries. An invariable revision of MSP by the Govt. also
increases the cost disproportionately. The company has most of its plants located in the major Maize growing
states of the country which mitigates the raw material risks to some an extent and ensures raw material availability

16
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at the most competitive cost with adequate supplies during Rabi and Kharif seasons. The company enjoys well
established credit worthiness and integrity amongst maize suppliers and has become the most preferred buyer in
all the maize procurement areas.

On the marketing side, the company has additional advantage to cope up with the market risks due to mult-
locational presence which has not only impreoved market visibility to company's products but the logistic advantage
helps it serve its customers at most competitive incidence of freight with regular supplies.

The concept of quality assurance is main feature of Sukhjit's dimensicns. The Quality Controf Systerns are rigorousty
applied in alt the plants to produce high guality finished goods. The Company has weli established Quality Policy i.e.
"We befieve that quality is the life line of every business. We are committed to satisfy our customers by
manufacturing and supplying quality product to their entire satisfaction”. The company has various Quahity
Assurance Certifications i.e. 1S0-9001:2008, HALCAP & WHO-GMP. The Company is well known for its standard
quality products and fair market policies reflected by its long term business relationship with many leading corporates
in the user sectors such as Dabur, Wrigley, Perfetti, Hindalco, Cadbury, Cremica, Marico, Cadila Pharmaceuticals,
Berger Paints, Ballarpur, Parle, Nestle, Dr. Reddy's Laboratories & others,

QUTLOOK.

The expansion of Malda Unit has been completed and trial runs have already started. The expansion of the unit will
increase the overall capacity of the Company by about 50% in term of Maize grind and by over 100% that of
Dextrose Monchydrate. Since the unit is situated in the strategic location of the Eastern Sector, the fall cut of the
expansion is expected to show up in the running year with higher exports to Bangladesh and other neighbouring
countries. The company has already stepped up its exports achieving higher export turnover during the year ie.
Rs. 6.95 crores against Rs. 1.79 crores previous year registering an increase of 288%. The higher capacity utilization
of this unit is expected to increase overall turnover of the company by over 20% in the running year with reasonable
profits.

INTERNAL CONTROL SYSTEM & THEIR ADEQUALY .

The company has an effective Internal Contro! System which duly commensurates with its size and nature of
husiness. The system fully ensures that all the transactions are properly authorised, recorded and reporied correctly
& promptly. The Management continuously reviews the system to carry out various operations of the company
transparently, effectively and efficiently, with due protection for the Company's Assets. The system also ensures due

compliance of all the Acts, faws and statutory regulations as are applicable to the company from time to time.

COMPAMNY'S FINANCIAL PERFORMAMCE AND ANALYSES .

The Sale of the Company has not increased on the expected lines owing to demand constraints for ‘uncertain
economic conditions which prevailed during the year under reference. Due to slow down in the demand for some
products, pricing pressure on the saie of finished goods led to substantial fall in the profits of the Company which
has gone down by over 40%. Higher raw material cost of Maize during the Kharif Season (due to lower crop in
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Andhrs & Karmataka) also took its it on the profits. The interest cost also increased by mare than 60% as there
were repeated hikes in the interest rates by the banks during the vear under reference.

The Caompany continues Lo enjoy good rating Le. 41 (A Onej for its short term bank facilities and A+ (A Plus) rating
for fong terms fadilities from Credit Analysis & Research Ltd. (CARE). The Coempany has good Working Capital
Managerent Pelicy in place and exerdises stringent controls over funds deployment, timely collection of custamers'
cutstanding and effective control over materials' procurement. The efficient use of self generated cash flows
{Intarna: Accruals) affords major strength to the Company to have an easy access to the working capita! fadilities
at the comnpetitive cost,

The company is quite conscious of its sodal responsibiiities and firmly believes in its commitments towards social
upliftment and community welfare for sustaina bility in business. The company has established various institutions,
which have been, under its patronage, running successfully for the promotion of education, healthcare, sports and
preservation of environment. The arganizations include a Post Graduate College for Women, a Nursing College,
B.Ed. College for Women, Six Highar Secondary Schools, Blood Donors Council/Bank, National Rural Development
Sodety, Anathalaya Trust and various sports associations among others,

The company has commissicned State of the art facilities ta convert its biodegradable waste into valuable energy
resurting in substantial saving of petroleum products and reducing the company's carbon footprints significantly
over the years, *

The company has various 1SO/WHO-GMP Certifications for all its manufacturing units. It accords top priority to

workmet's health and safety. The company has been awarded a number of Safety Awards by the State Govt.{s)
corsecutively for many vears.

Your company's industrial refations continued to be harmonicus during the year under reference. The company
believes that the quality of employees and leve! of motivation largely contribute to the overail success of any
business enterprise in the long run. Your company conducts reqular in-house training programmes for employees,
at ali fevels, with major thrust on maintaining high leve! of motivation and leadership development providing

good professional environment in order te equip them with necessary drive and skill in their respective functional
areas.

Good expectations stated in this Management Discussion & Analysis may be "Forward Looking Statements” within
the meaning of the applicable securities — laws and regulations and future results may be different as company's
operations may be affected by change in the demand and supply, price in the domestic and international markets,
changes in Government Regulations, Tax Laws or other statutes and more importantly production and availability
of the basic raw material {Maize) which is an agricutture produce.
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5 '}:.5 L DEC!..ARATE(}N BY THE MANAGING DIRECTOR
- To
The Shareholders,

The Sukhiit Starch & Chemicals Ltd.,

Dedlaration by the Managing Director
under Clause 49 of the Listing Agreement

This is to certify that the Company has adopted a Code of Conduct for its employees including Executive
Directors, Non Executive Directors and Senior Management Personnel.

|, I.K. Sardana, Managing Director of The Sukhjit Starch & Chemicals Ltd. declare that to the best of my
knowledge and belief, all the members of the Board of Directors and Senior Management personnel have
affirmed compliance with the Code of Conduct for the year ended 31st March, 2012.

FOR THE SUKHHT STARCH & CHEMICALS LTD.

(1.K. SARDANA)
Place : Phagwara Managing Director
Dated : 29th May, 2012

CERTIFICATE OF COMPLIANCE FROM AUDITORS AS STIPULATED UNDER CLAUSE 49 OF THE
LISTING AGREEMENT OF THE STOCK EXCHANGES IN INDIA.

CERTIFICATE
To the Sharehoiders,

We have examined the compliance of conditions of Corporate Governance by The Sukhjit Starch & Chemicals
Limited for the year ended on 31st March, 2012 as stipulated in clause 49 of the Listing Agreement of the said
Company with Stock Exchanges in india.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination
was fimited to procedures and implementation thereof, adopted by the Company for ensuring the compliance
of the conditions of Corporate Governance. It is neither an audit nor an expression of opinion on the financial
statements of the company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that

the Company has complied with the conditions of Corporate Governance as stipulated in the above mentioned
Listing Agreements.

Wae state that in respect of investor grievances received during the year ended 31st March, 2012, no investor

grievances are pending against the company as per the records maintained by the Company and presented to
the Investor Services Committee.

We further state that such compiiance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the management has conducted the affairs of the Company. .

FOR Y.K. SUD & COMPANY
CHARTERED ACCOUNTANTS

(Y.K. 5UD)
Place : Jatandhar. B.Com., F.CA.
Dated : 29th May, 2012 Prop.

Memb. No. 16875
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_ The Sukhijit Starch & Chemicals Limited, Phagwara

. AUDITORS' REPORT

" To
The Members of :
The Sukhjit Starch & Chemicals Limited
- Phagwara

“We have audited the attached Balance Sheet of The Sukhijit Starch & Chemicals Ltd. as at 315t March, 2012, the
Profit and Loss Account and also the Cash Flow Statement for the year ended on that date annexed thereto,
These financial statements are the responsibifity of the Company's Management. Qur responsibility is to express
an opinion on these financial statements based on our audit. '

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

We report as follows ; _

1. As required by the Companies (Auditors' Report) Order, 2003 issued by the Central Government of India
in terms of Section 227 (4A) of the Companies Act, 1956, we give in the Annexure a statement on the
matters specified in the paragraphs 4 and 5 of the said Order.

2. Further to our comments in Annexure referred to in paragraph 1 above : h
{a) We have obtained all the information and explanations which to the best of our knowledge and

~ belief were necessary for the purposes of our audit; : '

{b} In our opinion, proper books of accounts as required by law have been kept by the Company so far
as appears from our examination of the books of accounts; :

{c) The Balance Sheet, Profit & Loss Account and Cash Flow statement dealt with by this report are in
agreement with the books of accounts: . _ :

{d) Inour opinion, the Balance Sheet, the Profit & Loss Account and Cash Flow Statement of the company
comply with the Accounting Standards as referred to in Sub-section (3Q) of Section 211 of the
Companies Act, 1956, to the extent applicable; ' _ .

{e) On the basis of the written representations received from the Directors, and taken on record by the
Board of Directors, we report that none of the Directors of the company are disqualified as on 31st
March 2012 from being appointed as a Director under clause (g} of the Sub-section (1) of Section
274 of the Companies Act, 1956; _ o

(f) In our opinion and to the best of our information and according to the explanations given to us, the
said accounts, read together with significant Accounting Policies and Notes forming part of accounts,
give the information required by the Companies Act, 1956, in the manner so required, and give a
true and fair view in conformity with the Accounting principles generally accepted in india ; -

i. In the case of the Balance Sheet, of the state of the affairs of the compa_ny as at 3tst March
2012, T

i, In the case of the Profit and Loss Account, of the profit of the company for the yéar'ended on
that date and : ' o

lii. In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

FOR Y.K. SUD & COMPANY
CHARTERED ACCOUNTANTS

. (Y.K. SUD)
Place : Jalandhar, _ : ' ' B.Com,, F.C.A,
Dated : 29th May, 2012 ' Prop.

Memb. No. 16875
20




The Sukhijit Starch & Chamticals Limited, Phagwara

- AUDITORS' REPORT

ANNEXURE TO THE AUDITORS' REPQRT :

Annexure to our report of even date to the Members of The Sukhjit Starch & Chemicals Ltd., Phagwara Referred
o in Paragraph 1 of our report of even date.

1.

In respect of its Fixed Assets @

(a8} The company has maintained proper records showing full particulars, including quantitative details and
situation of its fixed assets on the basis of available information.

{b} As per information given 1o us the assets have been physically verified by the Mmanagement at reasonable
intervals. The discrepancies noticed on such verifications were not sericus and have been properly dealt
with in the books of accounts.

{c} No substantial part of fixed assets have been disposed off during the year and therefore, do not effect
the going concern assumption.

(a} Stock of finished goods, stores, spare parts and raw materials have been physically verified during the
vear by the Management. In our opinion, the frequency of verification is reasonable.

{b} In our opinion and according to the information and explanation given to us, the procedure of physical
verification of inventories followed by the management are reasonable and adeqguate in relation to the
size of the company and the nature of its business.

{<) Inouropinion and according to the info: mation and explanation given to us, the Company has maintained
proper records of its inventories. The discrepancies noticed on verification between the physical stock
and the book recorded were not material,

In our opinion and according to the information and explanatioh-given to us, the Company has neither
granted or taken any loans, secured or unsecured to or from the Companies, Firms or other parties covered
in the register maintained under section 301 of the Companies Act, 1956,

The Company has adequate internal control procedure commensurate with the size of the company and
nature of its Business with regard to purchase of stores, raw material induding components, piant and machinery,

_quipment and other assets, and for sale of goods. We have not come acrass any major weakness in interna
control.

In our opinion and according to the infermation and explanations given to us, no transaction has taken place

with any firm or companies in which the directors are interested, as envisaged under section 301 of Companies
Act, 1956,

Act, 1956 and the rules framed thereunder with regard to the deposits accepted from pubilic.
Ir our opinion, the campany has Internal Audit System commensurate with the size and nature of its business.

‘We have broadly reviewed the records maintained by the company in pursuant to the Companies {Cost

acclrate or complete,

(8) According to the records of the company, the company is requiarin depositing with appropriate authorities
undisputed statutory dues including Provident Fund, Investor Education and Protection Fund, Employees
State Insurance, Income tax, Sales Tax, Wealth Tax, Custom Duty, Excise Duty, service tax, cess and other
materiat statutory dues applicable to it,
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AUDITORS' REPORT

(b) According to the information and explanations given to us, no undisputed amounts payable in respect of
Income Tax, Wealth Tax, Service Tax, Sales Tax, Customs Duty, Excise Duty and Cess were in arrears, as at
~ 31st March, 2012 for a period of mare than six months from the date they became payable.

" {¢)} ‘The Excise Department has served upon the company, a Show Cause Notice for the clearance of The

10.

.
12
13.

14.

15.
16.
17.

18.
19.

20.
21.

Maize Starch alleging the same to be dassified as Modified Starch and has raised dermands amounting to
Rs.17.54 crores since 01.04.1997. The company explained. that the said demands are totally baseless/
frivolous and has challenged the alleged demands with the Hon'ble High Court of Punjab & Haryana which
has since stayed the operation of demand Show Cause Notice. '

The company does not have accumulated losses at the end of the financial year. The company has not

incurred any cash loss during the finandal year covered by our audit or during the immediately preceding
financiat year. '

In our opinion and according to the information and explanations given to us, the company has not defauited
in repayment of dues to financial institutions, bank or debefture hoiders.

The company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

The company is not chit fund or a Nidhi/Mutual benefit fund/Sodiety. Therefore; the provisions of clause
a(xiil) of the Companies (Auditor's Report) Order, 2003 are not applicable to the company.

Based on our examination of records and evaluation of related internal controls, we are of the opinion that
proper records have been maintained of the transactions and contracts and timely entries have been made
therein in respect of company's activities relating to trading/dealing in shares, securities and other investments
and these have been held by the company in its own name. ' '

The company has not given guarantees for loans taken by others from bank or financial institutions.
The term loans have been applied for the purpose for which they were obtained.

According to the information and explanations given to us and on an overall examination of the Balance
Sheet of the company, we report that no funds raised on short-term basis have been used for long term
investment. No long term funds have been used to finance short term assets except permanent working
capital. '

The company has not made any preferential allotment of shares during the year to parties and companies
covered in the register maintained under Section 301 of the Company Act, 1956.

The company has not issued any debentures during the year and therefore the question of creating security in
respect thereof does not arise. B

The comipany has not raised any money by way to public issue during the year.

According to the information and explanations given to us, based upon the audit procedures performed and

representations made by the management, we report that no fraud on or by the company has been noticed or
reported during the course of our audit ' : s

FOR Y.K. SUD & COMPANY

CHARTERED ACCOUNTANTS

(Y.K.SUD)

Place : Jalandhar : - B.Com, F.CA.
Dated : 29th May, 2012 Prop.

Memb. No. 16875
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BALANCE SHEET AS ON 315T MARCH, 2012

NOTE AS ON 31,3.2012 ASON31.3.2011
EQUITY AND LIARBILITIES {RS. LACS) {RS. LACS)
1. SHAREHOLDERS' FUNDS
{a)Share Capital 1 737.98 737.98
(b} Reserves & Surplus 2 14,361.43 12,537.49
15,099.41 13,275.47
2. NON CURRENT LIABILITIES
{(a) Long Term Borrowings 3 5,555.18 3,029.06
(b} Deffered Tax Liability {Net) 4 781.78 758.78
o 6,336.96 3,787.84
3. CURRENT LIABILITIES
{a} Short Term Borrowings 5 542079 6,014.17
(b} Trade Pavables 6 1,588.99 1,598.81
{c) Other Current Liabilities 7 1,185.46 271.10
{(d) Short Term Provisions 8 240.55 _ M17.67
8.435.79 8,302.75
TOTAL 29,872.16 25,366.06
ASSETS
1. NON CURRENT ASSETS
{a) Fixed Assets 9
(i} Tangible 11,243.98 10,594.94
{il} Intangible 9.87 10.38
(iii} Capital work in progress 10 5,120.16 §26.20
16,374.01 11,531.52
(b) Non Current Investments 11 1,025.06 925.16
(c) Long Term Loans & Advances 12 24376 253.70
(d} Other Non Current Assets 13 234.35 194.90
12,877.12 12,905.28
2. CURRENT ASSETS
(a) Current investments 14 1,062.93 1,274.00
(b} Inventories 15 5,856.28 5,918.51
{c) Trade Receivables 16 3,446.35 3,354.05
{d) Cash & Cash Equivalents 17 156.53 517.83
(e} Short Term Loans & Advances 18 1,096.44 1,173.27
(f} Other Current Assets 19 376.51 223.12
11,995.04 12,460.78
TOTAL 29,872.16 25,366.06
M.G. SHARMA S.M. JINDAL LK. SARDANA - .
Sr. Vice President & CFO Executive Director & Secretary Mg. Director
As per our separate report of even date
For Y.K. Sud & Co.
Chartered Accountants — S.C.UIINDAL
(Y.K. Sud) | AK. SARDANA
B.Com., F.CA. DIRECTORS NARESH SARDANA
Prop. K.K. SARDANA
e
. n
Dated : 29th May, 2012 V.P. KAPAH|
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The Sukhjit Starch & Chemicais Limited, Phagwara

STATEMENT OF PROF!T & LOSS FOR THE YEAR ENDED 3157 MARCH, 2012

- . PARTICULARS NOTE FOR THE YEAR FOR THE YEAR
' ENDED 31.3.2012 ENDED 31.3.2011

(RS. LACS) (RS. LACS)

1. Revenue From Qperations 20 35,345.19 33,866.92
2. Other Income 21 149.80 _ 74.15
3. Total Revenue ' 3549499 33,941.07

4. Expenses

Cost of Materials Consumed 22 23,881.31 21,129.23
Change in Inventories of Finished 23 ) (547.92) {118.23)
Goods & Work in Progress '
Employee Benefits Expenses 24 1.858.20 : 1,541.13
Financial Costs 25 1,119.38 697.34
Depreciation and Amortisation Exp. 9 713.30 663.97
Other Expenses 26 5,704.50 5,083.04
Total Expenses 32,728.77 . 28,996.48
5. Profit Before Tax (34) 2,766.22 4,944.59
Tax Expense : '
- Current Tax 545.00 ' ' 983.00
- Deferred Tax 23.00 ©82.00
- Taxes Relating to Previous Yrs, {11.68) _ 1.92
556.32 - ' 1,066.92

7. Profit for the year 2,209.90 3,877.67

8. Earning per equity share

(a) Basic 2995 - - 52.54
(b) Diluted 29.95 - 52.54
(c) Face Value Per Share (Rs.) 10.00 10.00
- M.G. SHARMA 5.M. JINDAL ' I.K. SARDANA
Sr. Vice President & CFO Executive Director & Secretary Mg. Director

As per our separate report of even date
For Y.K. 5ud & Co.

Memb. No. 16875 S.K. ANAND
Place : Jalandhar

Dated : 29th May, 2012 = V.P.KAPAH!

Chartered Accountants, ' il S.C. JINDAL
(Y.K. Sud) : AK. SARDANA.
B.Com., F.C.A. DIRECTORS | NARESH SARDANA
Prop. ; K.K. SARDANA

]
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The Sukhjit Starch & Chemicals Limited; Phagwara

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2012

FLOWS FROM OFERATING ACTIVITIES

For the Year Ended
31st March, 2012

For the Year £nded
31st March, 2013

{Rs. Lacs) {Rs. Lacs)
Net Profit before tax 2,766.22 4,944.59
ADJUSTMENTS FOR NON-CASH ITEMS
Depreciation 713.30 663.97
Frovision for Doubtful Debis 8.50 -
ADIUSTMENTS FOR NON-OPERATING ACTIVITIES
interest received {65.94) {28.88)
interest paid 1,100.86 684.81
{Profit) Loss on sale of investments/assets {59.76) {33.27)
FLOWS FROM OPERATIONS BEFORE 4,464.28 6,231.22
WORKING CAPITAL
CHANGES iN WORKING CAPITAL
Trade and other receivables (178.24) (853.55)
Inventaries 62.23 {189.63}
Trade Payables {10.82} 49598
Cther Liabilities 6G.86 (190.03)
FLOWS FROM OPERATING ACTIVITIES 4,398.31 5,493.99
Direct Taxes Paid {753.44) {370.25)
NET FLOWS FROM OQPERATING ACTIVITIES 3,644.87 452374
FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets {5,586.76) {2,119.47)
Sale of Fixed Assets 28.29 39.18
Other [nvestments 144.16 {897.43)
interest received 65.94 28.88
NET FLOWS FROM INVESTING ACTIVITIES (5.348.37) (3,948.84}
FLOWS FROM FINANCING ACTIVITIES
Loans raised for working capita {593.38) {570.03)
Term Leans raised 3,173.35
Repayment of Term Loan {212.50) {437.42)
Other Loans raised 415.27 2,218.56
Dividends paid {339.58) (772.45)
Interest paid (1,100.96) (684.81)
NET FLOWS FROM FINANCING ACTIATIES 134220 {246.15)
MNet Cash Flows during the year {361.30) 328.75
Cash & cash equivalents at the beginning of the year 517.83 189.08
Cash & cash equivaients at the end of the year 156.53 517.83
M.G. SHARMA, S.M. HNDAL LK. SARDANA
Sr. Vice President & CFO Executive Director & Secretary Mag. Director -
As per our separate report of even date ' .
For Y.K. Sud & Co. S.C. IINDAL
Chartered Accountants r AK.SARDANA
(Y.K. Sud) | NARESH SARDANA
DIRECTORS
ﬁ;ggm" FCA K.K. SARDANA
Memb. No. 16875 5K ANAND
Flace : Jalandhar V.P. KAPAH!
Dated : 29th May, 2012
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' The Sukhjit Starch & Chemicals Limited, Phagwara

- NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

AS ON 3132012 ASON31.3.2011

(RS. LACS) {RS. LACS)
SHARE CAPITAL o S
AUTHORISED
1,00,00,000 Equity Shares
of Rs. 10/- each 1,000.00 1,000.00
ISSUED, SUBSCRIBED & PAID UP -
73,79,820 Equity Shares of Rs. 10/- each fully 737.98 737.98
paid up {*)
737.98 737.98
{*) Include Nil (Prev. Year 36,89,910) Equity Shares of Rs. 10/- each allotted
as Bonus Shares by Capitalisation of Reserves, in the last five years.
The Detail of shareholders holding more than 5% shares :
Name of the shareholders As on 31st March, 2012 _ As on 31st March 2011
No. of Shares held % of Holding  No. of Shares held % of Holding
$h. Inder Krishan Sardana 494,601 . 6.70 494 601 6.70
Sh. Kuldeep Krishan Sardana 538,066 71.29 - 534,194 7.24
Sh. Dhiraj Sardana 390,081 5.29 384,988 5.22
5h. Bavdeep Sardana 409,394 5.55 409,394 5.55
Sh. Puneet Sardana : 377.511 5.12 377,511 5.12
Sh. Pankaj Sardana 369,473 5.01 361,136 4.89
RESERVES & SURPLUS
CAPITAL RESERVE :
Capital Subsidy : 298.29 268.29
Add : Received during the year - 30.00
298.29 298.29
SECURITY PREMIUM 87.14 87.14
GENERAL RESERVE _
As per Last Balance Sheet 11,461.18 8461.18
Add @ Transferred from Profit & Loss Account 1,500.00 _ ) 3,000.00
' 12,961.18 11,461.18
PROFIT & LOSS ACCOUNT
As per last Balance Sheet 690.88 500.51
Add : Profit for the year 2,209.90 3,877.67
2,900.78 - -4,378.18
Less : Appropriations
{a) Interim Dividend - 29519
{(b) Final Dividend (Prcposed) 332.09 295.19
Total Dividend 332.09 590.38
(¢) Corporate tax on dividend 53.87 96.92
{(d) Transferred to General Reserve 1,500.00 3,000.00
Surplus Carried Forward 1014.82 690.88
14,361.43 12,537.49
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 The Sukhjit Starch & Chemicals Limited, Phagwara

L

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2012

B.

ASON31.3.2012 ASON 31.3.2011

_ (RS. LACS) (RS. LACS)
LONG TERM BORROWINGS

SECURED LOANS

Term Loan from Bank(s) 2,110.85 -
Secured against hypothecation of Plant & Machinary,

Building, other fixed assets and Equitable Mortgage

of Building & Factory Land of Malda unit

(The Term Loan is repayable in sixteen equal

quarterly instaliments. First Instaliment from

March, 2012)

UNSECURED LOANS
Fixed Deposits (includes Rs. 1,77,28,000/- i 2,356.73 2,138.85

from Directors, previous year Rs. 1,25,11,000/-)
(For a Period from 1 to 3 years)

Security Deposits 135.06 94.37
Cther Long Term Liabilities 952,54 - 795.84

' 5,555.18 302906
DEFERRED TAX LIABILITY (NET) —_— —_—
As per last Balance Sheet 758.78 676.78
Add ; Provisian for the year on account of 23.00 82.00

timing difference arising on depreciation as
per Income Tax Act & Companies Act and on
account of other provisions
781.78 758.78

SHORT TERM BORROWINGS - - -
SECURED
Cash Credit limits from Bank(s)
(i} Secured against hypothecation of 3,240.10 3,965.14

raw material, stores, semi-finished

goods and finished goods

(i) Secured against Book Debts 680.69 549.18
UNSECURED
Short Term Borrowings from Bank(s) 1,500.00 1,499.85

5,420.79 6014.17
TRADE PAYABLES - -

Sundry creditors for goods supplied

(i) Micro, Small & Medium Enterprises (*) 31N ... 22.96
(ii) Others _ 846.69 © 804.65
Sundry Creditors for Expenses : 466.59 502.81
Other Creditors {**) 244.60 269.39

1,588.99 1,599.81

(*) There was no amount outstanding for more than 45 days to any of the above Micro, Small & Medium
Enterprise. Since, No armount was overdue to these enterprises, so no interest was pavable/paid during the
year {Prev. year NIL} '

(**} Indude Rs. 189.46 lacs (Prev. Year Rs. 262.04 lacs) as advance from Sundry Customers for supply of Goods.
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The Sukhijit Starch & Chemicals Limited, Phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

-

10.

.

()

(iii)

OTHER CURRENT LIABILITIES

Term Loan Repayment to the Bank(s) within the year
Dividend Payable

Taxes payahie

Interest Payable on Fixed Deposits

SHORT TERM PROVISIONS
Proposed Dividend
Corporate Tax on Dividend

Provision for Tax 1,913.00
Less ; Income Tax in advance (2,058.41)

FIXED ASSETS
Capital Work in Progress

-Building under construction

Machinery under Errection
Furniture / Fixtures under Construction
Preoperative Expenses

NON CURRENT INVESTMENTS

Membership (Investment) — The Country Club

(At Cost)

UNQUOTED FULLY PAID (AT COST)

S5UBSIDIARIES

The Vijoy Steel & General Mills Co. Ltd. 20.90
221800 Shares (Prev, Year 223800 shares)

of face value Rs. 10/- each

Sukhjit Finance Limited 263.21
4617100 Shares (Prev. Year 4612600 shares)

of face value Rs. 10/~ each Less Provision

Scott Industries Limited 440.00
4400000 Shares {Prev. Year 4400000 shares)

of face value Rs. 10/- each

- INVESTMENT IN GOVT. SECURITIES - UNQUOTED
- (AT COST)

National Saving Certificate

INVESTMENT IN UNITS OF MUTUAL FUNDS
UNQUOTED (AT COST)

UT! GILT Advantage Fund

Long term pian - Dividend Reinvestment
800000 units (Prev. year 800000 units)

of Face value Rs. 10 per unit
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AS ON 31.3.2012
(RS. LACS)

850.00

62.25
92,84
180.37

1,185.46

332.09
53.87

(145.41)
240.55

698.94
4,160.70
11.96
248.56

5,120.16

0.65

72411

0.08

100.22

AS ON 31.3.2611
{RS. LACS)

58.75
81.00
131.35
27110
295.19
47.89
2,264.90

(2,190.31)
417.67

184.12
742.08

92620
0.65
21.10
263.11
440.00

0.08

100.22




The Sukhjit Starch & Chemicals Limited, Phagwara /M

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2012

ASCN 31.3.2012 ASON31.3.201
: (RS. LACS) (RS. LACS)
INVESTMENT IN DEBENTURES / UNITS OF MUTUAL FUNDS '
QUOTED (AT COST) _
(i} Tata Capital Ltd. 100.00 100.00
20 Non-Convertible Debentures (Prev. Year 20 deb.)
of Face Value of Rs. 500000/- per debenture
{il) Kotak Fixed Maturity Plan (18 M) 100.00 -
1000800 units (Pre. Year Nil)
of Face Value Rs. 10/- per unit
200.00 100.00
1,025.06 925.16

Aggregate Amount of Unquoted Investments - Rs. 825.06 lacs (P.Y. Rs. 825.16)
Aggregate Amount of Quoted Investements - Rs, 200 lacs (P.Y. 100}
Market Value of Quoted Investments - Rs, 204.12 lacs (P.Y. Rs. 102.83 lacs)

12, LONG TERM LOANS & ADVANCES
Unsecured - Considered Good

Fixed Deposit with Subsidiaries 107.00 107.00
Advances against Purchase of Property 136.70 146.70
24370 253.70

13, COTHER NOM CURRENT INVESTMENTS
Security/Other Depaosits 234,35 194.90

234.35 194.90

14. CURRENT INVESTMENTS -
 INVESTMENT IN UNITS OF MUTUAL FUNDS / DEBENTURES

UNQUQOTED (AT COST)

{i) NIFG Canara Robeco Infrastructure Growth Fund 24.00 . 24.00
93095.4228 units (Prev. Year 93095.4228 units)
of Face value of Rs. 10 per unit

(i} Reliance Quant Flus Fund 50.00 100.00
362011.917 units (Prev. Year 735603.477 units)
of Face value of Rs. 16 per unit

(iif} Reliance Monthly Income Plan - 350.00
NH units (Prev. Year 1630385 units) '
of Face value of Rs. 10 per unit S

{iv) HDFC Monthly Income Plan : - $250.00
Nit units {Prev. Year 1094993 units) '
of Face value of Rs. 10 per unit

{(v) Reliance RSF Balanced Fund 50.00 50.00
216294.784 units (Prev. Year 216294.784 units)
of Face value of Rs. 10 per unit

{(vi) Reliance Small Cap Fund 75.00 75.00
749126.529 units (Prev. Year 749126.529 units)
of Face value of Rs. 10 per unit
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The Sukhjit Starch & Chericals Limited, Phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

(RS. LACS)
{vii) HDFC Prudence Fund ' 75.00 :

36107.630 units (Prev. Year 36107.630 units)
" of Face value Rs. 10 per unit
{viii)Future Corporate Resources Ltd. 100.85
5 Non Convertible Debentures (Prev. Year Nif)
of Face Value Rs. 2000000/- per debenture
374.85
INVESTMENT IN UNITS OF MUTUAL FUNDS/ DEBENTURES
QUOTED (AT COST)
(i) UTI Yearly Fixed Maturity Plan -
Nil units (Prev. Year 1000000 units)
of Face value Rs, 10 pér unit _
(i) UTI Yearly Fixed Maturity Plan -
“Nil units (Prev. Year 1000000 units)
of Face value Rs. 10 per unit
(i} Kotak Yearly Fixed Maturity Plan -
Nil units (Prev, Year 500000 units}
of Face value Rs. 10 per unit
{iv} Kotak Yearly Fixed Maturity Plan (13M) 50.00
500000 units {Prev. Year Nil units)
of Face value Rs. 10 per unit
{v) Reliance Fixed Horizon Fund : -
Nit units {Prev. Year 1000000 units)
of Face value Rs. 10 per unit
{vi) National Highway Authority of india . 24.72
2472 Bonds (Prev. Year Nil units)
of Face value Rs. 1000 per bond
(vil) UTt Yearly Fixed Maturity Plan 110.00
1099990 units (Prev. Year Nil units)
of Face value Rs. 10 per unit
{viti) UTI Yearly Fixed Maturity Plan 100.00
999990 units (Prev. Year Nil units)
~ of Face value Rs. 10 per unit
(ix) UT) Yearly Fixed Maturity Plan 100.00
: 1000000 units (Prev. Year Nil units)
of Face value Rs. 10 per unit
(x} Tata Power Co. Ltd. ' 303.36 -
30 Non Convertible Debentures {Prev. Year Nil)
of Face Value Rs. 1000000/- per debenture .
688.08
1.062.93

Aggregate Amount of Unquoted Investments - Rs. 374.84 lacs (P.Y. Rs. 924 lacs)
Aggregate Amount of Quoted Investements - Rs. 688.08 lacs {P.Y. Rs. 350 lacs)
Market Value of Quoted Investments - Rs. 711.27 lacs (P.Y. Rs. 356.76 facs)
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(RS. LACS)
75.00

924.00
100.00
100.00

50.00

100.00

350.00
1,274.00
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The Sukhjit Starch & Chemicals Limited, Phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2012

ASON31.3.2012 ASON31.3.2011

(RS. LACS)
15, INVENTORIES
Stores, Spares, Fuel & Other Raw Materials
(at cost or net realisable value whichever is iower) 1,362.77
Loose Tools {at cost or
net realisable value whichever is lower) 13.83
Raw Materials Basic {at cost or .
net realisable value whichever is lower) 3,144.88
Stock in Process {at cost or net realisable
value whichever is lower) 512,10
Finished Goods {at cost or net realisable value whichever
is lower and Bye Products at net realisable value) 822.70
5,356.28
16. TRADE RECCIVARLES -
Unsecured
Over Six months
Considered Good 46.06
Considered Doubtful 47.52
93.58
Less : Provision Q.50
84.08
Others Considered Good 3,362.27
3,446.35
17 CALH AND AL EQUINYVALENTS -
Cash in Hand
Balance with Scheduled Banks in ' 18.37
Current Accounts (*) 83.47
Fixed Deposit Accounts (**) 54.69
138.16

156.53

(7} Include Balances of Rs. 62.25 lacs (P.Y. Rs. 58.75 lacs) in the Unclaimed Dividend Accounts,

(RS. LACS)

1,069.74

13.31

4,048.57

417.21

369.68

5,918.51

39.30

35.07

74.37

74,37

3,279.68

3,354.05

10.84
448,04
57.95
506.99
517.83

(**) Include deposits of Rs. 5.30 lacs {P.Y. Rs. 21.27 facs) with the maturity of more than one year.

TR ORHOET VERN IOAMT B AT pii T
Unsecured - Considered Goo
Advances against Capital Goods 192.06
Advances to Subsidiaries 817.95
Other Advances 86.43

1,096.44

Recoverable in cash or kind or for value

to be received Considered Good (*) 253.15
Prepaid Expanses 35.69
fnterest & Other recoverables 87.67

376.51

469.39
628.02
__75.86
1,173.27

145.84
35.22
42.06

223.12

(*) Include Rs. 157.20 lacs {P.Y. Rs. 48.89 lacs) as Unutifised Cenvat on Capital Goods & Rs. 54.62 lacs

(P.Y. Rs. 57.39 lacs) as Advances to Sundry Suppliers for purchase of material(s).
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© The Sukhjit Starch & Chemicals Limited, Phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

20. REVENUE FROM OPERATIONS
{i) Sales

Starches

Dextrines & Textilose

Glucose

Sorbitol

By-products

“lise. Sales

(H) Less: Excise Duty
' Net Sales (i-i)

21. OTHER INCOME
Interest Recejved
Profit on Sale of Assets/Units
‘Other Income {*}

FOR THE YEAR
ENDED 31.3.2012
(RS. LACS)

10,797.14
1,935.54
14,839.55

2,678.45
6,211.28

516.39
36,978.35
1,633.16
_35,345.19

65.94
59.76
24.10

FOR THE YEAR
ENDED 31.3,2011
{RS. LACS)

12,036.09
1,780.87
12,896.40
2,551.77
5,527.19
579.36
3537168
1,504.76
33,866.92_

28.88
33.27
12.00

149.80 74.15

(*) Include Rent Received of Rs. 8.01 lacs (P.Y. Rs, 7.09 lacs) & Transport Subsidy of Rs. 9.79 lacs (P.Y. Nil)

22, COST OF MATERIALS CONSUMED

Opening Stock of Basic Raw Material 4,048.57 4,342.26
Purchase of Basic Raw Material 20,927.34 18,865.84
: 24,975.91 23,208.10
Less Closing Stock of Basic Raw Material 3,144 88 4,048.57
Effective Consumption of Basic 21,831.03 19,159.53

Raw Materials :
Other Raw Materials, Consumables & Stores 2,050.28 1,969.70
23,881.31 21,129.23

23 CHANGES IMINVENTORIES OF FINISH
GOODS & WORK 1IN PROGEFSS

Opening Stock of Finished Goods 369.68 355.18
Opening 5Stock of Work.in Progress A vy : 313.48
: _ 786.89 668.66
Closing Stock of Finished Goods 822.70 369,68
Closing Stock of Work in Progress 512.11 417.21
1,334.81 786.89
{547.92) (118.23)
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CThe ukhiit Sterch & Chemicall Lonited, Phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2012

FOR THE YEAR FOR THE YEAR

ENDED 21.3.2012 ENDED 31.3.2011

{RS. LACS) {RS. LACS)

24, EMPLOVYEE BENEFITS EXPENSES
Wages & Salaries 1,599.41 1,329.05
Cont. to PF, ESI, Superannuation & 131.51 -108.07
Other Funds

Workmen & Staff Welfare 127.28 104.01
1,858.20 1,541.13

INFORMATION UNDER AS-15 "EMPLOYEE BENEFITS":

Refined Benefit Plan

Defined benefit plans incdude Gratuity which is determined on the basis of actuarial valuation at the end of
the year and contributions are deposited with SBI Life insurance Company Ltd. under separate trust, and
charged to the Profit & Loss Account of the relevant year. The required disclosures are given hereunder :

(Rs. lacs)
Gratuity Fund with
S.B.l. Life Insurance
A Reconciliation of opening & closing balances of 201112 2010-11 (*)
Defined Benefit Obligation
(a) Present Value of Obligation as at the beginning of the year 322.86
{b} Current Service Cost 34N
{¢) Interest Cost 24.83
{d) Actuarial {Gain)/Loss 24.05
(e} Benefit Paid {24.80)
(f) Present Value of Obligation as at the close of the year 378.35

B Reconciliation of opening & closing balances of
Fair Value of Plan Assets

{a} Fair Value of Plan Assets as at the beginning of the year 322.86
Expected Return on Plan Assets 2583
(¢} Actuarial {Gain)/Loss 1.61
{d) Actual Company Contribution 50.45
{e) Benefit Paid {24.80Y
{f} Fair Value of Plan Assets as at the close of the year 375.85
C Reconciliation of Fair Value of Assets & Obligation
{a) Present Value of Obligation 378.35
{(b) Fair Value of Plan Assets 375.95
{¢} Amount recoginzed in the Balance Sheet 2.40
D Expenses recognized during the year
(a) Current Service Cost 31.41
{b) Interest Cost 24.83
(c} Expected Return on Plan Assets (25.83)
{d} Actuarial {Gain)/Loss . 22.44
{e} Net Cost : 52.85
E Actuarial Assumptions
(a) Discount Rate (per annum) 8.00%
(b) Expected Rate of Return on Assets {per annum) 8.00%
{c) Salary Escalation Rate 8.00%

(*) The gratuity fund with SB! Life Insurance Company Ltd. commenced on 31st March, 2011,
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The Sukhjit Starch & Chemicals Limitad, Phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

FOR THE YEAR
ENDED 31.3.2012

FOR THE YEAR
ENDED 31.3.2011

(RS. LACS) _ {RS. LACS)
25, FINANCE COSTS
Interest Expense 1,100.96 684.81
Other Borrowings Cost/Bank Charges 18.42 12.53
1,119.38 69734
26. OTHER EXPENSES
MANUFACTURING EXPENSES
Power and Fuel & Others 4,295.84 3,722.19
Machinery Repair 281.78 27590
Building Repair 55.54 57.29
4,633.16 4,055.38
ADMINISTRATIVE, SELLING &
DISTRIBUTION EXPENSES
Printing & Stationery 13.29 12.54
Professional/Legal Expenses 21.53 13.80
Directors' Fee 1.86 115
Travelling Expenses 130.33 116.65
Auditors' Remuneration 462 3.34
Rent Paid 23.87 20.12
Etectricity & Water Charges 25.04 14.34
Entertainment 4.59 6.06
Postage, Telegram & Telephones 2342 23.62
Advertisement 9.82 13.71
Subscription 10.97 5.65
General Charges 8.92 7.24
insurance Expenses 27.83 24.14
Other Repairs & Maintenance 21.74 26.78
Commission & Brokerage 353.61 34014
Provision for Doubtful debts 9.50 -
Other Govt. Taxes, Levies & Fees 22.45 18.75
Rebate & Discount 107.53 102.18
Directors' Commission 67.71 122.81
Charity & Donation 6.05 4.53
Carriage & Forwarding Charges 176.66 150.11
1,071.34 1,027.66
5,704.50 5,083.04
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" The Sukhjit Starch & Chemicals Limited, Phagwara

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

27. Figures for the previous year have been recasted/regrouped wherever necessary.

28. Contingent Liabilities not provided for include :

29.

30

31

32.

Bank Guarantees issued for Rs. 173.04 lacs (Prév. Year Rs. 126.30 lacs) in favour of West Bengal State
Electricity Board & Himachal Pradesh State Electricity Board for power connection of Malda unit &
Gurptah unit, Commissioner of Customs / Jt. Director of Foreign Trade for import of machinery under
EPCG licence etc.

Central Excise Duty : Disputed liabilities not adjusted as expenses in the accounts include Rs. 18.80
crores (Prev. year Rs. 17.24 crores) on accourtt of Central Excise Duty in dispute. The major item consists
of Rs. 17.54 crores {Prev. year 17.06 crores) excluding penalty & interest on account of the demands
raised by the Central Excise Department since 1.4,1997 against sale of maize starch disputing the
classification thereof. The company has challenged the demand kefore the Hen'ble High Court which
has since been stayed by the Hon'ble High Court and the matter is subjudice. Other items include Show
Cause Notice concerning demand of Rs. 1.19 crores (Previous Year Nil) on exempted goods and the case
is pending before The Commissioner, Central Excise. tn other cases, the decisions are in favour of the
Company and the department is in appeal before the Tribunal.

Estimated value of contracts remaining to be executed on capital account and not provided for {net of
advances} : Rs. 937.62 lacs (Prev. year Rs. 962.91 lacs}

Export obligation pending to be fulfiled is US$ 32.81 lacs (Prev. year US$ 21.81 lacs) under the EPCG
scheme of the Central Government against import of capital goods at concessional rates. The average
export obligation to be maintained every year is US$ 3.42 lacs {Prev. year US$ .1.80 lacs). The company

has achieved an export turnover of US$ 14.36 lacs during the year under reference (Prev. Year Us$ 3.98
lacs).

National Saving Certificates of Rs. 0.08 lacs (Prev. year Rs. 0.08 lacs) are pledged to the Govt. authorities as
security. '

Short term loans & advances include Rs. 817.95 lacs {Prev. year Rs. 628.02 lacs) due from the subsidiary
companies and Long term loans & advances include Rs. 107 lacs {Prav. year Rs. 107 lacs) as fixed deposit with

subsidiary.

Earnings per share : Current Year  Previous Year

{a} Net profit after tax available for ' 2,209.90 ' 3,877.67
Equity shareholders (Rs. in Lacs)

(b) Weighted average number of Equity Shares having face 73,79,820 73,79,820
value of Rs. 10/- each outstanding during the year {(No. of shares)

{c) Basic earnings per share Rs. 10/- each (Rs.) {a/b)} : 29.95 52.54

{d} Diluted earnings per share Rs. 10/- each (Rs.) (a/b) ' 29.95 - 52.54

Related Party Disclosures :

(a)

List of related parties / Relationships :

SUBSIDIARY COMPANIES

(i} The Vijoy Steel & General Mills Co. Ltd. : Subsidiary
(i} Sukhjit Finance Ltd. : Subsidiary
(iii) Scott industries Ltd. : " Subsidiary

KEY MANAGEMENT PERSONNEL

(i) Mr. .. Sardana
(i) Mr. K K. Sardana
{iii) Mr. 5.M, Jindal
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The Sukhiit Starch & Chepnicals Limited, Phagwara

" NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

(b} Transactions with Related Parties in the ordinary course of business -

{Figures in brackets are for the previous year)

(Amount Rs. Lacs)

T

Particulars Subsidiaries Key Relatives of Key Total :
Management Management
Personnel Personnel
Rent Paid 4.63 463
(4.63) {4.63)
Remuneration 194.60 5491 249.51
(192.52) {41.57} (234.09)
On account of sales 19.26 19.26
(0.38) (0.38)
On account of Purchases 114.13 114.13
(131.96) (131.96)
Rent received 0.12 0.12
{0.84) (0.84)
201112 201011
33. {3} Managerial Remuneration paid/payable to the {Rs. Lacs) (Rs. Lacs)
Executive Directors :
(i} Salaries 119.62 82.00
(i) Commission 40.62 73.69
(iii} Contribution to retirement benefit funds 962 7.50
{(iv) Perguisites 24.74 19.33

(b} Computation of Net Profit Ufs 349 of the Companies Act, 1956 for Payment of Commission to

Directors ;

Net Profit as per Profit & Loss Account
Add : Commission to Directors
Directors Sitting Fee

Less : Profit on sale of Assets/Shares

Balance :

Commission @ 1% on Net Profits to Directors
Commission @ 1.5% on Net Profits to Mg.
Directof, It. Mg. Director & Exe. Director

Net Profit (as per Section 349)
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2011-12
{Rs. Lacs)
2,766.22
67.71
1.85
2,835.78
59.76
2,776.02
27.08
40.63

2,708.31

4,944 59
122.81°
1.15
5,068.55
33.28
5,035.27
49.12
73.69

4,912.46




The Sukhjit Starch & Chemicals Limited, Phagwara

~ NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2012

201112

2010-11
(Rs. Lacs) (Rs. Lacs)
34, AUDITORS REMUNERATION INCLUDES :
Audit Fee 3.00 2.00
Tax Audit Fee 042 0.42
Far Other Matters - -
Reimbursement of out of pocket expenses 1.20 * 0.92
{*) Including service tax on Audit fee
35. EARNINGS IN FORE!GN EXCHANGE _
{iY Export of goods on F.O.B. basis 695.15 178.78
36, VALUE OF IMPORTS ON C.ILF. BASIS
{excluding canalised items) .
{i) Raw Materials and Consumabiles 8.79 « 9.24
{ii} Capital Goods 629.43 36.19
37, EXPENDITURE IN FOREIGN CURRENCY
Remittance in foreign currency
(a) Foreign Travelling Expenses 18.01 3.9
38. VALUE OF IMPORTED AND INDIGENOUS
RAW MATERIALS, SPARE PARTS AND
PERCENTAGE OF EACH TO TOTAL
CONSUMPTION
{i} Raw Materials
(a) Imported - -
(excluding cannalised items) - -
(b} Indigenous 23,663.83 20,852.92
' {100%) {100%)
(i) Spare & Components ‘
{a} Impoted 8.79 9.24
(4.08%) {3.34%)
{b) Indigencus 208.69 267.07
(95.96) (96.66%)
M.G. SHARMA S.M. JINDAL LK. SARDANA, -
Sr. Vice President & CFO Executive Director & Secretary Mg. Director
As per our separate report of even date s
For Y.K. Sud & Co. S.C. JINDAL
Chartered A;countants AK. SARDANA
YK. Sud _ :
Je e owirors s
Memb. No. 16875 3.K. ANAND
Place : lalandhar V.P. KAPAHI

Dated : 29th May, 2012
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The Sukhjit Starch & Chemicals Limited, Phagwara

CSIGNIFICANT ACCOUNTING POLICIES

i 7

METHOD OF ACCOUNTING

" The company maintains its financial statements on an accrual basis and in accordance with the historical cost
convention, generally accepted Accounting Principles and applicable Accounting Standards as weli as the
refevant provisions of The Companies Act, 1956. However, certain escalations/claims which are not ascertainable
or unacknowledged, are accounted for on their being acknowledged/materialized.

FIXED ASSETS _

The fixed assets are accounted for at their original cost of acquisition and subsequent improvements thereto
including duties, taxes, freight and incidental charges relating to their acquisition and installation. Interest on
borrowings for fixed assets acquisition and revenue expenditure incurred for the period prior to commercial
production are considered as a part of the cost of assets.

LEASES

The operating lease where the Company is Lessee and substantially all the risks and rewards of ownership are

retained by the Lessor, the lease is classified as operating lease and rentals are charged to the Profit & Loss
Acceount on an accrual basis.

DEPRECIAYION
Depreciation on addition to Plant & Machinery has been provided on a straight line method and on other
fixed assets on written down value at the rates specified in Schedule XIV to the Companies Act, 1956,

Depreciation on assets added during the year has been provided on pro-rata basis with reference to the
month of addition/installation.

IMPAIRMENT
Impairment loss, if any, is provided to the extent carrying cost of an asset exceeds its realizable value.

INVESTMENTS
Investments are valued at cost. Profit and loss are recognised as income or expenditure on their transfer.
Long Term investments are stated at cost less permanent diminution, if any, in value,

INVENTORIES
Raw materials, stores and spares, packing material, components, stock in process, finished goods and goods
held for resale are valued at lower of cost and net realisable value. Bye Products are valued at net realisable

value. The costs are, in general, determined on weighted average basis. Due allowance is made for obsolete
items, if any.

EMPLOYEE BEMEFITS

(i) Short term employee benefits are charged to the profit and loss account of the year in which the
employee renders service, These benefits include Annual leave encashment, Ex-gratia etc.

(i) Defined contribution plants comprises contribution to Employees Provident Fund, Employee Pension
Scheme and Employee State Insurance with the Government. These contributions are recognized as
expenses during the periods employees perform services. Contribution to Superannuation Plan far certain
category of employees (to provide an agreed benefit) are deposited with the Life Insurance Corporation
of India and charged to the Profit and Loss Account on the same basis.

(i) Defined benefit plans include Gratuity which is determined on the basis of acturial valuation at the end
of the year and contributions are deposited with SBi Life Insurance Company Lid. under separate trust,
and charged to the Profit and Loss Account of the relevant year.
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- The Sukhjit Starch & Chemicals Limited, Phagwara

9,

16.

1.

12

13.

14.

15,

REVENUE RECOGNITION .

(i} The revenue is recognized when it can be reliably measured and reasonably expected to realize. Sales
are inclusive of Excise Duty wherever applicable. - _

(ii') Dwidend income is accounted for when the right to réceive the payment is established.

(i} Interest income is recognized on time proportion basis taking into consideration the outstanding amount
and the applicable rate of interest.

FOREIGN CURRENCY TRANSACTIONS

Foreign currency transactions relating to sale of goods are translated at the rates prevailing at the time of
settlement of transactions. The transactions remaining unsettied as on the balance sheet date are translated
at the contracted rates (where applicable) or at the exchange rates prevailing at the end of the accounting
year. ' _ _

Any income or expenditure on account of exchange difference {on transéctibn) is recognized in the Profit
and Loss Account except tong term liabilities relating to the acquisition of Fixed Assets where they are
adjusted to the cost of asset and depreciated over the balance life of the asset:

RESEARCH AND DEVELOPMENT EXPENDITURE

Revenue expenditure on research and development are charged off as and when incurred. However, the
capital expenditure is considered as part of the Fixed Assets and depreciated on the same basis as other
fixed assets. '

TAXATION

(i} Provision for current tax is made and retained in the accounts on the basis of estimated tax liability as
per the applicable provisions of Income Tax Act, 1961,

(i) Deferred tax for timing differences between tax profits and baok profits is accounted for using the tax
rates and laws that have been enacted or substantially enacted as of the Balance Sheet date. Deferred
tax assets are recognized to the extent there is reasonable certainty that these assets can be realized in
future.

GOVERNMENT GRANTS/SUBSIDIES

Grants in the nature of contribution towards capital cost of setting up projects are treated as capital
reserve. However, grants or subsidies relating to an expense item is recognized as income over the periods
necessary to match them to the costs, which it intended to compensate.

BORROWING COSTS .

Borrowing costs directly attributable to the acquisition of qualifying assets are capitalized as a part of the
cost of assets till the date of commencement of commercial use of the asset. All other borrowing costs are
charged to the Profit and Loss Account of the period in which they are incurred.

PROVISIONS/CONTINGENCIES

Provision is recognized when there is a present obligation as a result of a past event and it is probable that
the outflow of rescurces will be required to settle the obligation in respect of which a reliable estimate can
be made. Contingent liabilities are not recognized and are disclosed by way of Nates on financial statements.
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) g - The Sukhijit Starch & Chomicais Lirmited, Phagwara

LY

AUDITORS REFORT 70 THE DIRECTORS' ON CONSOLIDATED ACCOUNTS

AUDITOR'S REPORT TO THE BOARD OF DIRECTORS' ON CONSOLIDATED ACCOUNTS OF THE SUKHJIT STARCH
& CHEMICALS LTD. i

We have examined the attached cornsolidated Balance Sheet of The Sukhjit Starch & Chemicals Ltd. and its
subsidiaries as at 315t March, 2012, the consolidated Profit and Loss Account and the consolidated cash flow
statement for the vear ended on that date.

Thase financial statements are the responsibility of the Company's management. Qur responsibility is to express
an opinion on these financial statements hased on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. These standards
require that we plan and perform the audit to obtain reasonabie assurance about whether the financial statements
are free of material misstatement. An audh includes examining on a test basis, evidence suppoerting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the overali financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

We did not audit the financial statements of subsidiaries whose financial statements reflect total assets and total
revenues as follows as on 31st March, 2072

Subsidiary Company Total Assets Total Revenues

(in lacs) {in lacs)
The Vijoy Steei & General Mills Co. Ltd. 252.14 123.12
Sukhijit Finance Ltd. 165.70 0.10
Scott Industries Ltd. 1,004.58 413.72

We report that the consolidated financial statements have been prepared by the Company in accordance with
the requirerents of Accounting Standard 21-Consolidated Financial Statements issued by The Institute of Chartered
Accountants of India and on the basis of the separate audited financial statements of The Sukhijit Starch &
Chemicals Limited and its subsidiaries included in the consolidated financial statements.

On the basis of information and according to explanations given to us and on the consideration of the separate

audit reports on individual audited financial statements. The Sukhijit Starch & Chemicals Limited and its aforesaid

subsidiaries, we are of the opinion that in case of Balance sheet, of the state of the affairs of the company as at

31st March 2012,

L The consolidated Balance Sheet gives a true and fair view of the Consolidated state of affairs of The Sukhjit
Starch & Chemicals Limited and its subsidiaries as at 31st March, 2012,

it The consolidated profit and loss account gives a true and fair view of the consolidated results of operations
of The Sukhjit Starch & Chemicals Limited and its subsidiaries for the year then ended and

it. The consolidated cash flow statement gives a true and fair view of the consolidated results of operations of
.The Sukhjit Starch & Chemicals Limited and its subsidiaries for the year then ended in conformity with the
accounting principles generally accepted in India.

FOR Y.K.SUD & COMPANY
CHARTERED ACCOUNTANTS,

{Y.K.SUD)
Place : Jalandhar B.Com., F.C.A.
Dated : 29th May, 2092 Prap.

Memb. No. 16875
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The Sukhiit Starch & Chemicals Limited, Phagwara

CONSOUDATER BALANCE SHEET AS ON 31ST MARCH, 2012

NOTE ASON 31.3.2012 ASON31.3.201
EQUITY AND LIABILITIES {RS. LACS) (RS. LACS)
1. SHAREHOLDERS' FUNDS
" {a)Share Capital 1 73798 737.98
{b) Reserves & Surplus P 13,934.51 12,234.79
{¢) Minority Interest 9.74 12.10
14,682.23 12,984.87
2. NON CURRENT LIABLLITIES
(a) Long Term Borrowings 3 5561.02 3,039.45
(b) Deffered Tax Liability (Net) 4 724.67 726.91
{c} Long Term Provisions 5 29.46 . 26.95
6,315.15 3,793.31
3. CURRENT LIABILITEES _
{(a} Short Term Borrowings. 6 5,420.79 6,084.78
(b} Trade Payables 7 1,744.24 1,771.98
{c) Other Current Liabilities 8 1,185.46 - 271.10
{(d) Short Term Provisions 9 240.55 416.51
8,591.04 8,544.37
TOTAL 29,588.42 25,322.55
ASSETS
1. NON CURRENT ASSETS
(a) Fixed Assets 10
(i} Tangible 11,708.99 11,060.79.
(i) Intangible 9.87 10.38
Less : Lease Equalisation (14.30) (14.30)
(iif) Capital work in progress 11 5,156.66 973.11
16,861.22 12,029.98
{b) Non Current Investments 12 31557 224.15
{c) Long Term Loans & Advances 13 147.75 165.21
(d) Other Non Current Assets 14 242.93 203.42
17,567.47 12,622.76
2. CURRENT ASSETS :
(a) Current investments 15 1,076.87 1,287.94
{b) Inventories 16 6,287.77 6,363.10
{c) Trade Receivables 17 3,804.10 3,727.88
{d} Cash & Cash Equivalents 18 171.23 529.39
(e) Short Term Loans & Advances 19 278.49 545.24
(¥} Other Current Assets 20 402.49 246.24
12,020.95 12,699.79
TOTAL 29,588.42 25,322.55
M.G. SHARMA 5.M. JINDAL LK. SARDANA
Sr. Vice President & CFO Executive Director & Secretary Mg. Director
As per our separate report of even date
For Y.K. Sud & Co. 5.C INDAL
Chartered Accountants A K. SARDANA
(YK. Sud) DIRECTORS | NARESH SARDANA
Brgg FCA K.K. SARDANA
Memb. No. 16875 5.K. ANAND
Place : Jalandhar V.P. KAPAHI

Dated : 29th May, 2012

42




;_Tﬁe Sukhijit Starch & Chems
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cais Limited, Phagwara

g CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR

THE YEAR ENDED 3157 MARCH, 2012

" PARTICULARS

NOTE FOR THE YEAR FOR THE YEAR
ENDED 31.3.2012 ENDED 31.3.2011
(RS. LACS) (RS. LACS)
1. Revenue From Operations 21 35,858.23 34,466.60
2. Cther Income 22 148.60 74.41
3. Total Revenue 36,006.83 34,541.01
4. Expenses
Cost of Materials Consumed 23 24,196.54 21,493.50
Change in Inventories of Finished 24 {526.53) {146.66)
Goods & Work in Progress
Employee Benefits Expenses 25 1.977.98 1,667.66
Financial Costs 26 1,132.78 710.23
Depreciation and Amortisation Exp. 10 756.44 707.98
Other Expenses ' 27 5,855.33 5,259.06
Total Expenses 33,392.59 29,691.77
5. Profit Before Tax (344) 2614.2¢9 4848.24
6. Provision for Taxation :
- Current Tax 545.00 983.00
- Deferred Tax (2.24) 84.38
- Taxes Refating to Previous Yrs. (11.68) 1.92
- 531.08 1069.30
7. Profit after Tax 2,083.21 3,779.94
8. Add/{Less} Minority interest 2.12 2.62
9. Profit for the year 2,085.33 3,782.56
10. Earning per equity share
(a} Basic 28.23 51.22
(b) Diluted 28.23 51.22
(¢) Face Value Per Share {Rs.) 10.00 10.00
M.G. SHARMA S.M. JINDAL I.K. SARDANA
5r. Vice President & CFQ Executive Director & Secretary Mg. Director
As per our separate report of even date
For Y.K. Sud & Co.
Chartered Accountants [~ 5.CJINDAL
(Y.K. Sud) o ‘ ALK, SARDANA
B.Com. F.CA CTORS ! NARESH SARDANA
Prop. ‘ K.K. SARDANA
Memb. No. 16875 S.K. ANAND
Place : Jalandhar L V.P. KAPAHI

Dated : 29th May, 2012
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The Sukhijit Starch & Chemicals Limited, Phagwara

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2012

For the Year Ended For the Year Ended
31st March, 2012 31st March, 2011
FLOWS FROM OPERATING ACTIVITIES (Rs. Lacs) (Rs. Lacs)
Net Profit before tax ' 2,614.29 4,849.24
ADIJUSTMENTS FOR NON-CASH ITEMS
Depreciation 756.44 i 707.98
Provision for sub standard assets 15.95 ' 2393
Provision for Doubtful debts 13.51 4.43
Bad Debts Written off 2.54 1.39
Provision for gratuity 2.51 3.14
ADIUSTMENTS FOR NON-OPERATING ACTIVITIES
interest & Dividends received {66.04) {29.00)
interest paid 1,113.23 696,73
- afit on sale of assets {58.54) {34.06)
flows from operations before working capital changes ' 4,393.89 6,223.78
CHANGES IN WORKING CAPITAL
Trade and other receivables - 2220 {723.89)
inventories 75.33 (264.22)
Trade Payable (27.74) 505.47
Other Liabilities 60.86 {226.84}
FLOWS FROM OPERATING ACTIVITIES 4524.54 5514.30
Direct Taxes Paid {753.44} {970.25)
MET FLOWS FROM OPERATING ACTIVITIES 3.771.10 4,544.05
FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (5.629.87) {3,156.65)
Sale of Fixed Assets 38.30 . 50.63
Investments made . 14408 (885.23}
Acquisition of Minority Interest {2.58) {2.65)
Interest & Dividend received 66.04 29.00
NET FLOWS FROM INVESTING ACTIVITIES (5.384.03) {3,964.90)
FLOWS FROM FINANCING ACTIVITIES
Barrowings for (Repayments of) working capital Loan (663.99) (582.03)
Term Loans raised _ 3,168.80 4]
Repayment of Term Loan {212.50) {(427.02}
Other Loans raised 41527 : 2,218.56
Dividends paid {339.58} (772.45}
interest paid (1,113.23} : {696.73)
NET FLOWS FROM FENANCING ACTIWVITIES 1,254.77 {259.67)
Net Cash Flows during the year {358.16) 31948
Cash & cash equivalents at beginning of the year 529.3% 209.91
Cash & cash equivalents at the end of the year 171.23 529.39
M.G. SHARMA 5.M. JINDAL LK. SARDANA
Sr. Vice President & CFQO Executive Director & Secretary Mg. Director
As per our separate report of even date '
Foer.K‘ Sud ng Co. P ' >.C. JINDAL
‘Chartered Accountants AK. SARDANA
Y K. sud) DIRECTORS NARESH SARDANA
B.Com., F.C.A; KK.K. SARDANA
Prop. S.K. ANAND

Memb. Na. 16875
Place : Jalandhar
Dated ; 29th May, 2012

V.P. KAPAHI
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ASON31.3.2012

ASON 31.3.2011

(RS. LACS) (RS. LACS)
EQUITY SHARE CAPITAL
AUTHORISED
1,00,00,000 Equity Shares
of Rs. 10/- each 1,000.00 1,000.00
ISSUED, SUBSCRIBED & PAID UP -
73,79,820 Equity Shares of Rs. 10/- each fully 737.98 737.98
paid up {*)

737.98 737.88

{*) Including Nil {Prev. Year 36,89,910) Equity Shares of Rs. 10/- each allotted
as Bonus Shares by Capitalisation of Reserves, in the last five years.

The Detail of shareholders holding more than 5% shares :

Name of the shareholders As on 31st March, 2012

As on 31st March 2011

No. of Shares held

% of Holding

No. of Shares held

% of Holding

sh. Inder Krishan Sardana

494,601 6.70 434,601 8.70
Sh. Kuldeep Krishan Sardana 538,066 7.29 534,194 7.24
Sh. Dhiraj Sardana 390,081 5.29 384,988 5.22
Sh. Bavdeep Sardana 409,394 5.55 409,394 5.55
Sh. Puneet Sardana 377,511 5.12 377,511 512
Sh. Pankaj Sardana 369,473 5.01 361,136 4.39
2. RESERVES & SURPLUS
CAPITAL RESERVE
Capital Subsidy : 523.06 493.03
Add/(1ess) : On Consolidation of Accounts 0.35 0.03
Add : Received during the year - 30.00
523.41 523.06
SHARE PREMIUM 87.14 87.14
GENERAL RESERVE
As per Last Balance Sheet 11,461.18 8,461.18
Add : Transferred from Profit & Loss Account 1,500.00 3,000.00
12,961.18 11,461.18
PROFIT & LOSS ACCOUNT
As per last Balance Sheet 163.41 68.15
Add : Profit for the year 2085.33 3,782.56
2248.74 3,850.71
Less : Appropriations _
(3) Interim Dividend - T 129519
{b) Final Dividend (Proposed) 332,09 295.19
Total Dividend 332.09 590.38
{c} Corporate tax on dividend 53.87 96.92
{d) Transferred to General Reserve 1,500.00 3,000.00
Surplus Carried Forward 362.78 163.41
13,934.51 12,234.79

45




s

A

The Sukhiit Starch & Chemicals Limit

LY

AT NI L L 1 i A i bt e AR 558 L
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LONG TERM 0RO
SUCURED Eivaps
Term Loan From Bank(s)

secured against hypothecation of Plant & Machinery,
Building, other fixed assets and Equitable Mertgage
of Building & Factory Land of Maida unit

ATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 2157

ASON31.3.2012 ASON 31.3.2011

{The Term Loan is repayable in sixteen equali quarterly

instaliments. First tnstallement from March, 2012)
TERM LOAN FROM BANK
Secured against Vehicles

VHNBECLIRED LOaN,

Fixed Deposits (includes Rs. 1,77,28,000/-

from Directors, previous year Rs. 1,25,11,000/-)
{For a Period from 1 to 3 years)

Security Deposits

Other Long Term Liabilities

CEFFERED TAM LIABILITY FRRTS

As per Last Balance Sheet

Add : Provision for the year due to

timing difference arising on

(@) Depreciation as per income Tax Act &
Companies Act

{b) Brought forward losses

(¢) Gratuity & other pravisions

LONG TERM PROVISIONS
Frovision for Gratuity

SRONT TRRRS

SECURED

Cash Credit from 8ank(s}

{a) Secured against hypothecation of raw material,
stares, semi-finished goods and finished guods

(b) Secured against Book Debts

IMSECURED

Short Tersn Borrowings from Bani(s)

THADE BAY AR Y

Sundry creditors for goods supplied

{a) Micro, Small & Medium Enterprises {*)
{b) Others

Sundry Craditors for Expenses

Other Creditors {55

{7} There was no amount cutstanding for more than 45 d

Year NiL)

(RS. LACS) {RS. LACS)
2,110.85 -
5.84 10.40
2,356.73 2,138.85
135.06 94.37

952.54
556102

79583
3,039.45

726.91 642.53

28.62 _ | 79.07
(30.09) 6.29
(0.77) {0.98)
(2.23) 84.38

72457 726.91

2045 26.95

29.46 3695

3,240.10 4,006.14

680.69 578.79

1,500.00 1,499.85

5,420.79 6084.78

3111 2296

938.38 927.31

482.77 500.27

291.98 321.44

1,744.24 177198

ays to any of the above Micro, Small & Medium Enter'prise,

. Since, No amount was overdue to these enterprises, <o no interest was payable/paid during the year (Prev.

{*") include Rs. 189.46 lacs (P.Y. Rs. 262 04 lacs) as advance from Sundry Customers for supply of Goods.
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w83

(i)

OTHER CURRENT LIARILITHES

Term Loan Repayment to the Bank{s) within the year
Dividend Payable

Taxes payable

interest Payabie on Fixed Deposits

SHORT TERNM PRUVISIONS

Proposed Dividend

Corporate Tax on Dividend

Provision for Tax 1,913.00

Less : Income Tax in advance {2,058.41}

Capital Work in Progress:

Building under construction
Machinery under Errection

Furniture / Fixutre under Construction
Precperative Expenses o

Membership (Investment) — The Country Club
(At Cost)

INVESTMENT IN GOVT. SECURITIES - UNQUOTED
(AT COST)

National Saving Certificate

INVESTEMENT IN UNITS OF MUTUAL FUNDS
UNQUOTED (AT COST)

UTI GILT Advantage Fund

Long term plan - Dividend Reinvestment
800000 units {Prev. Year 800000 units)

of Face value Rs. 10/- per unit

UNQUOTED FULLY PAID - OTHERS {AT COST)

M/s Hindustan Engineering & Industries Ltd. 85.80
70152 shares of Rs. 10/- each fully paid up

and 245848 shares of Rs. 10/- each of

M/s Malanpur Steel Ltd. Issued in lieu of

316000 shares of M/s Hindustan Development

Corp. Ltd. '

My/s Santosh Securities Ltd. 1.75
5000 share of Rs. 10/- each fully paid up

Less : Provision (72.93)
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AS ON 31.3.2012 ASON 31.3.2011

{RS. LACS)

850.00
62.25
92.84

180.37

1,185.46

332.09
53.87

{145.41)
240.55

735.44
4,160.70
11.96
248.56

5.156.66

0.85

0.08

100.22

14.62

(RS. LACS)

58.75
81.00
13135
271.10

295.19
47.89
2,264.90
(2,191.47)
416,51

231.03
742.08

973. 11

0.65

0.08

100.22

85.80

1.75

(64.35)
73.20

= T TR T
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‘The Sukhjit Starch & Chemicals Limited, PhagWara

Fp—

 NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2012

ASON 31.3.2012 ASON31.3.2011
_ - {RS. LACS) (RS. LACS}
INVESTMENT 1N DEBENTURES S UNITS OF MUTUAL FUNDS
QUOTED (AT CO5TY ' - ' .
(iy Tata Capita! tid. 100.00 _ 100.00
20 Non-Convertible Dehentures (Prev. Year 20 deb.)
of Face Value of Rs. 500000/ - per debentures :
(il} Kotak Flxed Maturity Plan {18 M) 100.00 -
1000000 units {Pre, Year Lil)
of Face Value Rs. 13/- per unit
200.00 ~100.00
‘31557 22415

Aggregate Amount of Quoted {nvestements - Rs. 200 lacs (P.Y. Rs. 100 lacs)
Aggregate Amount of Unquoted Investments - Rs. 115.57 lags (P.Y. Rs, 124.15 lacs)
Market Value of Quoted fnvestments - Rs. 204.12 lacs {P.¥Y. Rs. 102.83 lacs)

13. LONG TERM LOANS & ADVANCES
Unsecured - Considered Good

Advances against Purchase of Propery 136.70 146.70
Cther Loans & Advances 73.70 73.79
Less : Provision for Sub Standard Assets {62.65) - (55.28)

: ) 147.75 165.21

14. QTHER NON CURRENT INVESTMENTS - -
Security/Other Deposits 242.93 203.42
242.93 203.42

15. CURRENT INVESTMENTS
INVESTMENT .IN UNITS OF MUTUAL FUNDS / DEBENTURES
UNQUOTED (AT COST) _
(i) NIFG Canara Robeco infrastructure Growth Fund 24.00 24.00
93095.4228 units {Prev. Year 93095.4228 units) )
of Face value Rs. 10 per unit
(ii} Reliance Quant Plus Fund 50.00 ' 100.00
362011.917 units {Prev. Year 735603.477 units}
of Face value Rs. 10 per unit
'(iii] Reliance Monthly Income Plan - 350.00
NH units {Prev. Year 1620385 units)
of Face value Rs. 10 per unit . _
{iv) HBFC Monthly Income Plan - - ... 250.00
Nil units (Prev. Year 1084393 units) L
of Face value Rs. 10 per unit _
{v) Reliance RSF Balanced Fund 50.00 50.00
216294.784 units {Prev. Year 216294.784 units)
of Face value Rs. 10 per unit . :
{vi} Reliance Small Cap Fund - 75.00 ' o 75.00
749126.529 units (Prev. Year 749126.529 units)
ot Face value Rs. 10 per unit
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(0

(ii)

{1

W)

(v)

{vi}

{vii} HDFC Prudence Fund

36107.630 units (Prev. Year 36107.630 units)
-of Face vaiue Rs. 10 per unit

{viii}Future Corporate Resources Ltd.

5 Non Convertible Debentures (Prev. Year Nil)
of Face Value Rs. 2000000/- per debenture

INVESTMENT IN UNITS OF MUTUAL FUNDS / DEBENTURES
QUOTED (AT COST)

UTi Yearly Fixed Maturity Plan

Nil units (Prev. Year 1000000 units)

of Face value Rs. 10 per unit

UTI Yearly Fixed Maturity Plan

Nil units {Prev. Year 1000000 units)

of Face value Rs. 10 per unit

Kotak Yearly Fixed Maturity Plan

Nil units {Prev. Year 500000 units)

of Face value Rs. 10 per unit

Kotak Yearly Fixed Maturity Plan (13M)
500000 units (Prev. Year Nil units}

of Face value Rs. 10 per unit

Reliance Fixed Horizon Fund

Nil units (Prev. Year 1000000 units)

of Face value Rs. 10 per unit

National Highway Authority of india
2472 Bonds (Prev. Year Nil units)

of Face value Rs. 1000 per bond

{vii} UTI Yearly Fixed Maturity Pian

1099990 units (Prev. Year Nil units)
of Face value Rs. 10 per unit

(viil)UTI Yearly Fixed Maturity Plan

(ix)

(x)

999390 units (Prev, Year Nil units)

of Face value Rs. 10 per unit

UTI Yearly Fixed Maturity Plan

1000000 units (Prev. Year Nil units)

of Face value Rs. 10 per unit

Tata Power Co. Ltd.

30 Non Convertible Debentures {Prev. Year Nil)
of Face Value Rs. 1000000/~ per debenture '
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ASON 31.3.2011

{RS. LACS) (RS. LACS)

75.00 75,00

100.85 _

374.85 92400

- 100.00

- 100.00

- 50.00

© 50.00 -

- 100.00

24.72 _

110.00 _

100.00 _

100.00 -
303.36 -

688.08 T350.00
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The Sukhjit Starch & Chemicals Limited; Phagwara

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR TH-E YEAR ENDED 3157 MARCH, 2012

. ) _ ' ASON31.3.2012 ASON31.3.2011
. (RS. LACS) (RS. LACS)
QUOTED FULLY PAID - OTHERS (AT COST) _
{i} Mys Sanghi Polyster itd. . : 0.26 0.28
4900 shares {Prav. Year 4900 shares)
of Rs. 10/- each fuily paid up _
- {ii}: M/s Reliance Industries Lid. o 0.12 0.12
4900 shares (Prev. Year 4900 shares) ' :
.~ of Rs. 10/- each fully paid up
{ii) M/s PTL Enterprises Ltd. _ . 1.26 1.26
5000 shares {Prev. Year 5000 shares) '
of Rs. 10/- each fully paid up _
(iv) M/s Tele Data informatics Ltd. 11.39 : 11.39
29122 shares (Prev. Year 29122 shares) '
of Rs. 18/- each fuily paid up
6761 shares {Prev. Year 6761 shares)
of M/s Tele Data Marine Ltd.
6761 shares (Prev, Year 6761 shares)
of M/s Tele Data Tehnclogy Soiution Ltd. : :
(V) M/sTT Ltd. 0.43 : 0.43
3625 shares {Prev. Year 3625 shares) :
of Rs. 10/- each fully paid up _ _
(vi) M/s Tata Tele Services Ltd. ' 0.48 : 0.48
2000 shares (Prev. Year 2000 shares)
of Rs. 10/- each fully paid up

13.94 13.94
1,076.87 1,287.94
Aggregéte Amount of Quoted Investements - Rs. 702.02 lacs (P.Y. 363.95 lacs}
Aggregate Amount of Unquoted Investments - Rs. 374.85 lacs (P.Y. Rs. 924 lacs)
Market Value of Quoted Investments - Rs. 716.67 lacs (P.Y. Rs. 363.33 lacs)
16, INVENTORIES
Stores, Spares, Fuel & Other
Raw Materials {at cost or
net realisable value whichever is lower) © 1,366.54 1,075.12
Loose Tools {at cost or ' _ '
net realisable value whichever is lower) 13.83 - 1331
Raw Materials Basic {at cost or .
net realisable value whichever is lower) 3,334.81 4,228.61
Stock in Process (at cost or net realisable _
value whichever is lower) 623.14 551.08
Finished Goods (at cost or net realisable .
value whichever is lower and Bye Products
at net realisable value) 949.45 494.98
6,287.77 6,363.10
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The Sukhijit Stazch 8 U"Pm;cais Ltmztec‘ Phagwara

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2012

17, TRADE RECEIVARLES

. Unsecured
Qver Six months
Considered Good 252.38
Considered Doubtful 205.27
457.65
Less : Provision 57.71
Other Considered Goods
18, CASH AND TASH EGUIVALENTS
Cash in Hand
Balance with Scheduled Banks in
Current Accounts (*) 95.72
Fixed Deposit Accounts (**) - 5489

ASON31.3.2012  ASON 31.3.2011
(RS. LACS)

399.94
3,404.16

3,804.10

20.82

150.41

171.23

(RS. LACS)

245,62
178.96

424.58

41.66

382.92

3,344.96

3,727.88

15.3%
456.04
57.86

514.00
529.39

{*) Include Balances of Rs. 62.25 lacs (P.Y. Rs. 58.75 lacs) in the Unclaimed Dividend Accounts.
(**) Include deposits of Rs, 5.30 lacs {P.Y. Rs. 21.27 lacs) with the maturity of more than one year.

19, SHORT TERM LOANS B ADVANCES

- Unsecured - Considered Good
Advance against Capital Goods
Other Advances

20, OTHER CURRENT ASSETS
Recoverable in cash or kind or for value
tc be received Considered Good (*)
Prepaid Expenses
© Interest & Other recoverables

192.06
86.43

278.49

27913
35.69
87.67

402.49

469.39
75.85

245.24

168.96
3522
42.06

24624

(*} Include Rs. 157.20 facs (P.Y. Rs. 48.89 lacs) as Deffered Cenvat on Capital Goods & Rs. 54.62 Iacs

(P.Y. Rs. 57.39 lacs} as Advances to Sundry Suppliers for purchase of material(s).
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The Sukhiit Starch & Chemicals Limited, Phagwara

- ' FOR THE YEAR FOR THE YEAR
: : ENDED 31.3.2012 ENDED 21.3.2011
(RS. LACS) (RS. LACS)
21, REVENUE FROM OPERATIONS ;
Sales 37,546.82 35,974.72
Less : Excise Duty 1,688.59 1,508.12
Net Sales 35,858.23 34,466.60
2% OTHER INCOME
' Interest Received 65.94 28.88
Dividend Received 0.10 0.12
Profit on Sale of Assets/Units 58.54 34.06
Other Non-operative income (*) 24.02 11.35
' 148.60 74.41
(*) Include Rent Received of Rs. 8.01 lacs (P.Y. Rs. 7.09 lacs) & Transport Subsidy of Rs. 9.79 lacs (P.Y. Nil)
L3 CORTQF MATERIALS CONSUMED

Opening Stock of Basic Raw Material 4,228.61
Purchase of Basic Raw Material 21,234.96
25,463.57

Less Closing Stock of Basic Raw Material 3,334.81
Effective Consumption of Basic -
Raw Materials
- Other Raw Materials, Consumables & Stores

CHANGES IN IRVENTORIES OF FiisHED

GOODT & WORK (e PROGRES

Opening Stock of Finished Goods 434,98
Opening Stock of Work in Progress 551.08
Closing Stock of Finished Goods 8439.45
Closing Stock of Work in Progress 623.14

Change in Inventaries

AT EAT I o R

Wages & Salaries
Cont. to PF, ESI, Superannuation &
Other Funds

Waorkmen & Staff Welfare

52

22,128.76

- 2,067.78

24,196.54

1,046.06

1,572.59
{526.53)

1,706.72
137.74

133.52
1,977.98

———
e e—g

4,474.75
19,216.50
23,685.25

4,228.60
15456855

2,036.85
21,493.50

489.39
410.01
2899.40
494.98
551.08
"1,046.06
(146.66)

1,443.88
116.42

107.36
1,667.66




"The sukhilt Stach &

v

FOR THE YEAR FOR THE YEAR
ENDED 31.3,2012 ENDED 21.3.2011
{RS. LACS) {RS. LACS)
26, FINAMUE COETS
Interest 1,113.23 £95.93
Other Borrowings Cost/Bank Charges 19.55 14.30
1,132.78 710.23
27, FVHER EYPINSES
MANUFACTURING EXPENSES
Pawer and Fuel & Qthers 4,309.27 3,745.91
Machinery Repair 273.59 259.04
Building Repair 55.54 57.29
Other Charges 85.60 t10.02
- 4,724.00 T 417236
ADMINISTRATIVE, SELLING &
DISTRIBUTION EXPENSES
Printing & Stationery 13.96 13.13
Professional/Legal Expenses 23.54 15.81
Directors’ Fee 1.86 1.15
Travelling Expenses 136.58 122.96
Auditors' Remuneration 5.39 4.07
Rent Paid 23.87 20.12
Electricity & Water Charges 25.04 14.324
Entertainment ' 5.06 6.32
Postage, Telegram & Telephones 26.82 -26.,59
Advertisement 9.89 13.91
Subscription 10.97 . 5.65
Generat Charges 5.96 8.06
Insurance Expenses 29.52 25.94
Cther Repairs & Maintenance 26.35 29.72
Commission & Brokerage 364.19 345.43
Provision for Doubtful debts 13.51 4.43
Other Govt, Taxes, Levies & Fees 23.16 19.27
Rebate & Discount . 110.12 - 102.18
Directors' Commission 67.71 122.81
Charity & Donation 6.05 4.67
Provision for Sub Std. Assets 1595 23.93
Carriage & Forwarding Charges 181.83 156.31
1,131.33 1,086.80
585533 5,259.06
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° The Sukhijit Starch & Chemicals Limited, Phagwara
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NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2012

28. The Consolidated Financial Statements have been prepared in accordance with the Accounting Standard-21
(AS 21} "Consolidated Financial Statements” issued by The Institute of Chartered Accountants of India.

29. The previous year figures have been recast/regrouped whereever necassary.

30. The subsidiaries (which along with The Sukhijit Starch & Chemicals Limited, the parent, constitute the Group)
considered in the preparations of these consolidated financial statements are :

Name ' Percentage of Voting Power
As at 31.3.2012

The Vijoy Steel & General Mills Co. Limited 96.17%

Sukhjit Finance Limited 93.27%

Scott Industries Limited 99.97%

These Consolidated Financial Statements are based, in so far as they related to amounts included in respect
of subsidiaries, on the audited financial statements prepared for consolidation in accordance with the re-
guirements of AS 21 by each of the aforesaid subsidiaries.

31. Deferred Tax has been provided in accordance with the Accounting Standard AS-22 "Accounting for Taxes on
Income" issued by the Institute of Chartered Accountants of india.

32. Contingent Liabilities not provided for include :

{a) Bank Guarantees issued for Rs. 173.04 lacs (Prev. Year Rs. 126.30 lacs) in favour of West Bengal State
Electricity Board for Power connection for Malda unit and Himachal Pradesh State Eiectricity Board for
power connection of Gurplah unit, Commissioner of Customs / it. Diractor of Foreign Trade for import
of machinery under EPCG licence etc.

(b) Central Excise Duty : Disputed liabilities not adjusted as expenses in the accounts include Rs. 18.80
crores (Prev. year Rs. 17.24 crores) on account of Central Excise Duty in dispute, The major item consists
of Rs. 17.54 crores {Prev. year 17.06 crores) excluding penalty & interest on account of the demands
raised by the Central Excise Department since 1.4.1997 against sale of maize starch disputing the
classification thereof. The company bas challenged the demand before the Hon'ble High Court which
has since been stayed by the Hon'ble High Courth and the matter is subjdice. Other items include Show
Cause Notice concerning demand of Rs. 1.19 crores {Previous Year Nit) on exempted goods and the case
is pending before The Commissicner, Central Excise. In other cases, the decisions are in favour of the
Company and the department is in appeal before the Tribunal. .

(¢} Estimated value of contracts remaining to be executed on capital account and not provided for (net of
advances) : Rs. 937.62 lacs {Prev. year Rs. 862,91 lacs)

{d) Export obligation pending to be fulfiled is US$ 32.81 facs (Prev. year US$ 21.81 lacs) under the EPCG
scheme of the Central Government against import of capital goods at concessional rates. The average
export obligation to be maintained every year is U$ 3.42 lacs (Prev. year U$ 1.80 lacs). The company has
achieved an export turnover of US$ 14.36 lacs during the year under reference (Prev. Year US$ 3.98

Jlacs). o
33. Earnings per share ;- : . Current Year Previous Yéar
{a) Net profit after tax available for ' 2,083.21 3,779.94
Equity shareholders (Rs. in Lacs)
{b} Weighted average number of Equity Shares having face 73,79,820 73,79,820
value of Rs. 10/- each outstanding during the year (No, of shares)
{c} Basic earnings per share Rs. 10/- each {Rs.} (a/b) 2823 51.26
(d) Diluted earnings per share Rs. 1G/- each (Rs.) (a/b) 28.23 51.26
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The.Sdkhjit Starch & Chemicals Limited, Phagwara

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 -~

34. Related Party Disclosires :

. (a} List of related parties / Relationships :
: SUBSIDIARY COMPANIES i
(1) The Vijoy Steel & General Mills Co. Ltd. : Subsidiary
(i) Sukhjit Finance Ltd. : Subsidiary
(iii} Scott Industries ttd. : Subsidtary

KEY MANAGEMENT PERSONNEL
{i) Mr. LK. Sardana
(i} Mr. K.K. Sardana
(i) Mr. S.M. Jindal :
(b) Transactions with Related Parties in the ordinary course of business -
{Figures in brackets are for the previous year)

{Amount Rs, Lacs)

. Particulars Subsidiaries |  Key ' Relatives of Key Total
Management - Management
Personnel | Personnel
Rent Paid | | 463 463
{4.63) (4.63)
Remuneration ' 194.60 54.91 249.51
(192:52) - (M1.57) (234.09)
Rent received | 0.12 _ ' _ 0.12
(0.84) . {0.84)
On account of sales 19.26 ' 19.26
(0.38) | (0.38)
On account of Purchases 114,13 ' ) : 114.13
(131.96) (131.96)
: 201112 2010-11
- 35. Managerial Remuneration paid/payable to the Executive Directors {Rs. Lacs) (Rs. Lacs)
~{i) Salaries : 119.62 92.00
(i) Commission 40.62 ... 73.69
{iii) Contribution to retirement benefit funds . _ 9.62 . 7.50
(iv) Perquisites ' : ' 24.74 19.33

36. Segment Reporting : The company's operating business are organized and managed separately according to
the value of the product. Four primary segments are identified, starch & its derivatives, readymade garments,

leasing & hire purchase financing and manufacturing of heavy machinery. Segment information is appended
hereto. '
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The Sukhjit Starch & Chemicals Limited, Phagwara

_ SIGNIFICANT ACCOUNTING POLICIES

1.

METHOD OF ACCOUNTING

The company maintains its finandial statements on an accrual basis and in accordance with the historical cost
convention, generally accepted Accounting Principles and applicable Accounting Standards as well as the
relevant provisions of The Companies Act, 1956. However, certain escalations/claims which are siot ascertainable
or unacknowledged, are accounted for on their being acknowledged/materialized.

FIXED ASSETS

The fixed assets are accounted for at their original cost of acquisition and subsequent improvements thereto
including duties, taxes, freight and incidenta! charges relating to their acquisition and instaflation. Interest on
borrowings for fixed assets acquisition and revenue expenditure incurred for the period prior to commercial
production are considered as a part of the cost of assets.

LEASES

The operating lease where the Company is Lessee and substantially all the risks and rewards of ownership are
retained by the Lessor, the lease is dlassified as operating lease and rentals are charged to the Profit & Loss
Account on an accruat basis. '

DEPRECIATION

Depreciation on addition to Plant & Machinery has been provided on a straight line method and on other
fixed assets on written down value at the rates specified in Schedule XIV to the Companies Act, 1956.
Depreciation on assets added during the year has been provided on pro-rata basis with reference 1o the
month of addition/installation. _

Depreciation on the leased assets has been provided on straight line basis at the rates specified under
Schedute X1V of the Compénies Act, 1956 on the pro-rata basis, with reference to the month of addition /
installation. A Lease equalization account has been created representing the difference between annual
lease charged and Statutory depreciation as per guidelines issued by The Institute of Chartered Accountants
of India, in this regard.

IMPAIRMENT .
impairment loss, if any, is provided to the extent carrying cost of an asset exceeds its realizable value,

INVESTMENTS | :
investments are valued at cost. Profit and loss are recognised as income or expenditure on their transfer.
Long Term Investments are stated at cost less permanent diminution, if any, in value.

HNVENTORIES

Raw materials, stores and spares, packing material, components, stock in process, finished goods and goods
held for resale are valued at lower of cost and net realisable value, Bye Products are valued at their net
realisable value. The costs are, in general, determined on weighted average basis. Due allowance is made for
obsolete items, if any. '

EMPLOYEE BENEFITS :

(i} Short term employee benefits are charged to the profit and loss account of the year in which the
employee renders service. These benefits include Annual leave encashment, Ex-gratia etc.

(i) " Defined contribution plants comprises contribution to Employees Provident Fund, Employee Pension
Scheme and Employee State insurance with the Government. These contributions are recognized as
expenses during the periods employees perform services. Contribution to Superannuation Plan for certain
category of employees (to provide an agreed benefit) are deposited with the Life Insurance Corporation
of India and charged to the Profit and Loss Account on the same basis.
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11.
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13.

14,
" Borrowing costs directly attributable to the acquisition of qualifying assets are capitalized as a part of the

15.

{iii) Defined benefit plans include Gratuity which is determined on the basis of acturial valuation at the end
of the year and contributions are deposited with SBI Life Insurance Company Ltd. under separate trust,
and charged to the Profit and Loss Account of the relevant year.

REVENUE RECOGNITION

{1} The revenue is recognized when it can be reliably measured and reasonably expected to realize. Sales
are indusive of Excise Duty wherever applicable.

(i) Dividend income is accounted for when the right to receive the payment is established.

{iii) Interest income is recognized on time proportion basis taking into consideration the outstanding ameount
and the applicable rate of interest. :

FOREIGN CURRENCY TRANSACTIONS

Foreign currency transactions relating to sale of goods are translated at the rates prevailing at the time of
settlement of transactions. The transactions remaining unsettled as on the balance sheet date are translated
at the contracted rates (where applicable) or at the exchange rates prevailing at the end of the accounting
year.

Any income or expenditure on account of exchange difference (on transaction) is recognized in the Profit
and Loss Account except Long term liabilities relating 1o the acquisition of Fixed Assets where they are
adjusted to the cost of asset and depreciated over the balance fife of the asset.

RESEARCH AND DEVELOPMENT EXPENDITURE

Revenue expenditure on research and development are charged off as and when incurred, However, the
capital expenditure is considered as part of the Fixed Assets and depreciated on the same basis as other
fixed assets.

TAXATION

(i} Provision for current tax is made and retained in the accounts on the basis of estimated tax liability as
per the applicable provisions of Income Tax Act, 1961,

(i} Deferred tax for timing differences between tax profits and book profits is accounted for using the tax
rates and laws that have been enacted or substantially enacted as of the Balance Sheet date. Deferred

tax assets are recognized to the extent there is reasonable certainty that these assets can be realized in
future,

GOVERNMENT GRANTS/SUBSIDIES

Grants in the nature of contribution towards capital cost of setting up projects are treated as capital
reserve. However, grants or subsidies relating to an expense item is recognized as income over the periods
necessary to match them to the costs, which it intended to compensate.

BORROWING COSTS

cost of assets till the date of commencement of commercial use of the asset. All other borrowing costs are
charged to the Profit and Loss Account of the period in which they are incurred. L

PROVISIONS/CONTINGENCIES
Provision is recognized when there is a present obligation as a result of a past event and it is probable that
the outflow of resources will be required to settle the obligation in respect of which a reliable estimate

can be made. Contingent liabilities are not recognized and are disclosed by way of Notes on financial
statements.
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FINANCIAL INFORMATION OF SUBSIDIARY COMPANIES

(AMT. RS. LACS)

Vijoy Steel &

Sukhjtt Scott
Particulars Finance Industries General Mills
Limited Limited Co, Limited
Issued and Subscribed 495.00 440.14 23.06
Share Capital
. Reserves & Surplus / (355.68) (290.44) (5.16)
{Accummulated Losses)
Total Assets 165.70 1,004.59 252.14
Total Liabilities 165.70 1,004.59 252.14
Investments 28.56 - -
Revenue from Operations 0.10 413.72 123.12
Profit / (Los;:{) before taxation (27.84) {117.45) {6.66)
Provision for taxation - 24.20 1.05
(including Deffered Tax)
Profit / (Loss) after taxation (27.84) {93.25) (5.61)
Proposed Dividend {if any) Nil Nil Nil
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